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" [HE Emperor of All Men — 


Expressed His Authority With A Sra. of Jade 


a KHAN, barbaric Mongol, who with his sons and 
grandsons planted his standard from Pekin in China to the Volga 
in deep Russia, first saw a seal in the hands of a captured Ugar 
prince. Sensing the power of such a symbol, he at once had one 
fashioned for himself of green jade, inscribed: “God in Heaven. 
The Kha Khan, the Power of God, on Earth. The Seal of the 
Emperor of Mankind.” 





Identify Safe A conqueror who considered himself superior to every earthly power 
Teepeteante could yet give ungrudging recognition to the authority that resided 
by this Seal in aseal. Just so does an investment of unimpeachable strength gain 


further prestige when it bears the seal and guarantee of the General 
Surety Company. This guarantee is backed by a $12,500,000 fund, 


vestments bearing and is Irrevocable—Unconditional—Absolute... 
General Surety 


Company’s Irrevo- 


cable, Ironclad 
Guarantee —hacked Our booklet, “The Seal that Certifies Safety,” gives 


by Capital and Sur- important information, and may be had by address- 
plus of $12,500,000. ing Home Office, 340 Madison Avenue, New York. 


GENERAL SURETY COMPANY 


Capital and Surplus $12,500,000 


UNDER SUPERVISION INSURANCE DEPARTMENT STATE OF NEW YORK 
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We invite trading accounts in listed 
securities on a conservative marginal basis. 


List of high grade investment suggestions on request. 
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tailers of Investment Securities 
— Specialists in Public Utilities 
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KEEP POSTED 


The books, booklets, circulars and 
special letters listed below have been 
prepared with the utmost care by business 
einen of the highest standard. They will 
be sent free on request, direct from the 
issuing houses. 


PLEASE ASK FOR THEM 

IN NUMERICAL ORDER 
We urge our readers to take full advan- 
tage of this service. Address, Keep Posted 


Department, Magazine of Wall Street, 
42 Broadway, New York City. 





HOW TO INVEST MONEY 


is the title of a new booklet published by 
S. W. Straus & Co. It describes various 
types of securities and is a valuable guide 
to every investor. A copy will be sent free 
on request. (489). 


WEEKLY MARKET LETTER 


of a prominent member of the New York 
Stock Exchange will be forwarded without 
obligation. It will give you a resumé of 
the stock market each week together with 
investment and _ speculative suggestions. 
(491). 


“WHAT IS THE CLASS A STOCK?’ 
An analysis of the Class A Stock of the 
Associated Gas & Electric Company, includ- 
ing charts, figures and descriptive informa- 
tion indicating the progress of the proper- 
ties back of Associated securities. (492). 


MARKET ACTION 


is the title of a bulletin issued every week 
by a large financial service house, which 
will keep you advised of the opportunities 
offered with every turn of the market. Send 
for your complimentary copy today. (498). 


CONVERTIBLE SECURITIES 


During the past few years there has been a 
decided trend among the investors toward se- 
curities of the convertible type. The reason 
for this is to enable holders ef fixed income 
securities,” such as bonds and preferred 
stocks, to share in some measure with the 
common stockholders in the future growth 
and prosperity of the issuing corporation. 
If you are interested in this attractive form 
of security, send for an interesting 24-page 
booklet issued by Geo. H. Burr & Co., a 
prominent investment house, which contains 
a list of promising convertible preferred 
stocks and bonds. Ask for 494. 


INCREASING YOUR INCOME RETURN 
The three factors that enter into the stabil- 
ity of a security are indispensability, 
growth and protection. Public Utility se- 
curities having these all-important attributes 
offer you the ideal investment. The firm of 
G. L, Ohrstrom will gladly mail you free of 
charge a copy of their interesting 20-page 
booklet, ‘‘Increasing Your Income Return,"’ 
which contains some attractive public utility 
investment sponsored by this well-known 
house. Ask for 495. 


“CORPORATION EARNINGS”’ 

Many factors influence short market swings 
but for the long pull investor nothing is 
more important than corporation reports 
showing earnings on common stocks and the 
comparison with previous year indicating 
earning TRENDS. Ask for a free sample 
of “CORPORATION EARNINGS.”’ (496). 


MONEY TALKS 

is the title of an interesting leaflet describ- 
ing 8% quarterly dividends of a conserva- 
tive, well managed building and loan asso 
ciation. Substantial cash reserves provide 
availability of investors’ funds, and first 
mortgages on homes establish thorough safe- 
guards and diversification of principal. 
Write name and address on margin and mail 
today. Check this number— (497). 


TOBEY & KIRK MARKET LETTER 
contains each week in addition to a resume 
of the market some worthwhile suggestions 
in specific investments. Send for your free 
copy. (498). 


EACH WEEK 
In the market letter issued by McOlave & 
Company, prominent New York Stock Ex- 
change house, a short history, present posi- 
tion and prospects for the securities of a 
company whose stock is listed on the “Big 
Board” is given. Send for 499. 




















FeperATED 
CAPITAL’S 


earnings 








again advance 





Earned surplus passes million mark 





ANOTHER large increase in 
net earnings is shown by 
Federated Capital’s latest re- 
port covering the quarter 
ended July.31. Judged by this 
report, the steady advance in 


Net Unrealized Earned 
Profits Profits 
$145,598 

56,990 850,020 

979,671 


April 30, 1928 (12 mos.) ....$233,989 
April 30, 1929 (12 mos.).... 910,288 
July: 31, 1929 ( 3 mos.).... 250,190 


[ Profit ] 
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the market price of Federated 
Capital common stock from 
$22 to $77 has not kept pace 
with the growth of earnings. 
Here is Federated’s earnings 
record and its market trend: 


Market 
Net ito Price of 
Surplus of Comp 
$209,512 $3,797, 648 $35 
6,616,533 63 


7,618,226 77 








1,020,193 


Realized and unrealized earn- 
ings for the quarter ended July 
31 were at the annual rate of 
$16 per share of common 
stock outstanding. 


We believe in and recom- 
mend this stock as an invest- 
ment bargain. 


P. H. Whiting & Co., Inc. 


72 Wall Street 


New York 
p Portland, Me. 
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Our Subscribers Get the 
Most Out of Life 


Read the following letter from a regular subscriber to The Magazine of Wall Street: 


I purchased Westinghouse. some time ago at 97 when first recommended by you. I have almost 100% profit in this 
commitment—Would you council taking profits at this time, er do you believe this Oempany’s future prospects would 
justify indefinite holding? I think a great deal of your advice, and will be governed by your recommendation. # 
E. H. &. 


This is just one of the many investors whom The Magazine of Wall Street, through expert guidance, is 
helping to increase their profits and income; to secure the happiness of their family and self; to get the 
most out of life as they go along and still build up a substantial back-log for rainy days and old age. 


The above investor further realizes that in order to keep fully posted on his present holdings and take 
advantage of new profit opportunities he must subscribe so as to receive every issue, as soon as published. 


Our Work Is Not Spasmodic, But Consistently Accurate and Profitable 
A new era in the stock market is opening up with many money-making opportunities. 
Some securities have reached the top of their possibilities. Others are just about ready to go forward. Let 
our experts point out the bargains in high-grade, dividend-paying stocks and protect your present holdings. 


New Opportunities for Profit in the Next Few Months 
Appearing every other week, The Magazine of Wall Street will bring to its readers a wealth of material 
bearing upon the current business and investment situation. 
Among other specially unique and valuable features will be: 
—Individual Bargains in Sound Securities having high yields. 


—Stocks with potentialities for Melon Cutting. 
—Opportunities in Companies not dependent on a single industry for their 


prosperity. 

—Opportunities for Investment in Low-Price Stocks with a future. 

—In every issue—For the Investor—Timely Investment Suggestions.—For the 
Businessman, Important Analyses of Business and Economic Developments. 


—Educational Articles by experts enabling you to develop your own judgment. 


will guide you right 





Get this book 
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The Magazine of Wall Street 


Gentlemen: Enclosed find $7.50. Send me The Magazine of Wall Street for 
one year (26 issues), including full privilege of your FREE Personal Service 


Department. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


It will establish you on the right course — and keep you in touch with 
the conditions and positions of the securities you hold. Coupled with 
this, the FREE PERSONAL SERVICE DEPARTMENT gives you the 
privilege of requesting a personal opinion as to the status of your holdings 
or the standing of a broker. In order to assure prompt replies to all sub- 
scribers each communication must be limited to three securities. 


Why not become a permanent subscriber? Carry 
THE MAGAZINE OF WALL STREET as your 


investment insurance at a cost of only $7.50 a year. 


On receipt of your subscription, we will send you Free of charge, a copy of 
“The New Technique of Uncovering Security Bargains.’’ 


MAIL THIS COUPON TODAY 


Se eeeeeaaee es 
42 Broadway, New York 
(Canadian postage 50c extra; Foreign $1.00.) 


Also send me FREE a copy of 
“The New Technique of Uncovering Security Bargains.” 





FREE 


The New Technique 
of Uncovering 
Security Bargains 


A clear explanation of the 
fundamental principles es- 
sential to profitable invest. 
ing un the new market 
conditions. 200 Pages, rich 
flexible cover, profusely 
illustrated with graphs and 
tables enabling every im 
vestor to apply tested prin- 
ciples to his own investing. 


The tremendous h 
changed the cman a market py 
wed oles te —. While one t 

, anether | 

be going forward. {nvesters ———y A 
many of the old prinelptes. Profits will 
ok bog SB fully Inte the 
real Intrinsic value Is founéed aiid 

In addition te the general pri 
the book covers speelfieally the eimrent 
methods necessary for selecting proftable 
Investments In eleven leading 
— an entire chapter to each t- 
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It All Bears On 


E art of successful investment 

has become increasingly complex. 

The security operations which 
bring consistently profitable returns 
have their foundation in a far broader 
base than would have been deemed 
necessary a decade or more ago. To- 
day, it is more commonly realized that 
the successful employment of funds 
follows from intelligent appraisal of all 
factors bearing on the investment—not 
only the direct factors concerning the 
prosperity of the company, but more nu- 
merous and less obvious considerations 
Oftentimes even these indirect influ- 
ences would not be classed as in the in- 
vestment field so much, for example, as 
in the realm of business. But business, 
finance, and investment can no longer 
be considered as separate entities. 
Under current conditions their inter- 


Investment 


relation is such that they are practical- 
ly consolidated. The act of investing 
is a practical participation in the busi- 
ness of the nation—or of the world, 
and as such, the degree of success that 
will attend that participation will be 
subject to many of the broader influ- 
ences affecting the economic health of 
the nation. 

That is why it is important to in- 
vestigate the industrial background in 
evaluating a security—to measure the 
position of the company in its indus- 
try, and the industry in relation to the 
trend of general business. But busi- 
ness itself is modified by credit condi- 
tions, by foreign affairs affecting its 
markets, by the crops and prosperity 
of various areas of the country Yes, 
it is even in some degree subject to the 
drift of politics or to pending legisla- 


tion. Hence, these things are likewise 
important to the investor. 

The rise to high position of practical- 
ly all of the leaders in business was 
founded on breadth of vision, a vision 
arising in turn from a broad, currently 
well posted acquaintanceship with 
broad economic conditions, the progress 
of invention, or the evolution of new 
industries. These subjects are the tools 
of successful business administration or 
profitable investing. Whether for in- 
dividual market operations or for in- 
vestment of corporate funds or trust 
funds, these general factors are as 
necessary as a knowledge of the pros- 
pective trend of interest rates or the 
course of the stock market itself. No 
one who strives for success in this 
fast moving age fails to keep broadly 
posted. 











New Opportunities Among the Specialty Stocks 


In The Next Issue 


( It is difficult to study the industrial position of those companies whose 
unique line of manufacture defies classification. For this reason many in- 
vestors are inclined to overlook some of the most favorable profit oppor- 
tunities among the specialty companies. Careful study and selection, how- 
ever, enables us to present a select group which commends itself to every 
investor’s attention. 


The Profit Outlook for Business 


We have recently passed through a summer of high industrial activity. 
Earning trends have appeared favorable. But what of the remaining months 
of the year? This article will discuss the prospects from a most unusual 
and informative angle. 


Coming 








Features 


of 


Importance 


Concentration in the Movie Industry 


Mergers and consolidations have come to be associated with market 
profits in the minds of most investors and not without justification. Some- 
thing is underway in the motion picture industry. You cannot afford to 
miss this feature. 
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UILDING good will over a period of 25 years, 

the Starrett Brothers have established a repu- 
tation for craftsmanship and faithful performance 
which is second to none in building construction today. 
With that reputation, with the able and experienced 
management which is theirs, and with the large capital 
resources at their command, the Starretts are opening 
up new avenues of profit to the investor. 


ARNINGS of The Starrett Corporation are 
currently at the rate of $3.13 per share on the 
outstanding Common Stock. Upon completion of the 
Bank of Manhattan Company Building it is estimated 


that earnings accruing to The Starrett Corporation 
from its equity therein will be equivalent to an addi- 
tional $1.50 per share. 


With steadily increasing earnings and with the addi- 
tional revenue to be derived from the Corporation’s 
controlling interest in the Bank of the Manhattan 
Company Building, Starrett Common appears excep- 
tionally attractive at current levels. 


Starrett Common— 


Listed on The New York Curb Exchange 
A Stock with Interesting Possibilities 


Write for Special Folder 


G.L.OHRSTROM & Co. 


INCORPORATED 


Philadelphia Boston Chicago 
Minneapolis Detroit Toledo 
London, England 


Los Angeles 
St. Louis 


San Francisce 
Milwaukee 








G. L. OHRSTROM & CO., Inc., 44 Wall St., New York 
Please send me a copy of Special Folder MWS-7. 
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KEEP POSTED 


The books, booklets, circulars and 
special letters listed below have been 
prepared with the utmost care by business 
houses of the highest standard. They will 
be sent free on request, direct from the 
issuing houses. 


PLEASE ASK FOR THEM 
IN NUMERICAL ORDER 


We urge our readers to take full advan- 
tage of this service. Address, Keep Posted 
Department, Magazine of Wall Street, 
42 Broadway, New York City. 





STANDARD OIL ISSUES 


We have available for distribution descrip- 
tive circular on all the Standard Oil issues. 
(219). 


THE PARTIAL PAYMENT 


method of purchasing good securities in odd 
lots and full lots on convenient terms is 
explained in a free booklet issued by an 
old established New York Stock Exchange 
House. (224). 


ODD LOTS 


A well known New York Stock Bxchange 
firm has ready for free distribution a book- 
let which explains the many advantages 
that trading in odd lots offers to both small 
and large investers. (225). 


A SUGGESTION TO INVESTORS 


This booklet explains in detail the features 
of Odd-lot investing. If interested, the 
prominent New York Stock Exchange firm 
issuing this booklet will be pleased to send 
you ® complimentary copy. (278). 


THE BACHE REVIEW 


By reading this timely booklet but ten 
minutes a week you will be able to judge 
the market more accurately. Sent for three 
months without charge. (290). 


THE KNACK OF CORRALLING DOLLARS 


is the title of an instructive booklet issued 
by The Prudence Company, Inc. It points 
the way to financial independence through 
the accumulation of guaranteed Prudence- 
Bonds. Among other things, it shows how 
they may be purchased through monthly 
payments of $10 or more, the investor re 
ceiving 544% interest on his payments. A 
copy of this interesting booklet will be sent 
to you without obligation upon request. 
(316). 


FOR INCOME BUILDERS 


This booklet describes a practical Partial 
Payment Plan, whereby sound securities 
may he purchased through monthly pay- 
ments of as little as - Shows how a 
permanent, ind i may be 
built through the speekaiae investing of 
smal] sums set aside from current earnings. 
(318). 


THE REAL ESTATE INVESTMENT OF 
THE FUTURE 
Mr. Fred F. French, one of the country’s 
foremost real estate authorities, has ex- 
plained the operation of the French Plan in 
the above mentioned book. Send for your 
free copy. (348). 


KEEPING THE INVESTOR INFORMED 


How owners of the securities of one of the 
largest organizations of its kind are kept 
informed regularly of earnings, develop- 
ments and plans of the great industries 
back of their holdings. (362). 


WHY WE CHOSE ATLANTA 


See what Atlanta can mean to your busi- 
ness. Send for this free booklet giving the 
experience of more than 600 concerns now 
in Atlanta. (363). 





MAKING PROFITS IN SECURITIES 


Are you profiting py the major and aiso the 
minor swings of the market? If not, you 
will be interested in the above booklet is- 
sued by a leading financial service in New 
York City. (377). 


PORT OF NEWARK 
This booklet gives a most comprehensive 
description, not only of the Port of Newark, 
but also of the trading territory imme 
diately adjacent to it. It is well worth 
reading for the information it contains. 
(410). 
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INVESTMENT & BUSINESS TREND 


Saving the Young Plan— Quality First—The Business 
Outlook—Installment Selling—The Market Prospect 


SAVING THE HETHER the justice 
of Britain’s demands 


YOUNG PLAN 
for a larger share in 


reparations is acknowledged or not, the world 
breathes easier with the announcement that a com- 
promise among the plenipotentiaries at the Hague 
has been reached. Even with modifications, the 
Young plan today represents the only practical basis 
for the settlement of the vexing problems of the 
nations. 

The more we study this monumental scheme the 
greater grows our admiration for the men who con- 
ceived and organized it. Beyond a doubt it is cap- 
able of surmounting every storm of exchange and 
every vicissitude of business, short of the economic 
collapse of Germany. It imposes no hardship on 
Germany, considered purely as a fiscal measure; 
under it the total of Germany’s taxation will not 
begin to approach the burden the British people 
are bearing. It does impose the nominal hardship 
of borrowing in foreign markets in order to ensure 
the smooth working of the transfer of payments 
from marks to other currencies, but is it a real hard- 
ship to have your creditors lend you money, which 
you can use to advantage, in order to make it easy 
for you to pay? Germany’s creditors will be financ- 
ing her industrial expansion, and certainly she still 
needs working capital. If this admirable plan is 
permitted to go into operation it will not only, if 
left alone, retire the reparations question to a rou- 
tine status that will be about as sensational as the 
processes of a local clearing house; but it bids fair 
to inaugurate, through the proposed international 
bank, a permanent agency that will stabilize and 
methodize many international financial adjustments 
which have now to be dealt with particularly, and 
often heroically, no matter how frequently they 
recur or how essentially normal they may be. Such 
recurring convulsions, great or little, always affect 


the American security market and if not disposed 
of are of increasing power for evil in view of our 
growing interests abroad and the expanding hold- 
ings of foreigners in this country. Fortunate it is 
the plan which holds forth the greatest promise for 
the adjustment of international difference was not 
sacrificed at the shrine of international diplomacy. 


== 


FIRST trust financing has recently 

been inaugurated by offering 
to exchange shares of a new security company for 
certain high grade investment stocks which the trust 
desired to acquire for its portfolio. Under this ar- 
rangement investors who are long of good standard 
investment issues but short of ready cash could par- 
ticipate in the benefits from expert management of 
a diversified investment fund and still retain their 
pro rata interest in the securities surrendered to the 
trust in payment of the new shares. Both the in- 
vestment trust and the institutions and large invest- 
ors to whom this offer is now limited would save 
brokerage fees through the exchange offer—a very 
practical consideration when dealing in millions of 


QUALITY \ N innovation in investment 


‘dollars’ worth of securities. An interesting angle 


to this arrangement is the fact that the attention of 
the managers of the new investment trust is focused 
on quality—not price. The list of twenty-one is- 
sues which they originally offered to take in ex- 
change are all blue-ribbon investment stocks; many 
of them, however, in the two and three hundred 
dollar class. The selection of such issues is another 
vote in favor of the high priced quality investment 
stocks, by a group of investment experts who are 
avowedly in the market for future growth of values 
rather than for immediate speculative profits. 
Whether or not, this innovation of offering to ex- 
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change new stocks for old investment holdings will 
become a popular practice still remains to be seen. 
One wonders whether a typical dinner-table con- 
versation in the future will be something like this: 
“We have had our General Motors for more than 
a year now, hubby dear. Don’t you think that we 
should turn it in for one of those smart little In- 
vestment Trust ‘Sixes’ that have just come out?” 


=e 


THE BUSINESS 


UCH few declines in the 
OUTLOOK “ 


pace of industries as are 
now coming to light as the 
summer season draws to a close serve only to em- 
phasize the remarkable rate which business has 
maintained in recent months, and which, with the 
customary stimulus of autumn trade, it should con- 
tinue to maintain for some time to come. Certainly 
this is true if judgment is formed on the basis of 
prospects for the handful of great industries which 
we have come to consider the pillars of our present 
prosperity. The backlog of steel orders has under- 
gone slight reduction but is still well above the levels 
of a year ago. Prices are generally firm. Near 
capacity operation of mills will no doubt be war- 
ranted for some time to come, particularly if the 
upturn in building and construction continues to 
revive in the manner indicated by the July figures 
and the new models introduced in the motor car 
industry result in the expected increase in sales 
volume. The volume of traffic being handled by 
the railroads not only gives evidence of the active 
levels of trade and industry but its concurrent pros- 
perity for the carriers is resulting in a more liberal 
purchasing of equipment and improvement materials. 
As a matter of fact the manufacturers of machinery 
and electrical equipment are operating at record 
levels already with sustained demand from many 
lines contributing to unusually broad markets. The 
position of the farmer is also a factor to be reckoned 
with in coming months. The level of prices for 
agricultural products suggests a net return in most 
sections fully as large if not larger than last year 
despite the fact that some crops are shorter. The 
sustained purchasing power which will result is 
bound to exert a profound influence in numerous 
lines. Even the factor of restricted credit which has 
been held over the head of business for the greater 
part of the year appears less ominous under the 
present policy of the Federal Reserve to extend as 
liberal a hand as possible to commercial and agricul- 
tural needs 
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ORE than four and one 
half billion dollars’ 
worth of merchandise 

—comforts, luxuries and essentials—is sold on the 


installment plan annually. Yet, the head of one of 
the largest companies engaged in financing install- 


INSTALLMENT 
SELLING 


ment selling recently estimated that losses are no 
more than seventy-five hundredths of one per cent. 
Naturally, this is a favorable consideration to many 
lines which depend largely on installment selling 
to sustain their sales volumes, but it has perhaps 
broader significance. For one thing, it goes a long 
way in dispelling the idea that installment purchas- 
ing inculcates extravagance and results in a mort- 
gaging of future earning power beyond a capacity 
to pay. This danger has been stressed by econo- 
nists and bankers since the inception of time mer- 
chandising. Apparently, however, the basic intel- 
‘igence of the American consumer has not been 
justly evaluated. Wéith the automobile, furniture, 
farm equipment and even department store and 
mail order sales made on time, it would seem that 
a loss of less than one per cent demonstrates a very 
sane individual appraisal of future ability to meet 
obligations. Moreover, the successful payments for 
this great total of consumer goods also attests to the 
fundamental prosperity of the country. It shows 
the practical result of a generally higher earning 
power, met by a liberal wage scale, which in turn 
provides the wherewithal for the vast consumption 
demand that is the backbone of industry. 
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THE MARKET 
PROSPECT vances in some of the 
leading issues have in- 
vited extensive profit-taking of late. This, combined 
with the indifferent performance of numerous stocks 
whose earnings prospects are none too promising, has 
given the market an appearance of increasing irregu- 
larity. Resting spells on the part of the better grade 
issues, however, have thus far merely induced buyers 
to shift to other stocks that have not shared fully in 
the rise. The rails have manifested the most con- 
sistent strength, with the stronger dividend payers 
advancing into record high ground, while the more 
speculative types, as in the case of the other groups, 
have continued to lay dormant. Generally speaking, 
there does not yet seem to have been a noticeable 
deterioration in the quality of market leadership 
such as would suggest extensive distribution. At 
the same time, public participation has been increas- 
ing. This is indicated by the second weekly in- 
crease of more than 130 million dollars in brokers’ 
loans. Barring occasional excited uprushes of in- 
dividual stocks, the market is still comparatively free 
from the sort of unbridled speculative activity that 
was so evident earlier in the year, but the more or 
less complete disregard of credit complications and 
the prospect for firmer money rates from now on 
suggest that the speculative urge has by no means 
abated. The presence of this speculative factor is 
likely to cause the customary corrective reactions 
from time to time. Considerable discrimination, 
particularly at this stage, should accordingly be em- 
ployed in the selection of new commitments. 
Monday, September 2, 1929. 
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Will the popular demand for common stock equities 


doom bonds to extinction? 


What is the real significance of falling bond prices, de- 


creasing new issues, and the general movement toward 


retirement of funded indebtedness? 


What Is The Future 
Of Bonds? 


By Joun A. Crone 


The bond market is a puzzle to investors, who have wit- 
nessed the steady decline in popular favor of the most con- 
servative of investment media. The explanation that high 
money has forced the descent of funded obligations is only 
partially satisfactory. New influences, which have farther 
reaching significance, have entered the situation. The 
future function of bonds is open to question. Accordingly 
this publication has conducted an extensive investigation. 
Representative bankers, executives of savings institutions 
and life insurance companies, bond dealers, economists and 
business leaders have been interviewed in large numbers, 
and this article represents as closely as possible a composite 
of their views on the real future of bonds. As such it 
should prove of great interest and value to every investor. 

Editor. 


ONDS in the last eighteen months declined 7/4 

~ cents on the dollar. American banks sold about 

) $300,000,000 of their United States Government 

securities and approximately $700,000,000 of their 

commercial bond holdings in the last year. The 

United States Steel Corporation and Anaconda Copper 

Company built bonfires with their bonds after selling com- 

mon stock to get them in. Bond sales on the New York 

Stock Exchange dropped. Sales of new stock issues soared 

while offerings of new bonds drooped. Even the well- 

known college graduates are not seeking jobs as bond sales- 
men with their customary enthusiasm. 

What do these facts and trends signify? Why are bonds 
declining? Why did banks sell their Liberty and Treasury 
bonds—and take big losses on numerous industrial issues? 
Why have leading corporations been selling stock to retire 
their bonds? Are bonds losing their investment standing 
and passing into permanent disfavor? 

These questions are being fired at investment bankers by 
irate individuals who bought bonds about a year and a half 
ago. The customer proceeds to tell the investment 
banker how much profit he would have realized had be 
bought stocks instead of bonds. And although the banker 
may point out the relationship of bond prices to money 
rates, the unimpairment of investment merit, despite the 
decline in market value, and hopefully add that bond prices 
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eventually will recover, the customer usually pays no atten- 
tion to this explanation but grumbingly departs, convinced 
that he has been poorly advised. Sometimes the banker 
himself wonders whether a “new era” is overthrowing what 
he regards as economic laws and if common stocks are not 
after all more desirable than bonds. 


Bonds have of course been primarily 
affected by a sustained trend in ad- 
vancing money and interest rates; but 
their decline has been somewhat 
accentuated by the action of the banks, formerly one of the 
largest buyers, who have parted with substantial holdings 
from their secondary reserves in order to reduce their in- 
debtedness to the Federal Reserve or to enable them to make 
further profitable collateral loans on securities. In addition, 
Federal Reserve banks themselves, in an effort to check 
speculation have in recent months, disposed of 400 million 
dollars’ worth of the United States Government securities. 
Life insurance companies, another important bond buying 
group, have become heavy purchasers of preferred stocks 
in every state where the law permits. Even leaving out of 
consideration the individual investor’s obvious preference 
for common equities, the combination of these factors are 
themselves indicative of drastic changes in investment and 
borrowing habits. But do they signify a permanent dis- 
regard for bonds? 

When this question was propounded to Arthur W. 
Loasby, chairman of the board of the Equitable Trust Com- 
pany of New York, he replied: 

“I do not believe that bonds have gone permanently out 
of fashion. Savings banks and institutions probably always 
will buy them. Indeed bonds should have a position in 
everyone’s investment portfolio. On the other hand, I do 
not decry the popularity of common stocks. Every man in 
this country should own a home, a car and a few shares. 
He should be a partner in the business enterprise of the 
country. Although the buying of stocks may cause some 
inflation I believe its social benefits are greater than such 
weaknesses as it may bring about. 

“I believe in the elimination of the bonded debt of the 
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As a Banker 
Sees It 











United States Steel Corporation and Anaconda Copper 
Company are constructive moves. We have never favored 
large bonded debts for industrial corporations. A corpora- 
tion with a small funded debt often is able to pull through 
in times when business is none too good while a corporation 
that does not reduce its debt when it can, and as rapidly 
as it can, may run into financial difficulties.” 


Pid A somewhat similar view is ex- 
An Economist's pressed by Dr. George M. Ed- 
Views wards, economist, and author of 
textbooks on banking and bonds, 
who told the writer: “The outlook for bonds as a form of 
investment depends, to a large extent, on the future stability 
of money and credit. During the past year, the rise in 
the cost of money has depressed the value of bonds, par- 
ticularly gilt-edged securities. There are various indica- 
tions that money stability is approaching and so a resulting 
steadiness in the bond market may be expected. 

“Under these conditions the bond with its assurance of 
safety of income and principal will again attract investment 
funds, especially from institutional sources. Individual in- 
vestors, however, having learned the appreciation possibili- 
ties in stocks of high-grade corporations will hereafter con- 
tinue to maintain a large part of their investments in the 
form of equities as well as fixed obligations. 

“In the security market of the past year it is not the 
bond which has been tried and found wanting, but rather 
the low-grade stock which has shown its complete useless- 
ness, not only as a form of investment, but also as a medium 
of speculation.” 

The cost of credit is determined by supply and demand. 
This ‘new era” is remarkable for its capital needs as well 
as its capital supplies. Inven- 
tions, infant industries, de- 
pressions, disasters, real estate 
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much on the decrease,” Robert S. Byfield of a prominent 
Wall Street firm, remarked to the writer. 

“It is the business of insurance companies and banks to 
repay to their policy-holders and depositors, respectively, 
certain sums of dollars—hence, they will tend to seek a 
high degree of safety rather than less safety plus profits in 
order to fulfill their contractual obligations. On the other 
hand, the average investor has veered to a large extent 
away from fixed interest-bearing obligations toward those 
securities which afford him profit-sharing possibilities. 

“Only the future can tell whether the degree of popu- 
larity of profit-sharing securities will be maintained, or 
whether there will be some return to a middle-ground. It 
would seem, however, that the average investor, having 
tasted liberally of profits obtained through the purchase of 
convertible and option-warrant bonds and common stocks, 
will not be likely, in the absence of some major catastrophe, 
to again favor fixed interest-bearing securities as the pri- 
mary medium for investment to the degree which obtained 
prior to 1926 or 1927. 


Will Be Restored People with good bonds held for 
investment should hold on, and 
to Favor people with idle funds who are 


more interested in safety than in 
large returns, might well get into the buying line in the 
bond market just now, according to the opinion of Charles 
O’Connor Hennessy, president of The Franklin Society for 
Home-Building and Savings. 

“It’s a good time to buy good bonds,” said Mr. Hennessy. 
“They may go even a bit lower, but before long, I believe, 
they must turn upward. The present speculative hysteria 
that is forcing high interest rates and relatively low bond 
prices simply cannot continue 
indefinitely.” 

The insurance companies, of 
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never grew as fast as capital 
demands, because changes in 
interest rates always control 
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stocks, are buying fewer bonds. 
These companies, however, 
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demand from users and bor- 
rowers of capital more effec- 






continue to regard bonds 
highly. 
Frederick H. Ecker, presi- 
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tively than the supply among 
savers and lenders. 

A bank is a buyer and seller 
of credit. When call funds 
bring 6 per cent or more, and 
U. S. Government securities 
yield but 4 per cent the bank 
—if the risk between the two. 
users of credit is proportionate 
—will sell in the latter and lend 
money to the former market. 
Banks at the middle of last 
year had around $10,000,000,- 
000 of bonds, many of them 
perely local mortgages, on 
which they would now have 
—assuming all these bonds 




















dent of The Metropolitan Life 
TIME-MON Insurance Company, who is 
entrusted with the task of in- 
vesting $2,000,000 of insur- 
ance funds daily, in a spe- 
cial statement for this article 
said: 

“I do not think bonds have 
lost their investment standing 
but temporarily the public, as 
represented by individuals, is 
buying stocks in preference. 
Bonds as investments will be 
restored to favor—I do not at- 
tempt to say when.” 

Banks not only sold a large 
portion of their bonds for the 
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had been held and applying 
the average decline in bond 
values—paper losses of $725,- 
000,000. Despite these cir- 
cumstances some persons feel 
that bonds are still desirable for institutional investments. 
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“T do not feel that fixed interest-bearing securities have lost 


much of their suitability, so far as institutional investing is 
concerned, or that their adaptability for such purposes is 
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1928 1929 purpose of putting such pro- 
ceeds out on call, but they, 
themselves, went into the stock 
market either through their 
security companies or investment trusts. 

On the other hand the president of a prominent national 
bank noted for its conservatism, is authority for the state- 


ment that eighty three out of every one hundred security 
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buyers at that institution have so far this year confined 
their commitments to stocks. Because of investment laws, 
this official recommends bonds for estates and institutions, 
but for its own personal investments he buys only stocks. 

Edgar Higgins, investment 
trust consultant, goes even 
further with the statement 
that “the future of bonds will 
only be good because institu- 
tions are forced by law to buy 
them.” 

Whether it is in recognition 
of this condition or not, it is a 
fact that some of our most 
conservative bond houses who 
have always frowned on 
stocks, have been selling shares 
since the first of the year, 
while several other firms, for- 
merly dealing in all classes of 


their bond departments en- 
tirely. But is there real justi- 
fication for this attitude? 
The recent decline in bonds, 
compared on a percentage basis 
with the rise in either call or 
time money rates, is not as 
severe as in 1917 or 1920. 
This would seem to indicate 
that despite the heavy institu- 
tional selling, somebody is 
buying bonds. This must be 
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tion and, accordingly, buys common stocks and participates 
in the distribution of increased dividends. In other words, 
investors in such a period desire to become proprietors 
rather than creditors. 

“During periods of business 
depression when profits are 
declining, the reverse is true. 
The investors then prefer 
securities with prior liens 
and they desire to be in the 
situation of a creditor rather 
than a proprietor. This is 
borne out by reference to pre- 
vious periods in American 
financial history. Bond prices 
usually recover after business 
panics and during periods of 
depression, when confidence is 
at low ebb.” 
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Changing Such comments 
prarin &§ and facts clear- 


ly indicate very 
definite changes 
in the investment attitude 
and preferences of the 
American people. The changes 
have not been abrupt, being 
wrought by a succession of 
events and developments over 


a the past ten years: The World 
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true, observers maintain, when 
it is recalled that more than 
half of the present 7,000 active 
bond issues of $25,000,000 par or over have come into the 
market within the last five years. In other words, with 
more bonds outstanding the bond market has not broken 
as sharply as it did when there were fewer outstanding 
issues. 

Perhaps the soundness of the investment standing of 
bonds prevented them from declining more severely. For 
it is a fact that not nearly as many issues went bad as 
economists, security exchange officials and investment bank- 
ers had feared. In the last five years about four hundred 
issues, totaling $1,000,000,000 par, defaulted. A half cen- 
tury ago in London more than fifty per cent of all bond 
issues outstanding there were in default. 


“Notwithstanding the serious 
decline in the market value of 
bonds, this class of security 
has not lost any of its sound 
investment standing,” Dr. A. M. Sakolski, economist for 
a well-known firm of investment bankers, and author of 
Principles of Investment, stated to the writer. “In fact,” 
Dr. Sakolski asserted, “investment qualities of many issues 
of bonds have been greatly improved through the addi- 
tional capital funds which have been added to their equities 
because of financing through the issue of common stocks. 
Accordingly, for safe investment, bonds have never been 
in a better position than at the present time. 

“Tt is not to be expected, however, that as long as busi- 
ness prosperity continues and corporations report increas- 
ing profits that the market value of bonds will recover the 
levels attained prior to the last two years. When business 
is good and the trend is toward increased profits, the in- 
vesting public wishes to obtain the advantage of this situa- 
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War, which with its Liberty 
Loan drives turned this coun- 
try into a nation of security 
buyers; the growth of customer ownership, especially 
fostered by the utilities, to obtain capital and ward off 
unfavorable legislation; the rapid retirement of United 
States Government debt; the growth of employee- 
ownership, encouraged by large corporations to prevent 
strikes; relative industrial prosperity, stabilization of Euro- 
pean gold standards through the flotations here of huge 
dollar bond loans and the Federal Reserve easy money 
policy of 1927; discussions about common stocks as long- 
term investments and fluctuating purchasing power; liberal- 
ization of saving bank, insurance company and _ national 
bank laws; creation of an artificial scarcity of securities on 
the New York Stock Exchange; and the rapid spread of 
quotation ticker service from coast to coast. 

After an issue of Liberty Bonds was retired the former 
individual bondholder put his money into common stocks 
which, because of the country’s relative industrial pros- 
perity, were increasing in market value. Common stocks, 
with their increased, extra and stock dividends and pros- 
pects for price appreciation, provided the opportunity for 
larger profit. This is not true of bonds. Since it is easier 
to estimate bond income and, therefore, determine the price 
at which bonds should sell, there is less change in values 
because these arise from differences of opinion, which are 
necessary prerequisites of extensive market movements. 

Suppose Liberty Bond proceeds are invested in sound 
bonds. A good company borrows money as cheaply as 
possible and times its redemptions to arrive when’ money 
is cheap. The result is the holder of a good bond is dumped 
out of his securities in what, to him, is an unfavorable mar- 
ket. The investing public has learned a lot since the war. 

Debates about the money illusion, the unstable or pick- 
pocket dollar, fluctuating purchasing power, commodity 
trends and gold production, set the stage for a discussion 

(Please turn to page 888) 
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European Strategy VS. 
American Enterprise 


By THropore M. KnapPren 


“as a creditor nation we are no such giant as is often supposed.” 


word to a study of “The Balance of International Pay- 

ments of the United States in 1928,”"* published by 
the Department of Commerce, which concludes that aside 
from the war debts we are a net creditor nation to the 
extent of less than nine billion dollars. 

The United Kingdom, with gross foreign credits of not 
less than $19,000,000,000 and possibly as much as $22,- 
000,000,000, is still ahead of us as a creditor nation, even 
if we include the political war debts. It is true that since 
the war Germany has been a debtor nation, instead of a 
creditor in the amount of perhaps $6,000,000,000 and that 
France, allowing for repudiated or uncollectable debts, has 
fallen from $9,000,000,000 to about $2,000,000,000. But 
that after all the convulsions of the world war and its 
aftermath we are not, on commercial account, more of a 
creditor nation than France was in 1913 and not more 
than a third as great a lender as the United Kingdom was 
in that year is cause for some questioning of the smug 
assumption that we are hereafter to be the financial lords 
of the world. 


Gf word toa LAMONT made this statement in a fore- 


It is a curious fact that already 
the foreign world has larger 
investments in the United 
States than it had before the 
war. While we are sending enormous sums of money 
abroad, foreigners contrive to make large investments here. 
In 1928 the net increase of our long term investments 
abroad was $1,217,000,000, but at the same time the for- 
eigners increased their similar net investments here by 
$481,000,000. Over the past seven years the net increase 
of foreign funds in the United States has been more than 
$1,800,000,000, of which $1,267,000,000 was in long term 
and $666,000,000 in short term investments or funds. 
Admittedly, the world is in great need of investment 
funds, but while it has taken $6,000,000,000 of long-term 
money from us in a period of seven years it has found 
means to invest near $2,000,000,000 here. In effect it has 
been borrowing from us and investing a part of the bor- 
rowed sum here. Viewed, however, as independent trans- 
actions, we find that our foreign friends could have gotten 
along very well with $4,000,000,000 of our money if they 
had been willing to taxe all their own investment offerings. 
Of course, that is not an entirely fair conclusion, as it is 
not possible to view the outside world as one unit and the 
United States as another. A Canadian investor, for ex- 
ample, is not to be viewed as having any moral obligation 


The World Invests 
in United States 


*By Ray Hall, Assistant Chief, Finance and Investment Division. 
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Secretary of Commerce Lamont 


to put his money into English securities instead of Ameri- 
can. Nevertheless, there is a certain significance in the fact 
that European funds here are steadily growing, although 
not so rapidly as the size of our funds abroad. The foreign 
investor tends to bet on the solidity and prosperity of the 
United States rather than on those attributes of his own 
country. 


A very large proportion of American 
investments abroad are in bonds, that 
is to say in low-yield securities, 
whereas the foreign investment here 
are mainly in stocks. To that extent we are not in a 
position to profit by any enhancement of prosperity abroad, 
whereas the foreigner is in a position to share in augmented 
American prosperity as reflected in dividends. Again, for- 
eign investments here, whether direct (about $70,000,000 
of foreign money went last year into foreign owned or con- 
trolled plants here) or indirect, are carefully and shrewdly 
placed through individual operations; while our investments 
abroad are largely mass operations in which the astute in- 
dividual exercises little judgment. As a matter of fact the 
average American holder of foreign bonds got them, in the 
first instance as the result of more or less high-pressure 
selling drives by investment banking houses, which were 
not acting as investment counselors but rather as aggressive 
merchants of securities. 

Organized flotations of American bonds or stocks abroad, 
on the other hand, are practically non-existent. Foreigners 
have acquired their recent-year investments in the United 
States entirely on individual initiative, supported by the 
judgment of sagacious and impartial brokers. Merchants 
of securities were not involved in these transactions, and 
they were not stimulated by high commissions, or alluring 
discounts from par more or less absorbed by the floating 
agencies. 

Last year Americans retained $122,000,000 of the par 
value of $1,339,000,000 of foreign long term investments. 
A very considerable proportion of this large sum repre- 
sented what the ultimate investor paid the banking house 
or other agency for persuading him to put his money into 
foreign securities. 


Two Methods 
of Investing 


Under such circumstances it is only com- 
mon sense to conclude that the foreign 
investor is a better bargainer than the 
American. Which means that on the 
whole foreign money in the United States is more advan- 
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How far is European acumen profiting by our prosperity? While 
we are sending enormous sums abroad, foreigners contrive to make 


large investments here. Can we maintain our creditor position? 


tageously placed than American money invested abroad. 

Not only is the principal of foreign money here more se- 
cure but the return is larger. Notwithstanding the occa- 
sional 7 or 8 per cent bonds placed here (which are rapidly 
disposed of by refunding operations), it has been shown 
that the average income of the foreigner from his American 
investments is placed at 6/2 per cent, while last year the 
foreign securities placed in the United States were calcu- 
lated to average 5.67 per cent. This disparity will increase. 

We are buying foreign bonds at 5 and even 4 per cent 
yield; at the same time foreigners are buying back their 
high-yield bonds and acquiring sound American common 
stocks for long range holding and price appreciation; also 
they have been shrewdly profiting from their short term 
investments in brokers’ loans, as well as stock market spec- 
ulation, to counterbalance which Americans have nothing 
abroad that is at all comparable. “The average per cent 
of net profits to net worth of 900 American manufactur- 
ing and merchandising corporations during 1928 was 12.1 
per cent,” says the Department of Commerce. The esti- 
mated yield of foreign investments here cannot be placed 
at this high rate “but it is calculated that foreigners par- 
ticipated last year in American dividends to the extent of 
$252,000,000.” 


Another source of profit to foreign- 
ers, in the calm way in which they 
appraise American prosperity as a 
thing that is certain to continue for 
many years, is the naive manner in which the Federal Re- 
serve Board has sought to divert funds from the stock mar- 
ket. On every break in the market brought about by the 
board’s threats or action, the ready-money foreigner has 
bought heavily of the best securities. Undoubtedly, he has 


Profiting by 
the “Breaks” 
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been put into funds for this opportune buying by virtue 
of some of the 4 and 5 per cent money he has borrowed 
from us on his own prosaic securities. 

It would be interesting to hear some of the private com- 
ment of the astute foreign speculators and investors on the 
naivete of a people and a government who so order or dis- 
order their affairs as to assist “the poor foreigner” to profit 
from their stupidity by the aid of their own cash. Finan- 
cial operations and repercussions therefrom are often ex- 


‘ceedingly recondite but it is not beyond belief that the 


very credits that have been granted in order to help stabil- 
ize European currencies and the low rediscount rates that 
have been made for the same purpose or to facilitate the 
purchase of American commodities have been used to ac- 
quire American securities driven to the bargain counter by 
acts of the credit giver and discount reducer. Indeed, it 
is possible to make out a case to the effect that fundament- 
ally the Federal Reserve Board is responsible through its 
efforts, dating back to 1924, to help Europe for the very 
condition of the flow of money to the stock market which 
it has recently tried in vain to check. Cheap time money 
and high call money, combined with booming American 
prosperity, were irresistible magnets for the foreign in- 
vestor and speculator as well as the American. Well, the 
Board was of a mind to help Europe, and hasn’t it, even 
though not entirely by the way intended? 

One might go further and assert that on the whole the 
policy of the Federal Reserve Banks has been determined 
in London and Paris rather than in Washington and New 
York. . That this may be so is more to the credit of Ameri- 
can good-will than business acumen. Our European friends 
are wont to consider us the most rapacious, greedy and 
selfish of all nations, concerned only with our own enrich- 
ment at no matter what cost to others. Their conception 
of the war debts, utterly different from ours, has contrib- 
uted to cultivate an appraisal already well entrenched. The 














avidity with which our innocent investors have snapped 
up inferior European loans and the deplorable bulls that 
many of our direct investments in Europe have turned out 
to be have given the impression that while we are con- 
scienceless money-grabbers we are as a group a bit soft- 
headed and subject to exploitation by our own occasional 
hard-heads, whose facilities for shaking down their fellows 
are ‘open to foreigners at a price. 


The fact is that we are a most altru- 
istic people who have had the good 
fortune to enjoy unparalleled pros- 
perity, to accumulate great wealth 
rapidly, and in broad strokes, instead of parsimoniously 
and bitterly. Perhaps we are a bit ashamed to find our- 
selves so comfortable during a period in which the rest of 
the world has been moaning and groaning, for we have 
come to look upon ourselves as a sort of steward of the 
world’s recovery. Whenever, therefore, the grizzled vet- 
erans of national and international finance have come from 
Europe with a tale of hard luck, we have ever been ready 
to take the position of a friendly helper. As against this 
ingenuous and sympathetic state of mind the Europeans 
have opposed their superior understanding, their suave 
logic and their hard, if well concealed, subtlety. They 
have used their heads while we have mobilized our emo- 
tions. While we have been permeated by sentimental in- 
ternationalism they have reasoned and planned with intense 
nationalism. Except in the matter of the war debts our 
disposition has been to do what the Europeans have told 
us we ought to do, and even in that we have practically 
accepted settlements on their own pessimistic estimates of 
their ability to pay. 

We are the easy spenders and the Europeans the hard- 
fisted tradesmen. We are the hard workers at big pay. 
We make money and they plan to get it. We have enter- 
prise, they have understanding and acumen. While we 
have been busy boasting in a good natured, if somewhat 
patronizing 
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They expect to regain the creditor position and they are 
counting on American enterprise to bring them back to 
that position. 

Using our cheap money to rebuild and recoup at home, 
usually through public loans, they are using every cent of 
private money that can be scraped up by their amazing 
thrift to turn it into high-priced money in America or in 
other lush new regions. Already European income from 
American enterprise is considerably more than current pay- 
ments to us on the war debts. These payments have not 
yet been more than $210,000,000 in any one year, while 
present European income from American investments is up- 
wards of $350,000,000. The former sum is both principal 
and interest on $12,000,000,000, the latter “unearned in- 
crement” from $4,000,000,000. The relation of private 
European investments here to private American invest- 
ments abroad is working toward a similar ratio. Against 
their 4 per cent bonds held in the United States they have 
their potential 8, 10 and even 12 per cent equity holdings 
in the great, solid, prosperous American corporations. It 
may be safely assumed that the major part of the $350,- 
000,000 is plowed back into more choice American securi- 
ties, thus giving the European holdings here a compound- 
ing growth. 


The thrifty foreigner acts as host and 
grandiose cabman to the American 
traveler to an extent that dwarfs the 
war debt annuities. Americans an- 
nually pay foreign steamships and other tourist and 
travelers’ services almost $800,000,000 a year; it will soon 
be a billion. The home-staying, penny-packing foreigner, 
intent upon making up for his sad and bad years spends 
only $167,000,000 with us on like account—and about half 
of that comes from Canada. It is true that Americans 
spend near $240,000,000 in Canada yearly, but leaving the 
Canadian item out of each side of the account the rest of 
the world, principally Europe, has a net gain yearly from the 
United States 
tourist crop of 
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This is one reason why foreigners have purchased American securities in 
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N spite of the numerous complexities and contradictions 
Ee the present credit situation, one hopeful factor 
stands out in prominent relief. The United States has 
an abundance of capital requiring employment which 
stands ready to meet, at a price, any credit stringency or 
to cushion any fall in the general price structure of the 


security market. Under such circumstances, high and 
widely fluctuating money rates lose much of their tradi- 
tional significance as “danger signals.” Instead, they have 
become vehicles for attracting funds into channels that 
sometimes threaten to become clogged by such strong ob- 
stacles as public sentiment or bank policy. 

For example, the security markets have been large users 
of credit during the past two years because of popular in- 
terest in stocks in a rising market. A huge amount of 
capital was necessary to carry on these transactions, and 
those actively interested in the market found it essential 
to bid higher rates for loans than the commercial users of 
credit. Believing that the security markets were absorbing 
too large a portion of the national’s available bank credit, 
a considerable amount of adverse sentiment was stirred up 
against the use of funds for “speculative purposes’—a 
notion that finally became incorporated in a measure in 
the avowed policies of the banking officials of the Federal 
Reserve system. 


for SEPTEMBER 7, 1929 


Artificial devices were employed to prevent the avail- 
able supply of capital from flowing freely into the invest- 
ment markets. These restrictions had the direct result of 
making collateral loan rates higher than other classes of 
loans but there was no cessation in the demand for stock 
market loans. Neither did the effective supply of col- 
lateral loan funds change; only the rates at which the 
accommodation could be attained were effected. 


Many financiers now argue that if these 
artificial restrictions had not been imposed, 
a much more orderly stock market move- 
ment would have been witnessed. For 
one thing, the higher rates of collateral loans to security 
dealers attracted capital from non-banking lenders whose 
loans have grown to greater proportions in the meantime 
than the loans of the commercial banks. Had call money 
rates remained at a lower level, these three billion odd 
dollars now being loaned by “others” would have largely 
remained on deposit with the banks who would have been 
far more conservative in feeding out this capital for stock 
market uses than the more irresponsible “outside” lenders. 

Another point made by these same observers is that the 
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penalties paid by market operators in high collateral loan 
rates made it necessary for the big interests in the stock 
market to push the pace of the upward movement in secur- 
ity values. At no time during the past two years has the 
stock market really run out of funds to continue its opera- 
tions, but practically throughout the entire period the 
funds used carried with them an unusually high cost. A 
slow moving market could hardly have withstood the 
burden of ten to twelve per cent carrying charges on the 
average and twenty per cent call money at extreme points. 
Consequently, the restrictions that were intended to 
slow up speculative activity actually had the effect of 
speeding up the operation instead. Furthermore, this 
strange working out of cause and effect was due to the 
fact that actually ample capital was available all the time 
notwithstanding the false storm warning of high call 
money rates. One must recognize this background in or- 
der to properly appraise the credit prospects from the 
present stage of a highly confused money situation. 


The increase in the rediscount rate of the 
Federal Reserve Bank of New York, fur- 
nishes convincing confirmation of the 
views expressed above. There is an 
amusing story related in some of Wall Street’s inner 
shrines about the way this rediscount action actually hap- 
pened. It has been an open secret in the financial com- 
munity for some time that the officers of the New York 
bank had been regularly petitioning the Reserve Board for 
permission to raise the rate. Just as regularly they had 
been refused the prerogative. Originally the desire to in- 
crease the bank rate was inspired by the fear that specula- 
tive enthusiasm was getting out of bounds. Lately, the 
request for permission to raise the rate was more of a 
perfunctory matter of going on record in the event that 
anything “went wrong.” When permission to increase 
the bank rate was granted early in August, it is declared 
by some bankers claiming good authority that the gentle- 
men in New York who took the initiative in the matter 
were as much surprised as anyone else by the “news” from 
Washington. 

The practical side of the incident, is the fact that the 
Federal Reserve Board was willing to increase the bank 
rate at a time when the crop finance season was advancing 
and when the Bank of England was hard put to support 
Sterling. The bank rate increase in New York, placing 
this district in a position of lender isolation as far as the 
other eleven banks are concerned, is not the kind of an 
operation that would be likely to be undertaken in the 
face of any really stringent credit situation. In other 
words, the bank rate increase was permitted under cir- 
cumstances that threw the market sharply off its course 
for the moment because the banking position of the nation 
was sufficiently strong to cope with any crisis that the 
abrupt rise in the bank rate might have precipitated. 


Taken by 
Sur prise 


In order to prevent the bill market (and 
of course the commercial borrower from 
whom these bills originate) from bearing 
the brunt of the bank rate increase, the 
New York Federal Reserve Bank reduced its open market 


Protecting 
Business 


bill purchase rate by Yeth at the same time that the re- 
discount rate was increased a full one per cent. In the 
several weeks intervening, a good volume of such bills 
have been offered to the bank for purchase both on its own 
account and for the account of foreign central banks. Dur- 
ing the next few weeks a more generous volume of such 
tenders is likely to be witnessed. During the same period, 
however, bills of longer maturity than ninety days, in- 
eligible for purchase by the Reserve banks, have been 
marked up slightly by dealers and may advance further 
with the Fall demand for commercial and agricultural 
credit. Strangely enough, collateral loans against stock ex- 
change security were not effected as drastically as expected 
at the time the bank rate raise was announced. In fact, 
call loans were actually easier up to the time that with- 
drawals were made from New York for month-end settle- 
ments. And again a valiant banking effort to squeeze 
money out of the stock market failed. And again the 
effort failed for the single reason that the capital was at 
hand seeking profitable employment. 


During the ten weeks ended August 
28th, brokers’ loans as reported by the 
Federal Reserve Bank of New York in- 
creased over 870 million dollars, one of 
the most striking examples of expansion in collaterial loans 
ever witnessed and one which carried the loan figure to 
a new record for all time. The rapid rate of growth and 
the new level established at 6,217 million dollars have 
caused a good deal of apprehension among those who have 
commitments at stake in this market. This fear is en- 
gendered largely, however, by new records and large 
numbers. 

Suppose that the stock market had not provided an out- 
let for this available capital (surplus funds in a sense) to 
an amount of almost a billion dollars. What other outlets 
are open to the lenders of these funds? The bond market 
could easily absorb part of this fund; member banks are 
anxious at this time of the year to reduce their central 
bank borrowings; some foreign money markets are bidders 
for capital; real estate projects and industrial ventures 
could use capital if it were cheaper and more readily forth- 
coming. Certainly the funds would be used to good ad- 
vantage. But a billion dollars thrown on the money mar- 
kets in two and a half months would have gone a large 
way toward creating a borrowers’ market, except for the 
active bidding of funds by stock market users. This ex- 
ception has existed for the past two years and may con- 
tinue for a long time in the future. But if it were not 
for the accommodation of capital provided directly and in- 
directly by the stock market, it is easily conceivable that 
the best investments would earn three per cent in the 
domestic markets and funds would be flowing abroad in 
huge amounts. 

The brokers’ loans placed through the New York banks. 
as reported by the Federal Reserve authorities, are only a 
minor portion of the full amount of capital that is being 
loaned to investors to facilitate their stock purchases. A 
far more comprehensive survey has recently been made 
which includes all security loans by the reporting member 
banks; an estimate of the loans of the non-reporting banks 
both in and out of the Federal Reserve system; the loans 
(Please turn to page 890) 


A Necessary 
Outlet 


“The Federal Reserve Board officials are likely to hold a stronger grip on the 
money markets this fall than at any time since the deflation which they precipi- 
tated in 1920.” 
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Protecting Earnings [Through 
Manufacturing Diversity 


Leading Companies Depend 
Less and Less on Single Product 


By RicHarp BANBURY 


ages of which brought home forcefully to the farmer 

of the South the importance of diversifying his crops 
rather than place his dependence almost solely on the one 
crop of cotton. Cotton may have been king in years when 
the price was high and 


\ BLESSING in disguise was the boll weevil, the rav- 


paper we bankers have had to charge off in the last ten 
years. 

“On the other hand, the diversified farmer who is milk- 
ing cows, raising hogs and poultry, and producing the feed 
to maintain them, has no time to spare and is making 

money. If each individual farm could be 





the yield favorable, but 
only too frequently 
these conditions were 
otherwise with disas- 
trous results sometimes 
not only to individual 
localities but often to 
the whole section of the 
country given to the 
raising of cotton. Mar- 
ket fluctuations in the 
price of the staple are 
serious enough to affect 
the welfare of the 
grower, but add to this 
the vissicitudes of na- 
ture and the law of 
probabilities has so 
much less chance to 
work out in his favor. 











Philosophy of Diversification 


Diversification of crops is the obvious solu- 
tion of the problem, the carrying out of which 
has made rapid progress in the South in recent 
years. That the transformation has been bene- 
ficial is apparent not only in a greater degree of prosperity 
but in a more uniform prosperity. In Texas, for instance, 
the most important of the cotton states, acreage formerly 
planted to cotton is giving way to small grain and feed 
crops for dairy cattle which have been introduced in large 
numbers in recent years. This movement has been stimu- 
lated by the opening of powdered and condensed milk 
plants and cheese factories. Dairying and the raising of 
live stock are important adjutants to diversified agriculture. 

The philosophy of diversified farming was appropriately 
summarized by the president of a successful Iowa bank be- 
fore a recent convention of American bankers. Speaking 
of the depressed conditions in the wheat areas, he said, 
“There is no class of people in trade or industry who lose 
as large a percentage of a year’s time as does a grain farmer. 
He sows his wheat, sits on the porch while it grows, then 
harvests it in midsummer. If a merchant, banker, or me- 
chanic wasted that much time, his measure of success would 
probably compare with that of many note makers whose 
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HE principle of diversity of in- 

vestment has long been preached 
and in recent years has been practically 
applied in investment trust practice. 
The extent, however, to which diversi- 
fied activity has been adopted by in- 
dustry is less commonly recognized, but 
its merits are readily evidenced by the 
stability of earnings in companies who 
have been far-sighted enough to apply it. 


made a production plant—producing cattle, 
dairy products, hogs, poultry and grain— 
continually selling but not buying or specu- 
lating, the agricultural problems would be 
largely solved. I would rather lend money 
to a good farmer than to any other class.” 


More Than One Iron in the Fire 





The benefits derived 
from diversification 
are as real in industry 
as in agriculture. 
Many instances can 
be cited where the 
lack of it is, or has 
been, the chief weak- 
ness of a company, 
and while when con- 
ditions in its particu- 
lar line are good the 
company may make 
large profits, on the 
other hand, when the 
industry is depressed 
the company may 
find itself in dire circumstances. The company making a 
single product may be ruined by a change in public taste 
or demand before it has time to adjust itself to follow the 
new trend. 

From the investor’s viewpoint, diversification of a con- 
cern’s business is important because by virtue of it he is 
offered a better and safer investment, analogous to the case 
of the farmer with diversified agriculture constituting a 
better risk than the one crop farmer for the country banker. 

Diversified organizations tend to become depression proof 
and safe from great seasonal variations. Probably the chief 
thing attained thereby is stability in business volume. It is 
obvious that when a company makes products numbered by 
the dozen, a falling off in demand for one or two will very 
likely be offset by new business in other lines so that the 
prosperity of the company is not seriously interrupted. 

The degree to which diversification can be carried out 
by an organization depends largely on the type of industry 
in which it is engaged. The process should follow logical 
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lines. A merger of the village blacksmith and the general 
store at the crossroads, for instance, with the idea to obtain 
thereby diversification, would be far-fetched and even bor- 
ders on the ridiculous. 


Investors Offered Diversification Through Holding 
Companies 


There are cases, however, where through the medium 
of a holding company various operating units, each per- 
forming wide- 


the double purpose of assuring to the concern a more steady 
volume of business and at the same time places it in a better 
position to grow. 

For many types of industry the logical maximum of di- 
versification is an integration which includes all the steps 
from the raw material to the finished product. Thus in the 
steel industry the two leading companies, United States 
Steel Corporation, and Bethlehem Steel Corporation, are 
both completely integrated units. The remarkable com- 
back of Bethlehem Steel Corp., is a reflection of the manage- 
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vesting in as 
many different 
companies as are controlled by the holding company, so 
that the degree of diversification will be measured by the 
activities the operating companies engage in. Prominent 
in this class of holding company is Cities Service Company, 
which through subsidiaries controls extensive public 
utility properties, a large and complete unit in the oil in- 
dustry, and an extensive natural gas producing and distrib- 
uting system. More unusual in this respect is Krueger 
& Toll Company, a comparative newcomer to American 
investors but well known in Europe. The company exer- 
cises many functions and has interests in some of the largest 
and most important enterprises in the world. It is the 
largest stockholder in the Swedish Match Company, and 
has an important interest in the largest commercially de- 
veloped iron ore deposit in the world today through its 
holdings of Grangesberg Company. Krueger & Toll is 
also interested in telephone properties in various parts of 
the world, in Continental European banks, real estate com- 
panies, mortgage and finance companies, as well as saw mill 
and pulp mill companies in Sweden. 

The diversification achieved by this type of holding com- 
pany is attained through the various subsidiary companies 
that it controls. This type of holding company is, as yet, 
not at all common, but indications are that more of them 
will be organ- 


duction which 
under the new order of things was practically use- 
less as such. Through various mergers with other inde- 
pendent steel companies and a comprehensive rebuilding 
and modernization program completed in 1928, which in- 
volved the expenditure in somewhat over a decade of ap- 
proximately $270,000,000 for additions and betterments, 
the concern is now fully integrated from raw materials to 
practically every important steel product. After many 
lean years, during which Bethlehem has been carrying out 
this diversification and improvement program, the company 
has finally come through this year in impressive style that 
more.than justifies the efforts and huge expenditures that 
were made. 


By-products Bring Diversification 


By-products and the utilization of waste products fre- 
quently play an important role in causing a company to 
manufacture a diversified line of products. The economic 
utilization of one waste product may involve the manufac- 
ture of a whole chain of products before final utilization is 
accomplished. Years ago, in the production of coke, bee 
hive ovens were used almost exclusively because coke was 
the product desired, while the coal tar and other by-prod- 
ucts were con- 
sidered waste. 
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hi tyée, for  assecex 
instance, has 

been mentioned to take over the so-called “Mellon Compa- 
nies,” which if the project materializes means the acquisi- 
tions by one central corporation of controlling stock in 
Aluminum Company of America, Gulf Oil Corporation of 
Pennsylvania, The Koppers Company and others. 

Aside from this phase of diversification there is the more 
important problem of achieving diversification in the ac- 
tivities of operating corporate entities. The logical diversi- 
fication of a concern’s activities is generally the indication 
of an alert and aggressive management. It accomplishes 
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ovens have 
been replaced by the newer by-products coke ovens in 
which all the coal tar is conserved. The ideal utilization 
of coal would involve the production of gas which would 
be piped to cities and industrial centers for use there, the 
production of coke, and the saving of all the valuable coal 
tar for use in the chemical industry. 

Standard Oil Company of New Jersey is an outstanding 
example of a company which has diversified through the 
use of by-products, among other things. While remaining 
essentially a petroleum company, the company produces 
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and markets a growing number of chemical and drug spe-. 
cialties from petroleum. Having made a beginning in this 
way, the company is now rapidly building up a chemical 
division of large scope and has recently made an alliance 
with I. G. Farbenindustrie, the German dye trust. Under 
a contract with the latter concern, Standard of New 
Jersey has the rights to patents on various of the former 
organization’s processes. Perhaps the most important of 
these at present is the hydrogenation process through which 
it is possible to extract larger percentages of gasoline from 
crude petroleum of high asphalt and sulphur content. 
Through its natural gas business, which is expanding rap- 
idly, the company is also an important public utility. It 
is apparent that the company is undergoing an evolution 
which promises to give even larger stature to this already 
gigantic enterprise, the keystone of the Standard Oil group. 

In the food line the trend toward expansion and diversi- 
fication has within comparatively recent years taken strong 


hold. For some years the full extent of the possibilities in 
this field seemingly were not realized but in the last year 
or so a great deal more attention has been directed toward 
that end of the business. Probably the first and best estab- 
lished of the large corporations in the specialty food indus- 
try is General Foods Corporation, formerly known as the 
Postum Company. The plan of expansion initiated by 
General Foods Corporation in 1925 has been followed by 
other important companies in this field. Moreover, the 
success which General Foods Corporation has met since it 
started its expansion program is a good indication of the 
economic soundness of its plan. Acquisitions have been 
made on a sound basis and not only have the economies 
effected through the consolidations benefited the stockhold- 
ers, but have been passed on in liberal measure to the public 
through price reductions. 

The Postum Company, the predecessor of General 

(Please turn to page 886) 
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Representative Companies That Have Diversified Their Activities 





Earnings per Common 
—Share 


1928 6 mos. Rate 


1929, Dividend Recent 
Price % 


Yield COMMENT 





$4.61 $3.61 $3.00 


197 1.5 ing equipment, and chemicals. 


Leader in oxygen, acetylene, nitrogen and other gases, in wold- 
Has large interest In U. S. 
Industrial Aleohol Co. Continuing expansion policy. 





11.12 12.00(F) 6.00 


World’s greatest chemical enterprise, embracing wide variety of 
products, dyestuffs, roofing, paints, coal tar products, and con- 
struction and operation of coke ovens. Further expansion planned. 





11.28 1.62 7.00 


Makes diversified line of heavy machinery, mechanical and elee- 
trical equipment for many different lines of Industry. 





7.16 3.00 


Puts out diversified line of food products and confeetions under 
well known trade mark. Continuance of substantial earnings 
indicated. 





A recent morgcr of several concerns m2king parts and accessories 
for automobiles, tractors, aircraft and marine craft. Further 
expansion under way. 





Du Pont de Nemours..... eee 4.42 


Leading unit in powder and explosives industry and has large 
interests in rayon, dyestuffs, paints, varnishes, and chemicals; 
also large block of General Motors stock. 





General American Tank Car... 6.52 


Has avoided slump experienced by other railroad equipment 
makers In reeent years through fact that company does a large 
car renting business. 





General Eleetric 


Foremost manufactarer of electric equipment, apparatus and 


applianees. Outlook excellent for the long pull. 





General Foods 


Handles a large variety of food specialties and is steadily add- 
ing new lines. Formerly known as the Postum Co. 





General Motors 


About 50% of earnings from motor car operations, but Is In- 
terested in many other lines as electric refrigeration, aircraft 
parts, small eleetric plants, ete. 





Glidden Co. 


One of the leaders in paint business, but through development 
of a supplementary chain store system has gradually gone into 
food business as well. Outlook favorable. 





Montgomery Ward 


Second largest factor In mall order field and operates large chain 
of — stores and department stores. Company expanding 
rapidly. 





Packard 


Leading maker of high priced automobiles, and active in pre- 
duction of aircraft engines. 





Radio Corp. 


Leader in radio industry and communications. Also talking ma- 
chines, sound pictures, television, and theater business. Outlook 
favorable over long peried for development of these lines. 





Standard Oil of New Jersey... . 4.43 NF 2.00 


Leading factor in oil industry with wide territorial diversification 
and developing other lines which will aid in stabilizing earning 
power. 





Union Carbon & Carbide 3.17 3.71 1.75 2.60 


Westinghouse Electric & Mfg. 6.60 8.78 4.92 4.00 








Stewart-Warner * 6.46 8.70 8.50(c) 
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Engaged in widely diversified lines, primarily In chemical and 
electro-chemical fields. Cempany is continuing expansion policy. 





Second largest American electrical equipment manufacturer with 
wide range of prodacts. Exeellent outlook for future. 





Makes varied lines of agtemebile accessories, hardware, lubricants 
and lubricant eqeipment, radie sets, metal parts for furniture, 
and air craft instraments. 





Underwood Elliott Fisher. ‘ 6.15 4.57 4.00 
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Through mergers has achieved diversification ip production of 
business machines. 





(a) Plus 4% stock, (b) Plus 1% stock. (c) Plus 8% steck. 





(d) Before federal taxes, 


(F) Estimated full year, NF—Not available. 














SEPTEMBER ¥, 1929 























© Ralph Rugh, Courtesy, New York Central. 


Fokker Plane of Universal Air Lines hovers over Twentieth Century Limited 
near Cleveland, Ohio 


Transportation Outgrows 
Competition 


Increasing Demands for Speed Force Coordination of 
All Facilities. With Railroads Bearing Record Traffic, 
Aviation, Inland Waterways and Motor Transporta- 
tion Assume Important Parts in National Prosperity 


By Morcan Rosinson 


words in transportation, in marked contrast with the 

old system of destructive competition which appears 
to be gone forever. This statement applies not alone among 
the railroads themselves, where competition is now re- 
strained by law, but between the railroads and other 
types of carriers where coordination is rather a voluntary 
policy based upon enlightened self-interest. Railroads, air 
transportation, motor bus and truck, and an extensive sys- 
tem of inland waterways are raising the economic level of 
vast areas and contributing substantially to the current era 
of profitable business which demands fast and efficient 
transportation as an essential of its being. 


(U, woede in tcanep and cooperation are now the big 


In the old days when the Vander- 
bilts, the Goulds and other famous 
“Empire builders” ruled the railroad 
world any individual or group, pro- 
vided the necessary funds for construction could be raised, 
could build new railroads almost any time or any place 
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Passing of 
Railroad Strife 


Rival interests paralleled each others’ lines for strategic 
purposes where duplication of services was otherwise un 
necessary, sometimes building new roads merely to force 
the established line to buy them out at exorbitant figures— 
the construction of the West Shore line along the Hudson 
River being a classic example of this sort of thing. 

Rate wars, rebates and cut-throat competition followed. 
Indeed, most of our great railway systems of the present 
day were developed by the amalgamation of numbers of 
small lines, formerly independent, fused together by the 
fires of competition. Even today, the process is still far 
from complete and many of the stronger and strategically 
located “short lines” still exist as separate entities to offer 
interesting possibilities to the seeker of opportunities in 
the list of railroad investments and to make life interesting 
for those who are working out present day railroad mergers. 

State and national legislation ended the first era of vio 
lent railway competition and since the enactment of the 
Transportation Act of 1920 competition among the 
roads, so far as the general public is concerned, has been con: 
fined mainly to quality and speed of service, as uniform rates 
are prescribed by the Interstate Commerce Commission. 
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In the early days of the twentieth century came the 
heyday of the electric “interurban.” Electricity had re- 
placed the old horse cars and cable cars on the city transit 
lines and routes through the country connecting city with 


city were built with amazing : sna enmeninepaenatenapeeiaanaaa ENR 


has proved to be a boon to the inland water carriers and 
has greatly improved the efficiency of river and canal trans- 
portation. We will soon have 9,000 miles of inland water- 
way channels six to nine feet deep and the government is 

;, continually aiding canal develop- 
ment. Where necessary canals 





rapidity. The new electric lines 
could operate short trains or 
single cars at frequent intervals 
and at less expense than the steam 
roads could operate their longer 
passenger trains. As a result a 
great amount of passenger traffic 
was lost to the steam roads. 

After fighting the invader by 
means of competitive rates and 
srvice for a period of years at a 
heavy cost and without satisfac- 
tory results the first great lesson 
in coordination of facilities was 





are being constructed to connect 
navigable portions of rivers 
separated by unnavigable sections, 
and tributary streams are being 
likewise connected. The Chicago 
Drainage Canal and the improve- 
ment of the Illinois River pro- 
vides a nine-foot channel all the 
way from New Orleans to Chi- 
cago, with a six-foot minimum to 
Minneapolis. Huge towing groups 
of barges are being operated on 
the Mississippi in much the same 
manner as freight trains are 








learned. Where possible and de- Conrtely, Deas tak tiie. Tours. 


sirable, control of the electric lines 
was acquired by the steam roads 
and operation of the combined 


facilities was so adjusted that they ee 


could complement rather than un- 

dermine each other. In later years the control of electric 
lines was in many cases declared in restraint of normal 
competition and so contrary to law, and the properties were 
again separated by court order, but the benefits of joint 
control had been demonstrated and were often in large 
measure retained through more friendly cooperation. 


Inland Water competition has always been a 

handicap to railroads operating between 
Waterways points where connection by boat is also 

available. Along the canals and navi- 
yable rivers as well as upon the Great Lakes and along the 
coast, particularly after the building of the Panama Canal, 
it was possible to transport heavy freight in large lots more 
cheaply, if less rapidly, by water than by rail. In addition 


to the actual loss of inches lca 


handled. Freight loads are so con- 


Type of bus used in local and centrated that one or more barges 
long distance tours may be cut out or added to the tow 


line at various points or terminals 
with the minimum of delay. 


The Motor With the rapid development of the au- 
A tomobile appeared a new and far more 
ge dangerous enemy to established transpor- 
tation facilities than any of the earlier 
ones. The private pleasure car and the motor bus have 
made great inroads upon the passenger traffic of the rail- 
ways while the highways of the nation are taxed to capac- 
ity with enormous trucks carrying freight upon which the 
railway executives gaze with envious eyes. 

Motor transportation has remained virtually free from 
legal regulation and has moved practically without cost 
over the highways which the strictly supervised railroads 
have paid heavy taxes to help build and maintain. The 
motor bus has in recent years been the most rapidly de- 
veloping agency of com- 
mercial transportation in 





great potential traffic, 
rates were forced down 
by water competition 
and freight revenues 
were reduced. Compet- 
ing steamship lines, like 
competing electric rail- 
toads, were sometimes 
brought under joint con- 
trol and operations were 
in some measure co- 
ordinated but this was 
not always possible and 
again, when effected, 
was often held illegal 
and results were usually 
far from satisfactory. 
Relationships between 
the railways and water 





the country, showing an 
increase from 15,000 
miles in 1920 to 92,400 
in 1928, with the pres- 
ent day routes of 
regular commercial serv- 
ices amounting to 270,- 
000 miles, more than the 
combined mileage of 
the country’s railroads. 

During 1928 almost 
1,500,000,000 _—passen- 
gers traveled by motor 
bus in this country pay- 
ing about $345,000,000 
in fares, not far short 
of one million dollars 
per day. The direct 








money loss sustained by 


carriers hav Re ry NRL eR SP ' 
e | recently A Government barge line tow in the Mississippi River near (lin cattiveesta ie dhaieem 


come under legislative 
tegulation. Railways 


Memphis. Each barge has a capacity of 2,000 tons by the official reports re- 


vealing a decline in pas- 





which cross inland 
Waterways, or connect 
with their terminals, are required to interchange freight 
with them just as with other carriers, and the joint rate 
must reflect the 20% differential between rail and water 
tariffs. This Interstate Cou.uerce Commission regulation 
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senger revenues amount- 

ing to $300,000,000 from 1920 to 1928, in spite of 

our growth in population and our generally increased 

prosperity during the same period. The loss in potential 
(Please turn to page 856) 
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UNION PACIFIC 








Huge Investments Hold Promise 


of Stockholders’ Reward 


Increasing Earning Power 
in Current Year Indicated 


By Pierce H. Futton 





$18.95 a share. Surplus for 





HY has Union Pacific 
\Y) common advanced 
more than $85 a share 
from the low level of this year 
to around $295? . It is a puz- 
zling question to those observ- 
ers who do not make a careful 
study of the principal cause of 
such movements. 
When E. H. Harriman was 
in control of Union Pacific, 


dollars. 
than covers fixed charges. 


Union Pacific’s investments in the 
securities of other high grade roads are 
currently valued at close to 150 million 


Income from this source more 


the same year, after all divi 
dends, $19,895,000. 
7—Gross earnings for first 
7 months of this year increased 
nearly $6,300,000 and net op: 
erating income $4,820,000. 
8—Owns over 1,250,000 
shares of stocks of “non-afhli- 
ated” railroads, with market 
value of $146,321,000, an in 
crease of about $26,000,000 





and the most powerful single 





factor in the railroad world, 
wide and even sensational 
swings in that stock were not at all 
unusual or infrequent. The biggest of 
them all preceded and followed the 
wholly unexpected raising of the divi- 
dend to the present 10% level. That 
was in the summer of 1907, the year 
of the so-called “Rich Men’s Panic.” 
The stock market had been “dead” and 
there had been much pessimistic talk 
concerning the gloomy outlook for both 
business and the market. 

Then, without any warning, came 
the increase in the Union Pacific divi- 
dend. The stock went up by leaps and 
bounds on tremendous buying, for 
those days. Sentiment with regard to 
business, the stock market in general, 
and Union Pacific in particular, 
changed radically within a few hours. 


An Old Favorite 


For some years thereafter Union 
Pacific common was an outstanding 
speculative as well as investment 
favorite among railroad stocks. Specu- 
lators felt certain of big swings in it. 
Investors were just as certain that they 
could not put their money into any- 
thing better. Gradually the idea ob- 
tained, in more recent years, that it 
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had become so thoroughly an invest- 
ment issue that it offered only narrow 
opportunities for price appreciation. 
The stock acted just that way and con- 
sequently was dealt in only on a mode- 
rate scale. 

Indeed it is this well known concep- 
tion of the stock which has left so 
many at a loss to understand the rise 
of over 85 points this year. A glance 
at a few of the outstanding features in 
the position of Union Pacific as a rail- 
road, and as an investment trust, will 
make a satisfactory answer easy. Here 
are some of them: 


1—A great system of 15,000 miles, 
extending from Kansas City and 
Omaha to several points on the Pacific 
Coast. 

2—Serves all the intervening states 
and nine important cities which afford 
remarkably good traffic interchanges. 

3—Physical property maintained at 
the highest standard. 

4—Assets in excess of $1,203,000,- 
000. 

5—Gross earnings for 1928 over 
$215,000,000. 

6—Balance for common dividend 
that year more than $42,000,000— 


this year. 

9—Income from investments 
more than pays fixed charges, and 
nearly covers common dividend. Sur 
plus after dividends close to normal 
capital expenditures. 

10—Larger extra distribution of 
some kind expected. 


Early Difficulties 


Sixty years ago the Union Pacific 
system started with a trifle more than 
1,000 miles of line. During the next 
25 years or thereabouts what was then 
a struggling road, that was destined to 
become one of the greatest railroad 
systems in the United States, passed 
through exceedingly troublesome times. 
Heavy obligations to the government 
were incurred, in addition to numerous 
other debts. The burden became #9 
great that receivership was the only 
way out. 

A fresh start was made by the pres 
ent company, after reorganization in 
1897. It was particularly well-handled, 
under the guidance of Winslow $§ 
Pierce, as counsel for the reorganiz 
tion managers. His settlement of the 
government obligations always has bees 
characterized as masterly. 

A few years later E. H. Harrimat 
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appeared on the railroad horizon and 
soon became an outstanding leader. He 
secured control of Union Pacific and 
proceeded at once to lay the founda- 
tion for the great railroad property 
that it is today. He called upon his 
bankers for millions for improvement. 
They thought he was reckless, but the 
little wizard in railroad management 
and strategy that he soon proved him- 
self to be, paid no attention, but he 
rather asked for still more money. The 
bankers raised it for him, though some- 
what reluctantly. From that day to 
this Union Pacific has been a wonder- 
fully developed, maintained and man- 
aged property, with ever increasing 
earning power. Harriman has been 
fully vindicated. 

In 1928 Union Pacific operated over 
15,000 miles of road. Its lines extend 
from Kansas City and Omaha to the 
Pacific Coast at various points. They 
serve all the intervening states and 9 
important cities, among which are 
Topeka, Denver, Ogden, Los Angeles, 
Spokane, Portland, Tacoma and Seat- 
tle. In 1920 they served a population 
of nearly 7,000,000. Today probably 
it is close to 10,000,000. Officials of 
competing lines will tell you that 
Union Pacific surpasses most of them 
in the number of cars of revenue 
freight received from connecting lines. 

Harriman laid well the foundation. 
His successors have maintained and de- 
veloped the structure. In 1928 alone 
there was spent for 


After all the millions required for fixed 
charges and dividends there was still 
left almost $20,000,000. 

Even a hurried analysis of these sur- 
prisingly big figures will show why 
there has been such heavy buying of 
the common stock as to shoot the price, 
to within only about $5 of $300. 

The more than $215,000,000 gross 
earnings were realized from operation 
alone. Net income, however, or the 
amount applicable to dividends, in- 
cluded millions of dollars from Union 
Pacific’s big investments in the stocks 
of other railroads, that do not form a 
part of the system, and which are 
spoken of technically as “non-affiliated” 
lines. How big these returns were is 
of vital importance to the holders of 
Union Pacific common shares. 


An Investment Trust 


E. H. Harriman was not only a great 
developer and manipulator of railroads, 
but he also was the father of the idea 
of making a strong railroad a powerful 
investment trust. The idea of the lat- 
ter organization is not new. He had it 
over a quarter century ago and made 
better use of it, probably, than he could 
foresee at that time. 

Believing that it would be greatly to 
the advantage of Union Pacific to own 
stocks of other successful railroads that 
would not become a part of the sys- 
tem, he bought thousands of shares of 


52,000 shares of B. & O. common, 
18,000 preferred; 442,000 shares of 
Chicago & North Western common; 
81,400 St. Paul preferred; 348,700 
Illinois Central common, 98,200 pre- 
ferred, and 274,670 New York Cen- 
tral. 

The total of these holdings is in ex- 
cess of 1,300,000 shares, which at re- 
cent prices had an aggregate market 
value of $146,321,100. They are car- 
ried on Union Pacific’s books at only 
$96,473,910. It is assumed that this 
was the aggregate cost originally. If 
so, at recent high prices for this year, 
there was an appreciation of nearly 
$50,000,000. 

These figures show what Harriman’s 
big investments are worth today in the 
market and likewise the paper profits 
to Union Pacific. What are they worth 
to Union Pacific common stockholders 
in earnings? 


Large Source of Income 


Union Pacific’s non-operating income 
for 1928 was $20,346,000, equal to 
$9.15 a share on the common. These 
figures compared with operating income 
of $21,778,000, or $9.85 a share. In 
other words, there was available from 
income on investments nearly as much 
as from operation. 

Putting it another way, “other in- 
come” for last year was more than 
enough to pay fixed charges. It was 
nearly enough to 
pay the 10% divi- 





maintenance of 





way and structures 
$28,243,557 and 
for maintenance of 
equipment $39,- 
054,208. 


Large Assets, 
High Earnings 





What have been 
the tangible re- 
sults in dollars of 
the millions spent 
by Harriman more 
than a quarter of 
a century ago and 
of the many more 
millions that have 
been put into the 
property during 
that period? At 
the close of 1928 
Union Pacific had 
aggregate assets of 
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issue. The surplus 
$19,895,988, 
after all dividends, 
sufficient to 
meet normal capi- 
tal requirements. 
Net income 
from all sources 
for 1928 was equal 
to $18.95 a share 
on the common. 
For 1929 it is esti- 
mated at approxi- 
mately $21 a 
share. A large in- 
crease in both 
gross and net was 
shown for the first 
6 months of this 
year compared 
‘ with the corre- 
, ARKANSATT = sponding half of 








; 1928. The second 
6 months of 1929 








$1,203 , 714 , 864. 
Gross earnings for ; 
that year were $215,169,746. Net in- 
come applicable to preferred and com- 
mon dividends totalled $46,106,872. 
Balance for common dividend amounted 
to $42,125,180, or $18.95 a share, 
against the $10 a share dividend paid. 
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New York Central, Baltimore & Ohio, 
Chicago & North Western and Illi- 


nois Central. The latest available 
records show that Union Pacific’s hold- 
ings of these stocks are chiefly as 
follows: 


started well. Gross 

for July was $18,266,833, an increase 

of $1,383,957 over July, 1928. Net 

operating income was $3,054,126, or 
$870,000, more than a year ago. 

These figures, added to the 6 months’ 

returns, yielded gross earnings for the 
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first 7 months of $116,733,463, an ex- 
pansion of $6,297,218. Net operating 
income~ amounted to $19,254,922, 
which was $4,820,623 better than for 
the first 7 months of last year. 

Large earnings are expected for the 
balance of the current fiscal period. 
The actual gross will depend some- 
what on the extent to which crops in 
the Northwest have been damaged by 
dry weather. Products of agriculture 
in 1928 contributed 28.76% of Union 
Pacific’s total revenue freight. It is, 
however, by no means a “granger” 
road alone, as products of mines fur- 
nished 28.24% of the total, manufac- 
tures and miscellaneous 20.69%, and 
forest products 15.51%. 

It is plain, therefore, that products 
of agriculture might fall off somewhat 
and Union Pacific would still have a 
large aggregate freight movement. Last 
year, by the way, it carried 5,509,161 
tons of bituminous coal, but it is not 
called a coal road. Some idea of its 
aggregate freight handling can be had 
from the single statement that in 1928 
it moved no less than 44,557,278 tons. 


Will Stockholders Share? 


What will Union Pacific directors do 
with all these vast revenues and re- 
sources? Will they continue to keep 
them in the company’s treasury or dis- 
tribute a substantial part in some form 
to common stockholders? Wall Street 
has believed for some time that the 
latter would be done and was disap- 
pointed that at the regular dividend 
meeting on the second Thursday of 
August only the usual quarterly cash 
payment of $2.50 a share on the com- 
mon was voted. 

Some day not far distant there will 
be more. It is thought that a separate 
investment company will be formed to 
take over the more than 1,000,000 
shares of stock in other railroads now 
owned by Union Pacific and that the 
shares of the new company will be dis- 
tributed to Union Pacific common 
shareholders. 

One point more. The powerful buy- 
ers of that prime security on the way 
up to $295 have been mostly wealthy 
individuals and investment trusts, not 
small investors or speculators. Neither 
of the former group intends to sell. 
They will continue to buy. They con- 
stitute a comparatively new and ex- 
tremely important factor in the mar- 
ket for all standard shares, whether 
railroad, industrial, public utility or 
what not. The rich individuals are 
getting richer, more investment trusts 
are being formed practically every day, 
with almost unlimited funds with 
which to buy stocks. 

Union Pacific will be found in the 
portfolio of practically every one of 
them. 
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Bond Buyers’ Guide 


Note.—The following list of bonds has been arranged solely on the 
basis: of current yields to maturity. The position of any issue is not 
intended as an indication of its relative investment merit. Readers 
should observe a proper diversification of commitments in making their 
selections from this list. 

Interest 
Times 
Earned 
Prior on All Current Yield 
Liens Funded Call In- to 
(Millions) Debt Price Price 
5%, 19 cece eee = 108%HQT 100 
prcce 6s, Sous rye 100 99 
ae oe Ces a 99 
Dominican 5%s, 1942 abi ia | 93 
Chile 6s, 1960 fo 89 





Atchison, Top. & 8. F. Conv. 4s, 1955.. 267.4 5.51 110 

Pennsylvania 5s, 1964 bao 8 102T 1 
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Central Pacific Guar. 5s, 1960 
Missouri gam Ist & Ref. 5s, 1977. (a) 
Central of Georgia Ref. 5%s, 1959 
Western Sate Ist 5s, 1946 
Wabash Ref. & Gen. 5%s, 1975 
N, ¥., Chic. & St. L. Ref. 5%s, 1974.(a) 
Chic. & W. Indiana Ist Ref. 5%s, 1962 
Great Northern Gen. A 7s, 1936 (b) 
Carolina, Clinchfield & Ohio Ist & Cons. 
6s, 1952 (b) 
Nor’n Pacific Ref. & Impr. 6s, 2047..(a) 
Balt. & Ohio Ref. & Gen. 6s, 1995..(a) 
Southern Railway Dev, & Gen, 6s, 1956. 
Minn,, St. Paul & 8. 8. M. 1st 4s, 1938 
Cuba R. R. Ist 5s, 1952 
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Public Utilities 


Indiana Natural Gas & Oil Ref. 5s, 1986 
Pacific Gas & Elec. Gen, Ref, 5s, 1942 
Consol. Gas of N. Y. Deb, 5's, 1945. (a) 
Columbia Gas & Elec, Deb, 5s, 1952.. 
Detroit Edison Ist & Ref. 6s, 1940..(b) 
Montana Power Deb. 5s, 1962 

Utah Power & Light Ist 5s, 1944 
Postal Tel. & Cable Co. Tr. 5s, 1963.... 
Hudson & Manh’n Ist Ref. 5s, 1957.(b) 
Seattle Electric—Seattle Everett 1st a 


1939 
Amer. W. Wks. & El. Deb, 6s, 1975. (a) 
Phil. Rap. Trans. 6s, 1962 
Twin City Rap. Transit Ist & Ref. 
5%, 1952 (b).. 
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© DOP NADH @HDWOw 
SS PAF Tana Maantp 
P DOP BWRinioM me Oo 


Youngstown Sh. & Tube Ist 5s, 1978. af 

Gulf Oil Deb. 5s, 1947 (c) 
Allis Chalmers Deb. 5s, 1987.. 

International Match Deb. 5s, 194’ 

Amer. Cyanamid Deb, 5s, 1942 

Chile Copper Deb. 5s, 1947 

Bethlehem Steel Cons. 6s, 1948 

Sinclair Pipe Line 5s, 1942 

B. F. Goodrich Ist 6%s, 1947 (a 

U. 8S. Rubber lst & Ref, 5s, 1947.... 

Loew’s Inc., 6s, 1941 (ex-war.)..... (a) 
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Short Terms 


Middle West Util. notes 6%s, Aug. 1, ’81  .... 12.38 
N. Y., Chic. & St. Louis 2nd & Impr, 6s, 

May 1, 1931 (a) 17.8 2.12 102 
Amer. Cotton Oil 5s, May 1, 1931 cscs anen 105 
Brooklyn Edison 6s, Jan. 1, 1930....(a) 12.0 5.87 105 


Convertible Bonds 


Conv. Into 
Inter’] Tel. & Tel. Deb, she, *39.. Com. @200 6.02 102% 
Atch., =. & 8. F. Deb, 4%s, .-Com.@166.6 5.61 102 
N. ¥., H. & Hart. 6s, '48 Com.@100 1.69 
Amer. ier Corp. Deb. oh, ..-Com.@80 2.34 105 
Chesapeake Corp. Col, Tr. 5s, °47..C & 0@220 2.45 


o aaa are in $1,000 denominations only, except (a) lowest denomination sete 
—Callable as a whole only. T—Callable at gradually lower prices. G—Not callable 


A 
until 1930 or later. X—Guaranteed by proprietary companies. (c) Listed on New York 
Curb. (d) Available over-the-counter, 
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ELECTRIC BOND & SHARE . 





Occupies Predominant Position in 
Electric Utility Field 


*E Sie) 





Sponsoring Rapid Expansion in Foreign Countries 


. 


S a public utility management 
corporation, Electric Bond & 


Share Company has long been 
prominent, with a record extending as 
far back as 1905. And while this still 
makes up a large and impor- 


By Russet TaytTe 


tain power and light and other public 
utility companies and supplies technical 
and financial assistance in connection 
with the financing, business develop- 
ment and operation of these companies 


part in developing them to their present 
stage of efficiency. 

With these affiliated public utility 
holding companies and their subsidi- 
aries, Electric Bond & Share has service 
contracts and in addition 
owns various amounts of 





tant part of the concern’s ac- 
tivity, the company has with- 


RECORD OF EARNINGS — 


stock in them sufficient to 
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in recent years become identi- 
fied with the sponsorship and 
development of an extensive 
system of electric properties 
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in foreign countries. The 
dual capacity of occupying a 





commanding position in both 
the domestic and foreign 
public utility fields imparts 
to Electric Bond & Share 
Company many unique as- 
pects from which interesting 
as well as important possibili- 
ties may develop. 
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give working control but in 
only one case, the American 
& Foreign Power Co., does 
it own actual control. As 
shown in the statement is- 
sued April 30th, 1929, Elec- 
tric Bond & Share owns ap- 
proximately 24% of the out- 
standing common stock of 
American Power & Light; 
18% of the common of Elec- 
tric Power & Light; and 31% 
of the common of National 
Power & Light. Financial 











The spectacular market ac- 
tivity in the shares of public 
utility companies within the past year 
incident to vast realignment and merger 
schemes has been the cause of attract- 
ing a great deal of interest in the posi- 
tion of the Electric Bond & Share Co. 
The remarkable advance in the price of 
utility common shares has meant huge 
appreciation in the investment hold- 
ings of Electric Bond & Share Co., a 
fact which has been reflected is a simi- 
lar advance in the price of the common 
shares of this latter company. But 
aside from this, the company by virtue 
of its predominance in the domestic 
utility field will unquestionably exer- 
cise an important influence in the fu- 
ture development of regional super- 
power projects. 

_ Electric Bond & Share Co. is a hold- 
ing company but with functions some- 
what different from those of the typical 
public utility holding company. It 
“acts in a supervisory capacity for cer- 
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and the construction of their proper- 
ties.’ The functions, in the main, are 
broader in their general scope but nar- 
rower in respect to the actual propor- 
tions of securities of associated com- 
panies held. 


Electric Bond & Share Group 


These associated companies are them- 
selves public utility holding companies 
in the sense ordinarily signified by 
that term. That is, these holding 
companies either directly or through in- 
termediate holding companies control 
operating public utility subsidiaries. 
Although entirely separate entities, the 
holding companies associated with Elec- 
tric Bond & Share Co. are known col- 
lectively as the “Electric Bond & Share 
Group” through their common affilia- 
tion with the central management or- 
ganization which has played so large a 


service only is rendered for 
American Gas @& Electric 
Co. of which Electric Bond & Share 
owns 9% of the stock, and to Electric 
Investors, Inc., of which 13% of the 
stock is owned. 

The company might also be con- 
sidered to have investment trust func- 
tions in that it owns a constantly vary- 
ing amount of securities in other con- 
cerns which are bought and held as in- 
vestments and are not regarded as 
permanent holdings in the same sense 
as the holdings in the five companies 
mentioned above. The total value of 
these other holdings as of April 30th, 
1929, was less than 5% of the aggre- 
gate market value of all the securities 
held on that date. The principal in- 
vestment in such miscellaneous securi- 
ties was in the common stock of the 
Southeastern Power & Light Co. of 
which 9% of the total outstanding was 
held, and in the option warrants for 
the purchase of common stock of which 
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8% of the total outstanding was held. 
The holdings in Southeastern Power & 
Light were originally acquired in ex- 
change for some properties at one time 
held by Electric Bond & Share. In no 
way, however, does the latter act in a 
supervisory capacity for, or render a 
financial or other service to Southeast- 
ern Power & Light Co. 

For the service rendered to its clients, 
Electric Bond & Share charges stipu- 
lated fee. In connection with this 
service, the company maintains a staff 
experienced in all phases of the public 
utility business, including operating, 
financing, engineering, accounting, 
auditing, rates, statistical, commercial, 
business policy and customer relations. 
The service contracts do not in any 
way supersede the local managements 
of the operating companies. The man- 
agement and operations of these com- 
panies are conducted directly by resi- 
dents of the territories in which the 
companies operate. These local man- 
agements, under the service contracts, 
have available the assistance of the 
entire staff and personnel of the Elec- 
tric Bond & Share Co. 


Merger of Associated Companies 
Logical 


The realignment of many of the large 
public utility holding companies 
through the formation of superholding 
companies this year raises the question 
as to the position of Elec- 


nomical and pprofitable operation. 

By far the largest investment of Elec- 
tric Bond & Share and representing at 
current prices over 72% of the total 
market valuation of its holdings is in the 
securities of the American & Foreign 
Power Co. This project is an ambitious 
undertaking on the part of Electric 
Bond & Share interests to develop pub- 
lic utility properties in foreign countries 
along the lines so successfully followed 
in this country. Although involving 
many complications and problems of a 
kind not encountered in the United 
States, it is not difficult to visualize the 
almost unlimited possibilities presented, 
considering that heretofore little organ- 
ized effort has been made to develop 
the public utility industry in foreign 
fields to the high point of efficiency 
attained here. 


Huge Investment in Am. & Foreign 
Power 


The principal field for American & 
Foreign Power’s activities has been in 
Latin America, and although organized 
as recently as 1924, it now operates in 
11 of these countries. Recently, the 
company took over the operations of 
the properties in the International Set- 
tlement in Shanghai. Méinority inter- 
est is held in utilities in four European 
countries, in Canada, and in Japan, 
but these holdings are for investment 
and are not comparable to the holdings 


in Latin America. The diversification 
of American & Foreign Power's invest- 
ments are not only geographical, but 
commercial, political and industrial as 
well. 

The tremendous market valuation 
placed on the common shares of Ameri- 
can & Foreign Power represent an ap- 
praisal of the potentialities possessed in 
the development of utility properties in 
foreign countries. It is largely with 
this idea that new properties are ac- 
quired rather than because of their 
then developed earning power. And 
to bear out this /optimistic viewpoint of 
the management is the success that has 
been attained in countries where opera- 
tions have been carried on for four or 
five years. 

In regard to Electric Bond & Share 
Company’s holdings in American & 
Foreign Power, it is the present inten- 
tion to maintain as a permanent in- 
vestment approximately 75% of the 
common stock. This of course means 
that from time to time as American & 
Foreign Power expands or acquires ad- 
ditional properties new funds will be 
required and Electric Power & Light 
will make further heavy investments in 
the company. In fact, a considerable 
part of the new capital raised by Elec- 
tric Bond & Share in the last year was 
for the purpose of exercising its rights 
to subscribe to additional stock issued 
by American & Foreign Power. 

Simplification of the corporate struc- 

ture was effected with the 





tric Bond & Share Co. 


organization on March 





The possibility of a con- 
solidation of Electric 


Holdings of Electric Bond & Share Co. 


13th, 1929, of the present 
Electric Bond & Share 





Power & Light, National 
Power & Light and 


Company 


Shares Owned 
by Electric %%,of Total 


Market Co., the result of a con- 


Value . : 
Bond & Share* Outstanding Aug. 29, 29 solidation of the former 


Electric Bond & Share 





American Power & Light 


Amer. & Foreign Power: 
g $1,165,000 


Co. and the Electric Bond 


suggests itself as logical, 
and will very likely ma- 
terialize sometime in the 
future. A merger com- 
pany involving these three 
companies, after acquiring 
the present holdings of 
Electric Bond & Share, 
would probably extend an 
offer to the other share- 
holders in order to pro- 
cure actual control of the 
companies. A move of 
this nature would obvi- 
ously strengthen the posi- 
tion of Electric Bond & 
Share. There would re- 
sult little or no change in 
the management policies 
and financing procedure 
followed by these compa- 
nies, while tangible bene- 
fits would be brought 
about through a more co- 


ordinated system, joined © 


financially as well as 
physically for more eco- 
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60% Paid Series A Pfd. Al- 
lotment Cert. 

Series A Preferred 

Common 

Option Warrants 


1 


737,444 


500,562,532 
161,142,515 
116,810,986 
282,462,848 





Amer, Power & Light: 


Preferred A 


4,147,200 
76,467,208 





Electric Power & Light: 


$7 Preferred 

$7 Preferred ‘“‘A”’ 
Common 

Option Warrants 


48,500 
1,014,360 
28,098,434 
18,023,808 





National Power & Light: 


111,259,061 





American Gas & Electric: 


60,158,910 





Electric Investors: 


35,584,285 





Southeastern Power & Light: 


Common 
Option Warrants 


25,048,000 
2,589,640 











Miscellaneous 


* Holdings as of April 30th, 1929. 


43,100,000 














& Share Securities Corp. 
It was the stock of the 
latter that was outstand- 
ing in the hands of the 
public, and through 100% 
ownership of the common 
stock, held control of the 
first mentioned company. 
Three shares of common 
stock of the new company 
were issued in exchange 
for one share of Electric 
Bond & Share Securities 
Corp. 


Huge Market Valuation 


At present there are out- 
standing 850,000 shares 
of $6 Cumulative Pre- 
ferred stock of no par val- 
ue and 11,947,016 shares 
of no par common stock, 
this latter figure includ- 
ing the additional shares 
(Please turn to page 866) 
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arket Indicators 


Factors That Will Affect Your Stocks 


ATHIESON ALKALI WORKS | 


is offering common stock to 
shareholders at $40 in the ratio of one 
new share for each ten shares held as 
of September 7th. This offer will ex- 
pire September 27th. Funds realized 
from this financing are to be devoted 
to enlargement of manufacturing op- 
erations designed to secure further di- 
versification of the company’s products 
over the next few years. Obviously, 
Mathieson’s management does not in- 
tend to rest upon its laurels but por- 
poses to continue the policy that has 
been so effective in building up a pro- 
gressively expanding earning capacity 
of the past few years. 


* * 


TOCKHOLDERS of Drug, Inc., 

will pass upon the plan to take 
over Bristol-Myers Co. at a meeting 
to be held September 9th. This ac- 
quisition should prove of substantial 
benefit to Drug, Inc., as Bristol-Myers 
has a well established earning power. 
The latter’s nationally advertised 
“Ipana” tooth paste, shaving cream and 
related products are expected to round 
out Drug’s manufacturing and distrib- 
uting facilities. The company already 
occupies a position in the retail drug 
trade similar to that held by Wool- 
worth among the “five and tens” and 
the Great Atlantic & Pacific Tea Co. 
in the grocery field. Drug’s net earn- 
ings for the first half of the year were 
equivalent to $3.10 a share compared 
with $2.60 in the corresponding period 
of 1928. 

¢ @:@, 


Re of a merger between 
Sinclair Consolidated and Prairie 
Oil & Gas were more or less substanti- 
ated by Harry F. Sinclair's statement 
that “engineers are now surveying the 
properties for valuation purposes.” A 
combination of these two companies 
would round out the activities of both 
and produce one of the largest and 
Strongest concerns in the industry. 
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Meanwhile, the market has shown a 
surprising lack of interest in these two 
stocks notwithstanding the strength in 
other leading oils, the resumption of 
dividends by Prairie and the half yearly 
report of Sinclair showing net profits 
almost up to the high record of 1926. 


* * * 


\ JITH revenue freight car load- 
ings mounting steadily above 
the weekly totals of 1927 and 1928, 
rail stocks have been moving to record 
high price levels. The cumulative total 
of freight loadings through the third 
week in August was 33.04 millions 
compared with 31.55 in the like period 
of 1928 and 32.57. millions in 1927. 
From present indications the roads 
seem likely to equal, or possibly exceed 
the record of 1926. Railway revenues 
reflect this prosperity. Roads reporting 
thus far have shown an increase in 
gross revenues for July of 8.5% over 
July, 1928. Net operating income, 
meanwhile, increased nearly 28%. 


* * & 


He pe oe to the approval of stock- 
holders, directors of General As- 
phalt have decided to redeem the out- 
standing 6 per cent convertible bonds 
and the 5 per cent convertible pre- 
ferred stock. Funds for this purpose 
are to be obtained by giving sharehold- 
ers the right to purchase one new share 
of common at $50 for each three shares 
held. General Asphalt is thus follow- 
ing the general trend toward simplifi- 
cation of capital structures. Recapi- 
talization is assumed to be preliminary 
to inauguration of dividends for the 
common, although it would seem that 
earnings must improve substantially 
over the $1.41 a share reported in the 
first half year to justify an early step 
in this direction. 
* * & 


HE increase in New Haven’s divi- 
dend ‘to $5 a share was more or 


less expected in the light of the steady 
improvement in earnings. The road 
would appear to be in excellent posi- 
tion to refund its 1930 bond maturities 
through an offering of common stock, 
if it so elects, inasmuch as net is run- 
ning at an indicated rate of $11 a 
share this year and a continuation of 
this improvement would readily admit 
of a further increase in dividends, thus 
facilitating stock financing, next year. 


* * * 


| peer competition has forced 
cement companies to cut their 
1929 production schedules below 1928. 
Very recently, price reductions running 
from 20 to 30 cents a barrel were put 
into effect and some additional plants 
went out of operation. Cement com- 
pany stocks have already reflected these 
these conditions. Congress may come 
to the relief of the industry with a 
higher tariff on imported cement when 
it again gets into session, though prob- 
ably too late to check the falling off in 
third and fourth quarter earnings 
which now appears probable. 


* * & 


MERICAN TOBACCO is the 
most recent addition to the ranks 
of companies who have shared prosper- 
ity with stockholders through the me- 
dium of subscription rights this year. 
Holders of Class B common and com- 
mon shares are to be given the right to 
buy additional stock at $125 a share in 
the ratio of one share of Class B com- 
mon for each five shares of common 
or Class B stock owned on September 
10. Rights will expire October 1. It 
has been officially indicated that the 
management contemplates an increase 
in cash dividend payments and a stock 
split-up to be put into effect sometime 
next year. The constant expansion of 
cigarette consumption has enabled lead- 
ing tobacco manufacturers like Ameri- 
can Tobacco to increase per share earn- 
ings notwithstanding last year’s price 
reductions. 
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Nation- Wide Growth of Natural Gas 
Affords Investment Opportunities 


Hundreds of Miles of High Pressure Pipe 
Lines Expanding Earning Power of Steel, 
-Oil, Utility, Gas and Carbon Companies 


ural gas industry are becoming 

daily more apparent with the 
disclosure of imminent plans for span- 
ning the United States with high pres- 
sure pipe lines. 

Vast reservoirs of this valuable fuel- 
ing gas that have been virtually neg- 
lected for a dozen years or more be- 
cause no known market existed, have 
been made available to the major por- 
tion of the great industrial and domes- 
tic consuming public of this country. 
The advent of improved, high pressure 
steel pipe and an ample supply of capi- 
tal have extended the possibilities of 
utilizing natural gas to previously un- 
thought of magnitude. 


Ts great potentialities of the nat- 


Field for Investment 


Investigation of these opportunities 
has revealed some attractive openings 
for investment in seasoned companies 


whose earning power is likely to show 


a considerable 


By E. H. Baxer 


dustry so dwarfed the rich gift em- 
bodied in the vast underground gas 
reservoirs that it was not until huge 
quantities of natural gas had been ex- 
travagantly wasted that its true value 
became realized. Probably more dol- 
lars’ worth of this gas have been lost 
in drilling for oil than were ever lost 
in the failure to strike oil. 


Readily Financed 


Natural gas men knew a dozen years 
ago that there were great underground 
reservoirs of this cheap combustible but 
bankers were then holding tight to 
their money and they could not visual- 
ize profits from anything so seemingly 
unmeasurable. It took a lot of hard 
persuasion even so recent as 1921, 
when credit was still conservative, to 
win out. 

“How do you know whether the 
well will continue to produce?” the 
bankers queried. “If that one gives 


out and you drill in the same area, 
how do you know that it will be a 
gasser?”” they argued. They could see 
profits from a power plant because one 
could go down into the ground and 
record the veins of coal whence must 
come the supply. Finally, however, 
geologists’ reports were accepted and 
the first bond issue ever floated for nat- 
ural gas development alone was nego- 
tiated for $3,000,000—about eight 
years ago. 

Now, bankers are willing to place 
their money in a natural gas enterprise 
and many prefer it to oil. The pres- 
ent stage of this new-old industry pre- 
sents a panorama of approximately two 
billions of invested capital, vast re- 
sources known and yet to be discov- 
ered, transmission of trillions of cubic 
feet of natural gas annually to approxi- 
mately four million industrial and do- 
mestic customers spreading from the 
Pacific Coast to the states bordering on 
the Atlantic Seaboard and from the 

Gulf states to- 
wards the north- 





boost by the end 
of this year in 
some cases, and a 
more delayed but 
nevertheless ulti- 
mate expansion 
during succeeding 
years. There are 
also disclosed 
some interesting 
alliances of the 
large oil and pub- 
lic utility compa- 
nies which are in 
strategic position 
to reap the bene- 
fits offered by the 
new country-wide 
market. 

The | tremen- 
dous expansion in 
the petroleum in- 
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Laying a pipe line through a Kansas wheat field 


ern tier, and total 
revenues ap 
proaching half a 
billion dollars. 


Opportunity for 
Pipe Manufac- 


turers 


There are to- 
day upwards of 
3,000 miles of 
new high pres- 
sure transmission 
lines either under 
construction of 
consideration, in- 
volving many 
millions of dollars 








in steel pipe and 
compressor _sta- 
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tions. One of-the first inthis field was~ 


the A. O. Smith Corp., which made its 
first shipment of six trainloads of 22- 
inch pipe manufactured by an.auto- 
matic electric arc ‘welding process, 
about two years ago. Its present 
monthly consumption of steel plate is 
100,000 tons, and it has a capacity of 
26 miles of pipe line per day. Al- 
ready this company has in use or on 
order around 3,000 miles of its pipe. 

The demand for pipe in the large 
sizes that are used in the high pressure 
transmission lines is so great that it is 
dificult for the pipe manufacturers to 
secure plate steel fast enough to make 
the finished material for the pipe line 
companies. Highly important changes 
are now in progress in the production 
of large sizes by the leading steel com- 
panies. 

The National Tube Co., whose $13,- 
000,000 capital stock is wholly owned 
by the United States Steel Corp., is 
spending $20,000,000 and more in 
turning over its McKeesport, Pa., plant 
from the lapweld to the seamless type 
of pipe. This plant will be ready to 
furnish quantity lots by next spring 
and will be completed by the end of 
1930. 

The Republic Iron & Steel Co., 
which recently contracted to supply 
200 miles of pipe for lines in the South- 
west, is using the electrical welding 
process and recently installed addition- 


al-capacity~ with the~intention of roll- 


ing pipe up to 22 inches and perhaps 
larger diameters. (The Youngstown= 


Sheet & Tube-Co., the third largest 
steel enterprise, is also planning to de- 
velop this method, a new mill now be- 
ing under construction. 

The new process of welding by elec- 
tricity is capable of revolutionizing the 
pipe industry. The pipe is made from 
a coil of steel ribbon of any length, 
thus making it possible to turn out pipe 
of longer dimensions instead of being 
limited by the length of the furnace. 


Serving Many Cities 


With the introduction of less expen- 
sive piping in quantity production, the 
feasibility of tapping the large supplies 
of natural gas for distribution to wide- 
ly scattered and distant markets be- 
came a fact. A line now stretches 
from the great reservoirs in the Texas 
Panhandle to Kansas City, a distance 
of more than 400 miles and at present 
the longest high pressure natural gas 
line-in the world. The cities of Los 
Angeles, New Orleans, Denver, Pu- 
eblo, Memphis, Galveston and EI Paso 
are new recruits in this new gas service. 

A 460-mile line is now being laid to 
St. Louis from the Munroe and Rich- 
land fields of Louisiana and from the 
same source, a 420-mile line to Bir- 
mingham and Atlanta will be com> 


pleted by the end of this year. 

cities that will soon be connected 
natural gas fields or that are 
advisement as the termini for new lines 
include Salt Lake City, Ogden, San 
Francisco, Oakland, the Black Hills in 
South Dakota, and Helena, Butte and 
Great Falls, Montana. 

All of these high pressure lines, of 
course, form the backbone of a wide 
network of feeders to smaller com- 
munities throughout the areas they tra- 
verse. The question of supply does 
not worry their sponsors. Upwards of 
50 years is the least duration that is 
expected in most cases, with proper 
conservation. Of course it is realized 
that the flow cannot be inexhaustible 
because natural gas is not replaceable, 
but a life of at least 20 years is consid- ° 
ered sufficient to warrant investment. 
And there are possibilities of unknown 
extent. Admixture with the manufac- 
tured product will prolong the supply 
indefinitely in many cases. 

It was recently announced that a 
well making 82,000,000 cubic feet of 
natural gas daily had been brotght in 
in .the new Oklahoma City oil pool. 
A_ 40,000,000 foot gas well was re- 
cently completed in Wyoming. . 


Fuel for Industry 


Sales of natural gas in 1928 aggre- 
gated more than 1,600,000,000,000 








Leading Companies to Be Benefited by Natural Gas Long Distance Transmission 





Earnings 
per 
Share 


Divi- % 
Price dend Yield 


COMMENT 





Republic Iron & Steel Co 


127% $4.00 3.13 


Just received order for 8,000 tons pipe—installing additional 
capacity for larger size pipe. 





A. 0. Smith Corp 


247% 1.20 0.48 


Producing at rate of 26 miles per day, is largest present factor 
among steel pipe manufacturers, 





U, 8. Steel Corp 


254% 7.00 2.75 


Subsidiary, National Tube Co., spending more than $20,000,000 
in seamless pipe plant; expects large orders, 





Youngstown Sheet & Tube 


168% 5.00 2.96 


Building mill for large size pipe manufacture by new electric 
welding process; will compete on large scale for natural gas 
pipe business, 





Cities Service Co 


51 . 0.59 


Increased investments in natural gas 28 millions in last 18 
months, may lay line to Chicago. 





Phillips Petroleum Co 


38% : 6.24 


Earning power should expand through wider market for its 
natural gas holdings. 





Skelly Oil Co 


42 . 4.76 


Connection with Chicago pipe line project should increase in- 
come from large natural gas acreage. 





Standard Oil Co. of N. J 


Potential factor in natural gas develop t bracing source, 


transmission and distribution. 








Texas Corp. 


4.22 


Heads oil group to market pooled gas reserves in Texas 
Panhandle—planning line to connect with Chicago Insull in- 
terests. 





Columbia Gas & Electric Corp.. 2.79 


2.20 


Strategic position as holder of largest natural gas acreage, with 
rapid gain in sales to more than a million customers. 





Electric Power & Light Corp.... 2.37 


1.84 


Through subsidiaries and affiliations in strong position to benefit 
from natural gas developments, including Chicago project. 





Pacific Gas & Electric Co 


2.19 


Rapid adoption of natural gas on Pacific coast should expand 
earnings substantially, 





Columbian Carbon Co 


1.91 


Expansion of natural gas markets making its lands of greater 
value; probability of wider profit margin on its carbon output. 
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saleschave advanceds330%= Ios: 
the»gain has been-due to the ‘large ‘in- 
crease in industrial users. An increas- 
ing number of manufacturers are turn- 
ing to gas fuel for its cleanliness, ease 
of control and tremendous saving in 
labor as compared with coal. 

The ability to maintain high degrees 
of heat in a uniform manner over an 
extended period of time that is pos- 
sessed by natural gas is one of the chief 
factors in building up a large brick in- 
dustry in the Southwest. Natural gas 
is also the basis for the intricate and 
delicate manufacture of helium gas, 
used almost exclusively for airships, 
and in constantly increasing demand. 
The Federal government now has un- 
derway two dirigibles to contain’ 9,- 
000,000 cubic feet of helium apiece 
and contemplated private construction 
will greatly swell the aggregate annual 
needs. Ptgns 


Companies Benefited © 


Undoubtedly the companies that will 
benefit to the utmost from the current 
century of development in the natural 
gas industry are those whose organiza- 
tions and affiliations embrace not only 
the source and the transmission sys- 
tems but the distributing units as well. 
Of such calibre are the Standard Oil 
Co. of New Jersey, the Cities Service 
Co., Columbia Gas & Electric Corp. 
and the Texas Company. 

These groups hold wide areas of nat- 
ural gas lands and oil lands where the 
gas is also present and have contracts 
covering millions of feet of gas liber- 
ated from the oil wells of smaller op- 
erators. They are rapidly increasing 
the volume of consumption by opening 
up new transmission channels and thus 
expanding the distribution markets. 

It is a toss-up between three of them, 
the Standard Oil of New Jersey, Cities 
Service and Texas Co., as to which 
will be the first to lay a line of ap- 
proximately 700 miles into Chicago. 
There are so many elements entering 
into the completion of such a far flung 
project that no definite construction 
awards have yet been announced, al- 
though the enterprise is deemed prac- 
ticable and profitable. There is evi- 
dently room for all three, with the 
huge Insull properties waiting to take 
their high pressure flow of natural gas 
at Chicago's gates. 

The Standard Oil group is sewed to- 
gether under title of the Mississippi 
River Fuel Corp. Subsidiaries of the 
Standard Oil, Electric Power & Light 
and United Gas companies own the 
major portion of the proven gas re- 
serves in the Munroe and Richland 

(Please turn to page 864) 
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NOTE: The following list 


of preferred stocks has been arranged 


solely on the basis of current yields. The position of any stock in the 
Guide is not intended as an indication of its relative investment merit. 


Readers should observe a proper 
ing their selections from this list 


diversification of commitments in mak- 


Railroads 


Div. Rate 
$ per Share , 


Norfolk & Western 4.(N) 


Atchison, Top. & 8, Fe 
Pere Marquette - Prior 
Southern, Railway 

Baltimore & Ohio : 
N. ¥., New Haven & Hart... 
St. Louis Southwestern 
Wabash ‘‘A”’ 

N, Y¥., Chicago & St. Louis.. 
Colorado & Southern 1st 


c—Earned $ per Share—, Redeem- Recent Yield 
1926 1927 1928 able Price % 
160.35 188.40 133.73 Ne 85 
41,17 39.85 46.32 No 83 
48.83 40.47 40.21 Ne 
68.77 64.08 75.60 100 
39.33 36,17 $2.11 100 
98,44 49,44 No 
22.06 34.40 115 
9.30 8.84 No 
6.87 ° 9.24 110 
20.31 17.68 
57.76 49.45 
53.76 45.46 
9.04 14.01 
15.28 17.44 
13.06 ° 16.34 


Public Utilities 


Public Service of New Jersey. 8 (C) 
Columbia Gas & Electric 6 (C) 
Philadelphia Co. 3 (0) 
Federal Light & Traction.... 6 (C) 
American Water Works & El. 6 (C) 
Standard Gas & Electric 4 (C) 
Hudson & Man. R. BR. Conv... 5 (N) 
Electric Power & Light 7 (C) 
Continental Gas & Elec. Prior 7 (C) 
Postal Tel. & Cable eo «686 QE) 
Amer. & Foreign Pow. 2nd.... 7 (C) 


§21.46 §16,28 
27.81 25.42 
24.20 28.28 

39.67 
24.80 
16.76 
40.70 
16.21 
$2.71 


3.58 


Industrials 


Mathieson Alkali Works 7 (C) 

Case (J. I.) Thresh. Mach... 7 (C) 
7 (0) 
7 (C) 
7 (C) 
7 (C) 

International Silver 7 (C) 
7 (C) 

Bush Terminal Buildings.... 7 (0) 

American Locomotive 

Goodrich (B. F.) Co 

Spicer Mfg. 

Crucible Steel 

Bucyrus-Erie 

Associated Dry Goods Ist 

American Sugar 

General Cable Co 

Bush Terminal Debentures.... 


Tidewater Assoc. Oil conv... 

Commerce Investm. Trust ist. 6% (0) 
Goodyear Tire & Rubber 4 7 (0) 
U. 8. Smelting, Ref. Mng.... 3.5 (0) 


6% (C) 


N—Non-cumulative, 
unconditionally by Bush Terminal Co. 


67.86 74.06 
29.39 88.43 
20.84 16.32 
29,42 12.21 
51.26 67.32 
23,22 25.74 
24.39 30.82 
29.69 44,12 
t S 
20.88 16.60 
13.96 89.19 
58.54 74.42 
26.19 22.47 
27.67 24.10 
14,08 1.97 
27.69 25.72 
16,81 
23.91 . 
13.35 . 19.49 
27.72 . 45.50 
11.88 . 18.90 
6.25 . 8.43 
16,36 . 28.68 
11.81 . 4.53 
82.74 105 


§ Earned on all pfd. stocks. + Guaranteed 
** Adjusted to basis of present stock, 
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Frank E. Shattuck Co. 


HATTUCK may be said to have “arrived” as a sub- 
stantial earner within the last two years. The busi- 
ness was founded with one store in Syracuse and two 

in New York City during 1906. The ‘“Schrafft’s” stores 
now number 32, of which 26 are located in New York, 
five in Boston and one in Syracuse. The company has 
pursued a policy of expansion 
noteworthy for its conserva- 
tism and success. New units 
have been added to its chain 
of combination soda foun- 
tain-restaurants from time to 
time as surplus earnings be- 
came available and suitable 
locations could be obtained. 
The Schrafft stores have 
made a strong popular ap- 
peal, reflected in the steady 
growth of gross business, by 
virtue of the high quality of 
the foods and confections 
sold and the high standards 
maintained in the restaurants. 
Factories in the three cities 
already named and a bakery 
in New York, where Shattuck manufactures its own candy, 
ice cream and the like, make the chain a semi-self con- 
tained unit. 

In 1920, sales aggregated 5.99 million dollars from which 
the company realized net profits of $367,494, or the equiva- 
lent of $1.20 a share for the common stock. Last year, 
sales exceeded 16.85 million dollars and net had risen to 
2.19 millions. A balance of $6.26 a share was shown for 
the 350,000 shares of no par common in 1928 compared 
with $5.29 the year before. These earnings represent a 
substantial increase over the $4.38 reported in 1926 and 
$4.03 in 1925. 

The common stock, which represents the company’s only 
capital obligation, being preceded by $852,750 of real estate 
mortgages, has reflected the progressive growth in earning 
capacity and the steady strengthening of financial condition 
by rising to a price level approaching $200 a share. The 
recent 200% stock dividend was thus plainly designed to 
restore the shares to a more popular price range. 

It has been officially intimated that the new stock will be 
placed upon a $1 dividend basis which would be equivalent 
to $3 for. the old shares, compared with the $2 dividend 
paid since January, 1926. Manifestly, the stock has a very 
limited appeal if regarded solely from the standpoint of 
immediate cash income return, since the new shares at cur- 
rent levels around 65 afford a yield of but 1.5%. 
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Profit Opportunities in Split-Up Stocks 


When the shares of a prosperous company reach such high values as to take them out of the 
class of popular investment, it is common practice to split the stock into smaller units. Frequently 
such split-ups are followed by marked gains in price as a result of the broader markets created. 
We have selected six companies whose shares are about to be, or have recently been split and 
which, in our opinion, present opportunity for profit it held over a reasonable period. 























However, Shattuck appears to have substantial poten- 
tialities as an investment of the long range type and may be 
rated a desirable holding on that basis. 

Conservatism in respect to cash dividend payments has 
enabled the company to enhance liquid assets at the same 
time that expansion is being continued. At the close of 
1928, for example, net working capital amounted to 3.84 
million dollars, contrasted with 3.05 millions as of Decem- 
ber 31, 1927. Five new stores will have been added to the 
system this year and the prospect of continued additions 
will doubtless tend to operate against large or perhaps early 
dividend increases. At the same time, such a possibility is 
not likely to prevent the stock from reflecting the rapid 
enhancement in earning capacity now being shown. 
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Allis Chalmers Mfg. Co. 
Tre management’s proposal to readjust Allis Chalmers’ 





common share capitalization manifestly springs from 

a desire to accomplish two purposes. As in the case 
of all leading electrical equipment issues, the constant 
growth in sales volume, combined with a high measure of 
stability in earning capacity underlying this growth, has 
carried the market price of 
Allis Chalmers out of reach 
of the so-called “small in- 
vestor.”” 

By pursuing a conserva: * 
tive financial policy, especial- 
ly during the war period 
when earnings were unusual- 
ly large, the company built 
up an eminently strong finan- 
cial structure. In this re- 
spect, its position was fur- 
ther strengthened in 1927 by 
the substitution of 15 million 
dollars of 5% debentures for 
the then outstanding 16.5 | 60 
million dollars of 7% pre- arty, steed ted te | 
ferred stock. This financing, 
of course, was beneficial to 
common shareholders in that their equity in assets and earn- 
ings was thereby increased. 

While classed, generally, with the electrical equipment 
companies as a matter of convenience, Allis Chalmers in 
its role of heavy machinery and mechanical equipment 
manufacturer has shared also in the prosperity of other 
industrial lines. Its’ numerous products have been aug- 
mented and diversified from time to time, necessitating a 
gradual addition to capital investment. 

As a result of the steady expansion in volume of sales, 
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working capital position has tended to become somewhat 
less liquid, although still quite strong. In order to main- 
tain the customary large ratio between liquid assets and 
billings, the company offered new common stock to share- 
holders early this year. Prospects for continued rapid ex- 
pansion have now evidently dictated additional financing 
in order to keep pace with requirements of the business. 

Thus, the pending stock split-up, while restoring the 
shares to a popular price class once more, appears designed 
also to facilitate a new stock offering which will doubtless 
involve substantial rights to present stockholders. The prob- 
abilities are that the new shares will be placed upon a $2 


dividend basis, equivalent to $8 a share on the old which 
has been. paying $7 since August, 1928. Net income for 
the first half of the current year was $7.62 a share on the 
present stock, or the equivalent of $1.90 a share on the new 
compared with $5.69 a share on the present issue in the 
corresponding period of 1928. 

With an earning power practically double the increased 
dividend requirements on the split-up stock, the new rate 
will still be obviously conservative. Hence, the new shares, 
at present selling around 82 on a when issued basis, would 
seem to retain a substantial measure of promise as a long 
term commitment. 





Burroughs Adding Machine Co. 


LTHOUGH one of the prominent industrial issues 
A recently treated to a stock split-up, this experience 
in Burroughs’ case was not in the nature of a novelty. 
In its corporate form, the company has enjoyed an excep- 
tionally prosperous history covering approximately forty- 
three years. Its dividend record dates back to 1895, when 
the predecessor of the pres- 
ent company made a cash 
disbursement of $3 a share 
on the then $100 par value 
common stock. From that 
time forward, payments con- 
tinued uninterruptedly at 
varying, but generally sub- 
stantial, annual rates, with 
several interspersions of cas 
extras supplemented by a 
numiber of stock dividends, 
the first of which, amounting 
to 100%, was paid as long 
ago as 1898. The latest, of 
course, was that represented 
by the five for one split-up 
of August, bringing the com- 
pany’s capitalization to 5 
million shares of no par common. 

The liberality of dividend payments has involved no 
sacrifice of conservatism inasmuch as Burroughs Adding 
Machine’s earnings record is also noteworthy. The com- 
pany’s business of manufacturing and distributing adding, 
billing, bookkeeping and calculating machines and acces- 
sories is not wholly immune to the influence of industrial 
cycles. Generally speaking, however, earning power is in- 
herently stable and exhibits a substantial rate of growth 
conforming with the rising importance of the business ma- 
chines industry. 

Following a recession occasioned by the deflation of 1921, 
gross and net profits have expanded steadily. Last year, 
the former reached a record high at 14.35 million dollars 
while net income also reached a new peak at 8.27 million 
dollars. Earnings in 1928 were equivalent to $8.28 a share 
on the then outstanding one million shares of common 
stock, compared with $9 on 800,000 shares in 1927. The 
recent five for one split-up will, of course, result in re- 
ducing per share income to smaller figures for some time, 
but in the light of the company’s past record, its strong 
trade position and the sound fundamental status of the in- 
dustry in which it is engaged, it seems reasonable to antici- 
pate a repetition of che former cycles of increasing per 
share income following by further stock distributions over 
the longer term. 

As an index of financial conservatism, it is worthy of 
note that Burroughs carried a depreciation reserve of 7.01 
million dollars against its plant account at the close of 1928, 
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giving the latter a net value of but 4.43 million dollars. By 
writing off good-will last year, patents and good-will account 
was cut from 5.12 million dollars to 3.09 millions, giving 
capital assets an aggregate value of only a little more than 
one-half the company’s gross profits for the year. The 
working capital position reflects the same outstanding 
strength. Thus, of the 32.85 million dollars of current 
assets reported as of December 31, 1928, 20.06 millions 
were in cash and government and municipal securities. 
Current liabilities stood at a trifle over 2.94 million dollars. 

On its present 80 cents per annum dividend basis, which 
compares with $5 a share paid on the old shares last year, 
Burroughs’ stock at current levels around 63 holds no great 
appeal as a medium for securing current income return. 
But from the standpoint of potentialities over a period, the 
issue merits consideration as one of the most substantial 
investment types. 
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Baldwin Locomotive Works 
T= proposed four for one split-up of Baldwin Loco- 


motive is of especial interest since the effect of this 

operation will probably be to restore to popular favor 
a former market leader whose price advance between 1926 
and 1927 was instrumental in the stock’s loss of its one time 
position of leadership. 

The spectacular rise in 
Baldwin during 1927 was a 
paradox of that year’s stock 
market, inasmuch as there 
was no obvious foundation 
for the advance. In 1926, 
operating at an average rate 
of 40% of capacity, the com- 
pany earned $22.42 a share 
for its common stock. But 
in the intervening years, the 
demand for railroad locomo- 
tives has been notably slack. 
In 1927, on an average oper- 
ating rate of less than 30%, 
Baldwin earned $5.21 a share 
while last year, net profits 
all but vanished, amounting 
to but $332,211 before pre- 
ferred dividends, the result of an operating rate of approxi- 
mately 20%. 

Neither the immediate earnings position nor the com- 
pany’s business outlook could thus have been held to justify 
the market enthusiasm in Baldwin. On the other hand, the 

_ identification of the Fisher Brothers and Cutten interests 
with Baldwin during 1927 and some rather exaggerated 
estimates of the appreciation in value of Baldwin's Phila- 
delphia real property compensated for this deficiency. 
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The turn that the locomotive equipment industry took this 
year, meanwhile, seems likely to reconcile the theoretical 
discrepancy between the apparently high market price and 
earning power. Foreign and domestic buying of locomo- 
tives has gradually expanded in the current year. In the 
first half, Baldwin’s business increased approximately 30% 
over the same period of 1928. Operations are shortly to 
be stepped up to 40% of capacity. 

Since the company has, in the past, shown ability t 
realize good earnings on a relatively low rate of operations, 
as indicated by the performance of 1926 above referred 
to, the current outlook appears promising. _The removal 
of manufacturing operations from Philadelphia to the new 
plant at Eddystone has probably proved of material benefit. 


With the concentration of manufacturing operations 
at the new site, greater operating efficiency should be 
realized. 

Baldwin enjoys a strong financial position, the tangible 
asset value of the old common stock being in excess of $190 
per share at the close of 1928. At that time, current assets 
totaled 20.06 million dollars while current liabilities 
amounted to but 2.79 millions. 

Indications are that dividends on the new no par com- 
mon will be continued at a rate equivalent to the $7 rate 
paid on the old shares, for the present at least. While 
essentially speculative, the new shares, currently selling 
around 62 on a when issued basis, would appear to have 
interesting possibilities. 





Best & Co. 
[penne the somewhat variable fortunes of the de- 


partment store industry, a number of concerns in 

this grdup have consistently bettered their position. 
Best & Co. is an outstanding example. Its business was 
founded in 1879 and incorporated in 1917, but participa- 
tion was not available to the public until the middle of 
1927, when the 150,000 
shares of no par common, 
which are preceded by $231,- 
100 of 6% preferred stock 
all owned by employees, were 
listed. 

The Best & Co. store, lo- 
cated on Fifth Avenue and 
35th Street, specializes in 
wearing apparel. The 
“Liliputian Bazaar,” a trade 
mark familiarly known to 
New Yorkers, continues to 
distinguish the company’s 
children’s clothing depart- 
ment, an important part of 
gd et eda its activities and the field in 

which the store originally 

established itself. Purchasing 
offices in London and Paris, together with a branch store in 
Palm Beach, Florida, comprise the total of the company’s 
activities. 

By virtue of concentration upon the merchandising of 
general wearing apparel, Best has a high average inventory 
turnover. The store is also exceptional in its ability to 
show a larger volume of sales per square foot of floor space 
than great the majority of department stores. These 
attributes and the favorable location of the Fifth Avenue 
store in the heart of the shopping district are reflected in 
an impressive record of sales expansion. 

In the fiscal year ended January 31st, 1929, net sales 
reached a record high at 13.35 million dollars and net in- 
come amounted to slightly more than one million dollars, 
equivalent to $6.57 a share for the common stock. These 
figures compare with net sales of 9.22 million dollars, net 
income of $651,766 and per share earnings of $4.16 in the 
1923 fiscal year. 

Last year, Best completed an improvement and building 
program involving the addition of three floors to the build- 
ing on Fifth Avenue and the installation of self-leveling 
elevators, new lighting and the like. The added space has 
evidently proven productive, since, in the first half of the 
company’s present fiscal year, net profits increased nearly 
67% over the same period of 1928 while sales were gaining 
at the slower rate of a little under 13%. . For the six 
months, a balance of $3.47 a share was earned on the com- 
mon stock contrasted with $1.93 a share last year. Should 
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this same ratio of improvement be maintained through the 
second half year, ordinarily the most active period, Best’s 
net income for the current fiscal year would approach $12 
a share on the present common, on which dividends are 
being paid at the rate of $3 per annum. 

It is now proposed to increase the authorized capital 
stock to 500,000 no par shares and exchange two new 
shares for one old. Inasmuch as the new construction, 
improvement and adaptation program required an expendi- 
ture of approximately 1.09 million dollars last year, all of 
which came out of surplus earnings, cash account was some- 
what reduced between January, 1928, and January, 1929. 
Net working capital at the end of the latter fiscal year 
stood at 2.33 million dollars compared with 2.82 millions 
at the close of the former. 

Doubtless the company will rebuild working capital to 
comfortable proportions before materially enlarging divi- 
dend payments. At the same time, the pending stock split- 
up would seem a favorable augury for shareholders, espe- 
cially in the light of the marked gain in this year’s income. 
At prevailing levels around 97, accordingly, Best & Co. 
common appears considerably out of line with indicated 
per share earnings. 
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Packard Motor Car Ge 


CKARD is unique among automobile manufactur- 
P=: in several respects. Despite the difficulties that 
have beset most makers of higher-priced cars, Packard 
has continued to show consistently large profits in this spe- 
cialized field. A high type of craftsmanship embodied in 
the company’s models has given Packard cars an established 
reputation that undoubtedly 
accounts in large measure for pace prance 
its steady progress. With 
the expansion of export mar- 
kets in recent years, Pack- 
ard’s products have been ac- 
cepted in foreign centers 
and established on the same 
high plane as at home. 
Another factor that has 
probably figured prominently 
in the company’s ability to 
show steady progress in the 
face of constantly ‘sharpen- 
ing competition is its selling 
policy. Unlike other motor awh Rew) 
car producers, Packard places 1929 ——4 
its cars in the hands of con- 
sumers directly through 
wholly owned sales subsidiaries located in the leading cities 
of this country and through a similarly controlled foreign 
sales subsidiary. The activities of independent distributors 
(Please turn to page 884) 
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GENERAL MOTORS 





Sleeping Giant Gives Signs 


of Awakening 


Strong Position of Motor Leader 


Destined for Higher Levels 


21st, 1929, the net stock market ap- 

praisal of the General Motors Cor- 
poration decreased approximately 800 
million dollars, meanwhile the stocks of 
other great industrials of the 


[: the five months following March 


By FerpinaAND OTTER 


the Chevrolet and Buick models, 
brought out a new eight-cylinder Vik- 
ing and made large expenditures in de- 
veloping new automobile power plants 
such as are expected to be introduced 


ing lines, balloon tires and Duco 
Again, the success of the new Ford has 
to some extent complicated the used 
car problem, for buyers with little 
money to spend now prefer a new Ford 
to a used car. All of this 
means that automobiles are 





country such as U. S. Steel, 





General Electric, Consolidated 
Gas appreciated from 300 to 
1,000 million dollars. What 
does this signify? 

Selling at around 73, Gen- 
eral Motors common stock, ap- 
parently earning at the annual 
rate of about $6 a share, is 
currently appraised at approxi- 
mately’ 12 times earnings 
compared with 12!/2 times for es 
U. §S. Steel, 13 times for “5 
Standard Oil of New Jersey, wot 
21 times for Woolworth, 27 
times for Allied’ Chemical and 


Since last spring the market record of 
General Motors has not done justice to new car 


its position as the motor leader and one 


of the country’s greatest industrials. 
An investment issue with the potentiali- 
which this company possesses can- 
indefinitely remain in obscurity. 


going to the junk heap earlier 
in their careers, but not that 
the public is going to leave the 
r market. Model 
changes contemplated during 
the next year or two, many of 
them involving a completely 
new type of power plant, may 
make obsolete millions of cars 
now in use. 

A great deal has been said 
about the relative position of 
General Motors and Ford in 
the automobile industry. Presi- 
dent Sloan of General Motors 








38 times for General Electric. 
As this is written, 17 
utility company stocks are selling in 
the market at an average of 27 times 
earnings. 


Why the Low Prices? 


In the first six months of 1929 Gen- 
eral Motors earned 146.6 million dol- 
lars compared with 157.5 million in 
the first six months of 1928, thus 
recording a modest decline in profits 
following a year of record prosperity. 
The great automobile organization in 
1928 earned 276.4 million dollars com- 
pared with 235.1 million in 1927, 186.2 
million in 1926, 116.0 million in 1925 
and 512 million in 1924. 

As a matter it really is remarkable 
that the earnings of General Motors 
Corporation did not show a larger de- 
cline in the first six months of this 
year. During that period the company 
not only encountered all the sales re- 
sistance and other merchandising prob- 
lems which occasioned such a consider- 
able reduction in the margin of profit 
for other manufacturers, but also ac- 
complished a complete revamping of 


during the next few years. When the 
Ford Motor Company changed from 
the Model T to the Model A, it cost 
hundreds of millions of dollars and took 
a year and a half. When General 
Motors changed from a four-cylinder 
to a six-cylinder Chevrolet, the Chrevo- 
let division was out of production less 
than two months and the company asa 
whole reported a profit for every quar- 
ter during the period of transition. In 
the first six months the company sold 
to dealers 1,171,867 cars compared 
with 1,083,316 cars in the first six 
months of 1928, during the greater 
part of which period the Ford Motor 
Company was out of production. 


The Used Car Market 


Many of the used cars which now 
appear to be clogging the automobile 
market really are unsalable, either be- 
cause of mechanical defects or obsolete 
design. It is increasingly difficult to 
sell a high built car with small cord 
tires and old style paint to a public 
which has been educated to low sweep- 


takes the position that Ford is 
bound to be supreme in the 
lowest price field. As early as Sep- 
tember, 1927, before the new Model A 
Ford was introduced to the public, 


_Mr. Sloan said, “If the past is any in- 


dication of the future, the new Ford 
car will be a car that will appeal to a 
great mass of the people. . . . Mr. Ford 

. . . will give the public honest values 
with the result that he will sell an 
enormous number of cars per year and 
there is an equal opportunity for Gen- 
eral Motors to give the public honest 
values in a higher price car and like- 
wise sell a very large number of cars 
per year.” As in the past, Ford own- 
ers will continue to graduate into high- 
er price fields. 


Saturation Point 


Late in 1927, addressing a conference 


of newspaper men at the company’s 


proving ground at Milford, Michigan, 
Mr. Sloan remarked, “I do not know 
whether you appreciate it or not, but 
as a matter of fact the industry has not 
grown very much during the past three 
or four years. It is practically stabil- 
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ized at the present time.” It might be 
inferred from this remark that the so- 
called saturation point of the industry 
was reached some timé in 1923. Since 
1923, however, the sales of the General 
Motors Corporation have increased 
from 798,555 vehicles to over 1,800,- 
000 cars and trucks a year, and the 
company’s volume of business has in- 
creased from less than 700 million dol- 
lars in 1923 to more than 1,459 million 
in 1928. This is pretty strong evi- 
dence of the dominant position which 
the corporation occupies in the motor 
car industry. 


Solid Values in General Motors 


General Motors is producing a car 
for every purse and purpose. It is the 
only world-wide automobile organiza- 
tion having representation in more than 
100 foreign countries. It makes the 
parts and accessories going into the 
manufacture of the automobiles it pro- 
duces as well as assembles complete 
units. The corporation owns one of 
the two largest electrical refrigeration 
enterprises. It has large commitments 
in aviation. A splendid management 
has developed a practically fool-proof 
plan of operation and financial control. 

Just how profitable these related ac- 
tivities are may be judged from the 
president’s statement in the last annual 
report in which he calls attention to 
the fact that scarcely more than half 
of the earnings of General Motors are 
derived from the manufacture of motor 
cars. Of course the large manufacture 
and sale of cars is essential to satisfac- 
tory earnings of the finance subsidiary 
and to profitable operation of accessory 
manufacture, so that in the long run 
earnings from various channels cannot 


every 5.6 persons. 


be considered entirely independent, 
nevertheless the statement is significant 
as showing the diversity and broad dis- 
tribution of income producing units of 
the company. 

At the prices prevailing as this article 
is written, the corporation has a market 
appraisal of 3.3 billion dollars, even 
with the stock selling on a lower valua- 
tion basis than the shares of other 
super-industrial companies. The or- 
ganization has a proved capacity to 
produce 2 million vehicles a year as 
well as practically all the parts going 
into them. It has the biggest earning 
power of any American industrial 
company. 

According to a Department of Com- 
merce census at the end of 1928, there 
were 32,028,584 cars and trucks reg- 
istered in the world—approximately 
one for every 70 persons. Of this 
number, 24,629,921 vehicles were reg- 
istered in the United States—one for 
Evidently there 
were but 7,398,663 cars registered in 
the entire world outside of the United 
States, or but one for every 151 per- 
sons. Only Canada, Australia, France 
and England have obtained a motoriza- 
tion even remotely comparable to that 
of America. 

The objection that a much wider 
ownership of automobiles abroad is im- 
probable quickly may be overruled. As 
recently as 1913 in the United States 
there was only one automobile for 
every 75 persons. In order to appeal 
to the German public which has been 
backward in buying automobiles, Gen- 
eral Motors recently bought the Opel 
Works and is producing a small, very 
low priced car of the European type. 
In Java the management has been sig- 
nally successful in introducing low 


priced cars among colored natives, al- 
though only a few years ago these peo- 
ple had but one method of ‘transporta- 


“ tion—by foot. 


The export organization of General 
Motors Corporation now totals 18,000 
persons and is located in more than 
100 countries from Iceland in the 
North to New Zealand in the South 
and from Peru in the West to Japan 
in the East. The growth of the export 
business of the company for the past 
seven years is shown in the following 
table: 


Number of 


Net 
Cars and Trucks Sales Wholesale 


$19,875,015 
89,193,869 
60,929,822 
TT, 100,696 
98,156,088 | 
171,991,251 
282, 157 252,152,284 


The export business of General 
Motors last year amounted to 17.3% 
of the total business of the company. 


Present Vogue in Securities 


The recent temporary unpopularity 
of automobile securities in general is 
attributed in no small measure to the 
embarrassing proportions of the used 
car problem which now confronts the 
industry, to the return of the Ford 
Motor Company to volume production, 
to a conviction that the American satu- 
ration point has been reached, and to 
a change in the vogue of securities 


.which has created a psychology un- 


favorable to automobile investments. 
Representative utility stocks at pres- 
ent are selling for about 27 or 28 times 
earnings, while representative railroad 
stocks are selling for approximately 12 
times earnings. The reason the utili- 
(Please turn to page 883) 
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STANDARD OIL OF INDIANA 





Continued Expansion Lends Added 
Attraction to Strong Oil 


Latest Merger Should Increase Earning 
Power to Further Gain for Stockholders 


ERY few companies can be 
\ singled out as having given such 
satisfactory returns to their 
stockholders as the Standard Oil Co. 
of Indiana. The romance of high fi- 
nance, of gigantic resources and far 
reaching organization, of proxy fights 
and the conquest of commercial mar- 
kets, may all be translated into hard 
cash in the hands of more than 55,000 
joint owners of Standard of Indiana. 
This company is credited with being 
the largest producer of gasoline in the 
world. But the stranger who becomes 
a stock partner today stands an ex- 
cellent chance of sharing in 


By Atuiston B. Spracug 


15,000,000 shares, the seventh capital 
advance since the original incorpora- 
tion 40 years ago, provides for an ex- 
change of stock on the basis of seven 
shares of Standard of Indiana for six 
shares of Pan-American Petroleum A 
and B common, both of $50 par value. 
Stockholders in the latter will be trans- 
ferring their holdings, that have not 
paid dividends for nearly two years, 
on an even market value basis for stock 
that is now paying $2.50 annually, or 
10% on par and giving a yield of 
4.3%. 

Moreover, the Standard of Indiana 


with Pan-American Petroleum. It 
started this acquisition in 1925 and 
has accompanied it in the interim by 
advances of considerable sums of 
money for development work, par- 
ticularly by Pan-American Petroleum’s 
subsidiary, Lago Oil & Transport Corp. 

The formation of the Pan-American 
Eastern Petroleum Corp. in 1925 by 
Standard of Indiana and the. later ac- 
quisition by Standard of additional 
stock including that held by the bank- 
ers, to give it approximately 80% 
control, was the stepping stone to the 
present consolidation. For Pan-Amer- 
ican Eastern secured 501,000 
shares of the 1,001,556 then 











much the same rapid expansion 
of earning power that has 
characterized Standard of In- 
diana’s marvellous growth in 
the eighteen years which have 
elapsed since its segregation 
from the Trust. 


Increased Capital 


The approval by the stock- 
holders at a special meeting 
less than a fortnight ago, of 
an increase in capital to $450.- 
000,000 and of provisions for 
absorbing the Pan-American 
Petroleum & Transport Co., is 
an outstanding example of the 
aggressive policy that still 
rules the company’s affairs. 
This same expansion of earn- 
ing power, by broadening 
further its wide command of 





Significant Statistics of Standard 
Oil of Indiana 


Capital Stock 

Invested Capital 

Cash Securities and Investments 
Working Capital 

Total Surplus 

Gain of Surplus over 1927 


Funded Debt 
Daily Production Capacity 
Number of Stockholders 


t Authorization approved Aug. 27th, 1929. 
* As of Dec. 31st, 1928, 


x Jointly guarsntees $42,000,000 5%%s of Sinclair Crude 
Oil Purchasing Co. and $16,639,000 5s of Sinclair Pipe 
Line Co,; also assuming debt of $9,994,975 of Pan Ameri- 
can Petroleum & Transport Co. 


xx Including subsidiary and affiliated control. 


*114,867,963 
*155,441,000 
*166,476,947 

49,939,717 


outstanding common voting 
stock of Pan-American Pe- 
troleum & Transport from its 
founder, E. L. Doheny. 

So, the present exchange of 
stock is expected to result in 
Standard of Indiana issuing 
around 3,400,000 shares for 
somewhat more than 2,920, 
000 shares of the Common A 
and B stock of Pan-American 
Petroleum. It is possible that 
Pan American Eastern may be 
dissolved, with the full ab- 
sorption of its chief asset. 


Standard’s Rich Resources 


Standard Oil of Indiana for 
years has had the great cen- 
tral area of the United States 
for its marketing field, cover- 














ing North and South Dakota, 





sources of supply, of refining 
capacity, of transportation fa- 
cilities and of distribution, is likely to 
continue indefinitely. 

The increased authorization to 18,- 
000,000 shares of $25 per value from 


844 


stockholder is expected of course, to 
profit by the expansion in earning 
power of his own company by reason 
of the completion of its consolidation 


Minnesota, Wisconsin, Michi- 
gan, Indiana, Illinois, Iowa, Kansas, 
Missouri and Oklahoma. It has estab- 
lished a reputation for being the world’s 
largest manufacturer and distributor 
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of gasoline, having an intensely de- 
veloped organization in that territory 
embracing some 8,000 or more bulk 
and service stations and thousands of 
dealers. 

The company’s pipe-line systerhs 
convey its crude production to its own 
refineries throughout this wide terri- 
tory, serving such main centers of 
population as Chicago, St. Louis and 
Kansas City. It has extended its 


original scope to include the produc- 


tion and transportation phases of the 
industry by mergers in the past 12 
years of important companies and in- 
terests. 


est in this company and also holds 
50% of the stock of the Sinclair Pipe 
Line Co., purchased for $15,000,000 
or thereabouts from the Sinclair Con- 
solidated Oil Corp., which also owns 
the other half-interest in the Purchas- 
ing Co. 

These affiliations feature connection 
through a 3,000-mile pipe line be- 
tween the Texas, Oklahoma and Kan- 
sas oil fields and Standard’s refinery 
at Whiting, within a short distance 
of Chicago. This plant has a capacity 
of about 52,000 42-gallon barrels of 
crude oil daily and is also equipped 





as pumping stations, compressor plants, 
storage tanks, etc. 

Through its 95% control of Lago 
Od & Transport Corp., Pan Ameri- 
can Petroleum brings to Standard of 
Indiana, the oil and gas rights on ap- 
proximately 3,100,000 acres in and 
near Lake Maracaibo in Venezuela. 
A maximum of 85,000 barrels of 
crude oil per day may be drawn out 
of this territory by way of a topping 
plant and marine equipment, the 
latter making connection with a deep 
water terminal at Aruba, D. W. I. 

Standard of Indiana may now count 
on a total controlled pro- 
duction of upwards of 





The first step in obtain- 
ing a grip on its crude sup- | 


DiviDENDS ano EARNINGS RECORD ~ 


50,000 barrels a day from 





ro) 


ply was taken in 1917 
when it secured the prop- 
erties of John A. Bell, Jr. 
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the Mid-Continental and 
Rocky Mountain fields, 





150,000 barrels daily from 








and his associates in Kan- 


Mexico and 45,000 barrels 





sas and two years later it 


per day from Venezuela, 
an aggregate of 245,000 





purchased 6,000 shares of 
the Dixie Oil Co. for $1,- 


barrels of daily crude 





648,000. This company, 
now 100% owned, acquired 
about two years ago more 
than 105,000 acres of very 
promising oil lands scat- 
tered through the best pro- 
ducing sections in the Mid- 
Continent, Texas and 
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SE INCLUDING EXTRA DIVIDEND FROM MIDWEST REFINING CO. EQUAL TO $2.35 
oneuteaidi 





Louisiana fields and early 
in 1928 completed a new 
petroleum refinery at Superior, La., 
with a capacity of 3,000 barrels of 
crude per day. It was also reported 
in May, 1927 that the Dixie Co. had 
leased 600,000 acres in Mississippi 
virgin oil fields and in the fall of that 
year a new subsidiary, the Dixie Pipe 
Line Co. was organized to operate a 
system of transmission lines in north- 
ern Louisiana. 

Stock exchanges made in 1920 and 
the following year, gave Standard 
within a fraction of 100% ownership 
of the Midwest Refining Co. This 
deal added about 10,000 acres of oil 
lands in the Salt Creek field, 
Wyoming, with a potential production 
of about 50,000 barrels of crude daily 
and around 6,000 barrels a day from 
1,000 acres of proven land in the 
Grass Creek field, besides valuable 
holdings in the Elk Basin and other 
Wyoming sections of proven worth. 
This not only assured a constant sup- 
ply of the finest crude oil, but gave 
Standard three more refineries and in 
excess of 200 miles of pipe line. 


Interest in Sinclair 


Early in 1921 the Sinclair Crude 
Oil Purchasing Co. was formed with 
a paid-up capital stock of $20,000,000, 
later being increased to $60,000,000 
by an issue of stock for cash. Stand- 
ard of Indiana has a one-half inter- 
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with every facility for the production 
of every by-product that crude can 
be induced to give up. It covers 
779 acres. 

The latest acquisition is perhaps the 
most important in the history of the 
company, for it gives wide extension 
to the producing as well as marketing 
departments. For Standard of Indiana, 
through Pan American Petroleum & 
Transport, gains access to the At- 
lantic Seaboard where the latter or- 
ganization has a firmly established 
network of storage and distributing 
depots, bulk and service stations. Tank 
cars, trucks, tugs, barges, warehouses 
and other equipment are included. 
Storage facilities are also located in 
Central and South America. 

The tanker fleet of Pan American 
Petroleum, including 31 oil carrying 
ocean steamers and other vessels leased 
from outsiders, comprising in all the 
largest tanker fleet except that of the 
Standard Oil of New Jersey, will 
greatly strengthen Standard’s trans- 
portation assets. 

The producing properties of Pan 
American Petroleum place Standard 
of Indiana in a basic position second 
to none in the world. In the Tampico 
field of Mexico approximately 1,500,- 
000 acres are either owned or leased 
and in connection therewith, about 
750 miles of pipe lines, 65 miles of 
railroad, -and various facilities such 


1929 


Appreciation of Stock 


- Along with its wide 
physical expansion, Stand- 
ard of Indiana has estab- 
lished a record not only 
for financing these develop- 
ments from its own funds, 
but of garnering large profits, besides 
being exceedingly liberal in the matter 
of cash and stock disbursements and 
accumulating sizeable yearly surpluses. 
The company has had available from 
its own surplus income and reserves 
in the past five years something like 
$155,000,000 for purposes of expan- 
sion. 

Profits last year reached a record 
figure of $77,337,166. This was swelled 
by a special dividend of $35 a share, 
or a total of $21,822,000 from the 
Midwest Refining Co., although it was 
also due to a larger sales volume, 
wider profit margins, reductions in ex- 
penses and larger net from pipe line 
Operation. 

The net per share figure last year 
of $8.83 compared with $3.26 a share 
in 1927 and $6.03 in the previous 
banner year of 1926. The totals were 
$30,132,500 in 1927 and $55,098,800 
in 1926. \ 

The inherent vitality of the com- 
pany is evidenced by the steady ad- 
vance from year to year in the strength 
of its financial position, all the more 
emphasized by its various extra cash 
dividends and pyramiding stock dis- 
tributions. Last year the company 
closed its annual balance sheet with 
current assets of $192,350,300 and 
current liabilities of $36,909,300, a 
ratio of better than 5 to 1, and in- 

(Please turn to page 886) 
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Building Your Future Income 


An Informative Department 
On Estate Building 














“Fools will learn only in the School 


HE truth of 
Sh these remarks 
from the 
eminent statesman, inventor and propounder of 


thrift is indisputable. Yet it is easily the sort 
of statement that all of us would be likely to feel 
was intended for the other fellow, for such is egot- 
ism. Unfortunately wisdom, acumen and expe- 
rience are not progressive and the foolish mis- 
takes repeatedly made in Franklin’s time are still 


being made today, their only -difference being 


their specific character rather than in the cause 
or effect. 

Investment errors are not the most common nor 
are they wholly unavoidable but it is hard to jus- 
tify, even with reasonable allowance for human 
fallibility, the action of a man who will by dint 
of his industry and thrift accumulate a surplus of 
capital and then trustingly, almost eagerly, turn 
it over to persons of whom he knows little more 
than their professed name but who have convinced 
him that they are altruisticially interested in aid- 
ing deserving people (with money) to double, 
triple and quadruple their capital in a compara- 
tively short time. Rarely, if ever, are these prom- 
ises even remotely fulfilled nor was it ever in- 
tended that they should be. The fact remains, 
however, that the investor, if we may dignify him 
as such, has lost his capital or such portion of it 
as was lured from him. Experience which hits the 


bankbook should be the hardest to forget. Why 


of Experience and scarce in that” 


then is it possible, 
in the face of Fed- 
eral diligence, Blue 
Sky laws, frequent raids and convictions for deal- 
ers in worthless securities to continue their thriving 
existence? As fast as their ranks are depleted, a 
new group springs into life, promises become more 
glowing and the whole machinery of high class 
thievery is once again set in motion. Strange 
though it may seem there always seems to be a 
large number of victims either actual or potential 
and so long as this continues to be the case, it will 
be impossible to stamp out the evil of the bucket- 
shop, fake promoter and other security racketeers. 

We are a nation of prosperous and thrifty peo- 
ple and the accumulation of personal capital with 
a view toward investment in the securities of 
sound, flourishing and well managed corporations 
affords an excellent means of estate building and 
is a function which is grounded firmly in our eco- 
nomic structure. Its importance is such as make 
it essentially the prime duty of every investor to 
use the same discretion and diligence that he would 
employ in his own business in seeking qualified 
counsel, reputable investment bankers and brokers 
and thoroughly investigating every investment me- 
dium which is offered to him. Reasonable precau- 
tion will reduce investment errors to a minimum 
and make impossible the existence of unscrupulous 
parasites unable to stand the test of even super-. 
ficial investigation. 


Benjamin Franklin 
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Providing An Old Age Income 
By Means of a Deferred 


Annuity 


By Fiorence Provost CLARENDON 


N these days of high living 
i costs many people earning a 
modest income find it diffi- 
cult to save enough to provide 
maintenance in later years when 
earning ability declines. Most 
people like to look forward to 
more leisure and less work as 
they grow older. This means in 
most cases that funds must be 
provided during active working 
years to continue financial inde- 
pendence in later life. Even a 
very small income if it comes at 
regular intervals gives a certain 
personal freedom to the recipient. 
One of the charities of a kind- 
hearted woman is the dispensing 
of small gifts each month to old 
women in the county poor house 
near her summer home. In seek- 
ing to ascertain their personal 
wants, the donor was asked by 
one old woman if she might have 
some postage stamps. 
“I’ve always liked to write to 
my old friends,” she said wist- 


fully, “but I never realized what 
an expense it was. When my 
husband was alive he gave me 
fifty dollars a month for ‘pin 
money.’ Shortly after he died 
all that he left was lost in poor 
investments.” She paused and 
sighed a little: ‘Even fifty cents 
a month now would be a God- 
send!” 

So narrow is the gap between 
penury and a modest independ- 
ence! : 

The years of physical vigor can 
be assumed to take care of them- 
selves. It is old age when the 
earned income is practically nil 
that grips the imagination of the 
thoughtful worker, sending an 
apprehensive shiver. Many wo- 
men, as well as men, are partly 
or wholly responsible for the sup- 
port of some member of their 
family. These breadwinners owe 
it to themselves to lay aside regu- 
lar savings in active life to take 
care of the years when the gain- 


ful occupation has lessened or 
ceased. 

Provision for an income in 
later life may be planned in a 
number of ways, all of which 
usually require a certain amount 
of self-denial and systematic sav- 
ing in earlier years. The fund 
may be accumulated by deposits 
in a savings bank, through a good 
Building and Loan association, 
and in conservative and well 
selected investments, while En- 
dowment policies stimulate the 
builder of the fund by a gentle 
compulsion toward systematic 
saving through premium pay- 
ments. 

A simple and direct way of 
preparing for future financial 
independence, is, however, by 
means of a Deferred Annuity, 
which guarantees on payment of 
a moderate annual premium dur- 
ing earlier years an income for 
life later on. 

(Please turn to page 890) 








Annual Premiums for Life Annuity of $50 a Month 


From ages 55, 60, and 65 


Without Return of Premiums—Including Disability Benefit 





ANNUAL PREMIUM — MALE ANNUITANTS 


ANNUAL PREMIUM — FEMALE ANNUITANTS 


Attained 
Age 65 


$45.70 
57.95 
74.60 
98.05 


Attained 
Age 60 
$71.90 

92.45 
121,15 
163.20 
229.15 


Attained 

Age 55 

$109.60 
143.50 
192.85 
269.80 
402.20 


Attained 
Age 65 


Attained 
Age 60 


Age at 


Issue 


Attained 
Age 55 


$88.30 
117.20 
159.80 
226.80 
348.50 











With Return of Premiums—lIncluding Disability Benefit 





$128.95 
169.20 
228.00 
319,60 
477.35 


$86.95 
112.35 
148.10 
200.55 
282.75 


$46.50 
60,25 
79.45 
106.85 
147,85 


$111.55 
148.05 
201.65 
285.65 
430.95 


$73.10 

95.65 
127.60 
174.84 
249.45 
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Know Your Broker and 
Understand His Statements 


By. Lawrence Burnett, C. P. A. 





"PY sod even investor, l 

and even the experi- (|. 
enced trader wd se- eae) 

curities on margin, is Fe, 
often unable to check his my) 
broker’s statement. He 
understands the operation 
of the market. He knows 
well the difference be- 
tween a bull and a bear, 
and he uses good judg- 
ment in acting on reliable 
information. He is aware 
of the fact that money is 
to be made on the stock 
market, and, in a rising 
market such as has pre- 
vailed during the last few 








way 


. suggested that he let me 
HIN audit his account, which 
tL he did. It was discovered 

| | & that, through ‘a series of 

‘. ‘ clerical errors, his equity 

“d : was actually some $30,000 

greater than the account 
showed. 

This broker was honest, 
but his staff had been fig- 
uring the customer’s fairly 
large account on_ the 
wrong basis. Had my 
friend understood his ac- 
count as he went along, he 
undoubtedly could have 
made many additional 
trades. While, eventu- 











years, successful amateur 
operators are legion. 

But these business men and women, these doc- 
tors and dentists and lawyers and others who are 
interested in the stock market, nearly ail of them, 
aside from the professional traders, cannot be 
bothered with figures from brokers other than 
those which show profit or loss. A man who will 
carefully check his bank statement to see that 
somebody else’s checks have not by mistake been 
charged to his account, will push aside his broker's 
statement after looking only at the figures show- 
his balance. 

“T can’t be worried,” he says. “My broker will 
take care of me.” But is the checking of a broker's 
statement a matter to be dismissed in this casual 
way? No, it is vitally important that these state- 
ments be understood and checked. Brokers are 
honest, but they make mistakes as other humans 
do. Often, success or failure in the market hangs 
upon a few hundred dollars. In such a case, a 
small sum one way or the other can make a lot of 
difference. The following is such a case: 


Inability to Check Statement Loses 
Use of $30,000 


A friend of mine is a successful operatur in 
marginal stocks and has made considerable money 
by his trading in the past two years. While I was 
in his office one day, he showed me a statement 
from his broker requesting additional margin. He 
made the remark that he had thought there was 
quite a balance ‘o'his credit in excess of his margin 
requirement. He admitted, however, that he did 
not know how to check his broker's statements. I 


ally, the errors might have 
been corrected, this opera- 
tor’s theoretical losses, because of trades he did not 
make while his account was impaired, were un- 
doubtedly quite large. 

This is not an isolated case. There are probably 
innumerable traders who have had brokerage ac- 
counts for years who will admit that they have 
never checked a broker's statement. This is an 
admittance that they know nothing about the 
statements and rely absolutely on the accuracy of 
the accounts as submitted. 


Members of New York Stock Exchange 
Required to Audit Customer’s Accounts 


That this trustful attitude on the part of stock 
traders is not sound, is shown by the requirement 
of the New York Stock Exchange that each mem- 
ber firm periodically submit to a thorough examina- 
tion of its accounts and records. This audit in- 
cludes the verification of each account by the 
customer himself. He receives a statement of his 
account from the auditors with the following, or 
a similar notice, which he is expected to O. K. and 
return at once to the auditors: 

Dear Sir: 

In connection with the periodical audit required 
by the New York Stock Exchange, we are sending 
you herewith regular monthly statement of your 
account as of February 28, 1929. 

We feel that you will gladly co-operate with us 
in this instance, and save us repeated solicitation, 


“by confirming to our auditors, at once, the cor- 


rectness of the enclosed statement; or, if you 
should disagree, advise them in what particular. 
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This Article Stresses the Importance of Having a Thorough 

Knowledge of Trading Procedure and Places Particular Emphasis 

on Brokers’ Statements. The Information Presented Should 

Enable the Investor or Trader.to Audit the Statements From His 
Broker Without Difficulty. 


- It is necessary that we receive your confirma- 
tion, so please attend to this at your earliest con- 
venience. : 
A stamped addressed envelope is enclosed for 
your reply. 
Very truly yours, 


STATEMENT OF MY ACCOUNT AS OF 
FEBRUARY 28, 1929 IS CORRECT. 
SIGNATURE 
P. S. DO NOT TEAR OFF—PLEASE RE- 
RETURN INTACT. 

These examinations are conducted in order to 
maintain the integrity of the brokerage firm, as 
well as for the protection of the firm’s customers. 
The prompt checking of this statement by the 
customer is a vital part of the audit, and the re- 
turn of the notices is considered a duty which 
customers owe 


The following data are published for the benefit 
of the millions of individuals trading in stocks and 
bonds, most of whom know little more than the 
names, symbols, and possibly the business of the 
companies in whose stocks they are trading. 

The information applies only to the purchase of 
stocks on margin, and not to buying them out- 
right or on installments. I shall attempt to con- 
vey to the amateur speculator the ramifications of 
the margin or speculative account, to explain 
the terms used in stock trading, and to give 
an intelligent understanding of a customer’s bro- 
kerage account, with which many traders of long 
standing are still unfamiliar. 


Opening an Account 


The first step in purchasing securities on margin 
is to select a broker. This selection is usually 
made through 





the rccommen- 





to themselves, 
their brokers 
and to the stock 
exchange. 

The trader 
should under- 
stand his ac- 
count at all 
times, not only 
for the purpose 
of detecting er- 
rors, but also to 
enable him to 
get the full ben- 
efit of his opera- 
tions. And he 
can only get 
full benefit if, 
at any time, he Dr.—Customer 
can figure - Date EN 

Osition .in the — 
sey Thus Feb. 4 100 Olt. Stock 
he will know 
when there is 
danger of over- 
extension (car- 
rying more se- 
curities than his 
capital war- 
rants and when 
he is in a posi- 
tion to use more 
of his trading. 
capital to great- mv 


Margin 


Margin 
Requirement Shares 


$2,000 100 


Description 


500 25 
4,300 100 


$7,050 Total margin requirement. 


$5,017.50 24 
Feb.6 1M R.R. Bond 

wed .. 
Feb. 6 25 Food Co. 
Stock received 
100 Industrial 
Stock 123.. 


Feb. 6 
12,325.00 22 


(Int. omitted). $17,342.50 
$10,842.50 


Mar. 1 Balance 
100 Oil Stock 
100 Industrial Stock 
100 Food Co, Stock 
1M R. R. Bond 


E. & 0. E. 





Statement 


250 1M R. R. Bond 
Food Company Stock 
‘Industrial Stock 


Total Value 
Debit Balance (Due Broker)... 


(Note: Margins are figured in round amounts, fractions not being considered). 


Customer’s Statement : 


NOTICE 
Preserve this Statement in order to make your Income Tax Return. 


IN ACCOUNT WITH—BROKER 


Days Int. 


Name of Industry Substituted for the Name of the Security. 


dation of an- 
other trader or 
a bank, or by 
choosing one 
from the mem- 
bership of a 
stock exchange. 

Next usually 
comes an infor- 
mal discussion 
with the broker 
or his represen- 
tative, the latter 
being known as 
“customer’s 
man.” The cus- 
tomer will tell 
Cr. his broker his 
Date plans for trad- 
1929 Amount Days Int. ing, and the 
Feb. 4 Chéck $6,500.00 24 broker or his 
representative 
will then be in 
(omitted) a position to 
outline general- 
ly what the cus- 
tomer is expect- 
ed to do. That 
settled, the cus- 
tomer is ready 
to do his first 
trading. 

On the New 
York Stock Ex- 


Market 
Cost Price Value 


50 48 $4,800.00 
980.00 
1,250.00 
12,500.00 


received 


$19,530.00 
10,842.50 


$8,687.50 


Feb. 28 Balance’ 10,842.50 


Interest 


$17,342.50 























er advantage. 
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change the execution of orders is done on regular 
business days between the hours of 10 A. M. and 
3 P. M., with the exception of Saturdays, when 
trading is carried on between 10 A. M. and 12 


noon. 
Placing the Order 


The number of shares the customer inteuds to 
buy or sell depends upon the amount of money he 
has available for use in his speculative ventures. 

He enters an order with his broker to purchase 
or sell a specified number of shares of the security 
or securities in which he is interested. This order 
can be entered in any of the following ways: 

1. “At the Market,” which is an order to be 
executed at the price prevailing on the Stock Ex- 
change at or near the time the order is given to 
the broker for execution. 

2. “Limit Order,” to be executed at a speci- 
fied price which the customer expects the stock to 
reach or react to on the Exchange that day. This 
order, if not executed, is automatically cancelled 
at the close of business on the day it is entered. 

3. “Limit Order,” to be executed at a speci- 
fied price, and which is marked “G.T.C.,” mean- 
ing “good till cancelled.” Such an order, if not 
executed on the Stock Exchange the day of issue, 
is acknowledged by the broker and remains on his 
books as an order either until executed at the 
specified price or until cancelled’ by the customer. 

Orders marked “G.T.C.” on a broker’s books 
are subject to the following conditions in regard 
to dividends: 

“In accordance with the New York Stock Ex- 











change custom, on the day when regular dealings 
are ex-dividend we shall, unless otherwise in- 
structed, in the case of 

BUYING ORDERS—DEDUCT dividends 
from prices. 

SELLING ORDERS—NOT DEDUCT divi- 
dends from prices. 

ALL STOP ORDERS—DEDUCT dividends 
from prices.” 

It should be borne in mind, of course, that the 
customer may ‘at any time prior to execution of 
his order. on the Stock Exchange, instruct his 
broker to cancel or change his order or orders in 
any way desired. 


Commissions Charged by Brokers 


Below is a schedule of commission rates on se- 
curities bought and sold on the New York Stock 


Exchange: 

On Active Stocks: 
Se Pe reer eee re As mutually agreed 
Selling at 50c and under $1..............----+0-. 8c per share 
Selling at $1 and under $10.................4. Tec per share 
Selling at $10 and under $25................. 124ec per share 
Selling at $25 and under $50.................+. 15c per share 
Selling at $50 and under $75.................. 17% per share 
Selling at $75 and under $100.................. 20c per share 
Selling at $100 and under $200.................. 25c per share 
Selling at $200 and under $250............ .+... 80c per share 
For each additional $50 or fraction thereof....... 5c per share 

Oa Inactive Stocks: 
Selling at less than $100............02.eeeeeeeee 20c per share 
Selling at $100 and under $200.................. 25c per share 
Selling at $200 and under $250...............++- 80c per 
For each additional $50 or fraction thereof....... 5c per share 


individual 


This 


The minimum commission on an 
transaction shall not be in excess of $5. 
(Please turn to page 885) 














For Saving 


1. SAVINGS BANKS. A convenient de- 
pository for the accumulation of regular 
or intermittent savings at compound inter- 
est. Funds are always available and may 
be withdrawn as soon as they reach suit- 
able proportions for employment in more 
profitable mediums. 


2. BUILDING AND LOAN shares serve as 
convenient, long range (10 to 12 years) 
mediums for the accumulation of savings. 
Through regular monthly payments this 
form of savings also p the el t 
of gentle ccmpulsion. 





3. ENDOWMENT INSURANCE is a means 
of securing insurance protection and at the 
same time accumulating savings. Also 
possesses merit of regularity in savings but 
in view of small return, should not occupy 
too large a place in the accumulating 
program. 





the early stages of their income building program. 
for accumuleting regular savings are outlined. 


able for the e:nployment of sums accumulated through savings is presented. 


BYFI RECOMMENDS— 





The BYFI Recommendation Table is intended primarily to serve as a constant guide to inexperienced investors through 
On the left, the advantages of each of three principal mediums 
On the right, a progressive tabulation of investment securities suit- 


For Investment 
Recent Yield 


Security Price % 
1. Illinois Central 

40-Year 4%s, 1966...... 95 5.0 
2. Public Service Elec. & Gas. 

ist & Ref. 5s, 1965....... 103 48 
3. Standard Oil of N. 'Y. 

deb. 4%s, 1951.......... 94 4.9 
4. Western Pacific 

BOTS, BOND ooo kes cc ves 95 5.4 
5. Youngstown Sheet & Tube 

ist SF. “A” 5s, 1978 ....100 5.0 
6. New York Steam 

sgt "A Oe, AOGT . 5005005 105 5.6 
7. Chesapeake Corp. 

Conv. Coll. 5s, 1947 ... 99 5.1 
8. Associated Dry Goods 

“2 , eh. eee 90 6.7 


9. Hudson & Manhattan 
Conv. 5% Pfd. 


10. Southern Pacific 


eee ee eeeeens 










ese issues, if purchased in the order 


listed are intended for a permanent investment, and as such, will ultimately provide a sound backing of income pre- 


ducing securities, affording safety of principal, tair return, and offering the protection of diversity. 













































THE MAGAZINE OF WALL STREET 











What Price Investment 
Indifference ? 


The Writer's Experience in Handling His 
Investments and the Results Obtained 
Both Before and After the Application 
of Methodical Supervision Ave Enlighten- 
ing and at the Same Time Typical. 


By JosgPpH Conrad BECHTOLD 


HEN we consider that 

\\) the ultimate results of all 

our investments have a 
vital effect on the future necessi- 
ties and comforts of our life, it 
behooves us to have an invest- 
ment plan that is modern and 
characteristic of the present era. 
A definite plan should also be 
followed in the investment of 
funds, as in any other business, 
if success is to be attained. This 
is essentially a fact when the 
business is beset by constant and 
radical changes during short in- 
tervals. 

The tremendous changes that 
have taken place in the financial 
world and the impelling need for 
a business plan of operation can 
adequately be described when we 
recall that less than ten years ago 
we had only six days in, 


that several years ago were 
classed as ideal investments, 
which today are rated and con- 
sidered as only mediocre specula- 
tions. 

Constant discrimination is 
necessary to success when we 
quote Wright Aero at 12 just 
four years ago, with its pres- 
ent quotation. Five years ago 
Packard Motors was classed as 
an undesirable holding at 20, to- 
day this identical motor stock is 
valued at about $150. West- 
inghouse Electric is now $280 in 
comparison with $64 of just four 
years earlier. On the other hand, 
those who bought American 
Woolen at that time at 78, and 
did not dispose of it, found this 
stock selling as low as 15 during 


this year. When President Cool- 


idge took office the last time, 
Cuban American Sugar sold at 
about 39, while recently it was 
quoted at less than one-third this 
price. At that identical time 
Kelley Springfield sold at 35, but 
this issue recently sold under 10. 

These opposite trends invari- 
ably operated in a counteracting 
manner against the stocks that I 
owned. Where I possessed one 
stock that was showing a healthy 
increase in valuation, there were 
on the other hand several more 
whose losses more than offset the 
former gain. Occasionally I in- 
ventoried my holdings, but the 
results always showed that my 
capital was more or less station- 
ary. I thought that I was play- 
ing the market, but I found that 
the market was playing with me. 
Saving a stipulated sum 





the entire business year! 
on which two million 
shares of stock were 
traded. In contrast with 
the above our recent five 
and six million share 
days are now quite com- 
monplace. Between the 
years 1919 and 1924 we 
had but a single Satur- 
day with one million 
shares as the record. 
Now, our Saturday sales 
amount to the staggering 
total of three million 
shares. Many stocks that 
were considered very 
high just a few years 
ago would now be cher- 
ished treasures in any 
strong box. Conversely, 
we know of stocks 














regularly and reinvesting 
all my dividends, and at 
the same time getting 
nowhere, I concluded 
that the trouble was due 
to the lack of a set rule 
in investing. I also knew 
that if the glorious privi- 
lege of being independ- 
ent at the age of fifty 
was to be my continued 
goal, that I would have 
to decide on a perma- 
nent rule of investment. 
Therefore, my procedure 
was as follows: I quit 
quibbling with quacks 
and bought only such 
stocks as were listed on 
the New York Stock Ex- 
(Please turn to 
page 868) 
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The Personal Service Department enables you 
to adapt THE MaGAZzINE OF WALL STREET to 
your personal problems. If you are a yearly 
subscriber, you are entitled to receive FREE OF 
CHARGE a reasonable number of PERSONAL 
REPLIES BY MAIL OR WIRE on any security 
in which you may be interested. The inquiries 
presented in each issue are only a few of the 






rere 


ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 


tion. 


be answered. 


use of this personal inquiry service in conjunc- 
tion with your subscription to the Magazine 
should help you to get hundreds or thousands 
of dollars of value from your $7.50 subscrip- 


Inquiries cannot be received or answered by 
telephone nor can personal interviews be granted. 
Inquiries from non-subscribers of course will not 
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| thousands currently received and replied to. The 
rc 








ST. LOUIS‘SSAN FRANCISCO 
RAILWAY 


Thanks to the favorable rating given St. 
Louis-San Francisco in your Dividend 
Forecast about a year ago, | have a 20- 
point profit on the 60 shares which I bought 
then. I have a little money on hand and 
would like to know whether you would 
favor buying, say, 15 shares more at today’s 
market.—L. E., Salt Lake City, Utah. 


We would advise continued reten- 
tion of present holdings of St. Louis- 
San Francisco Railway common stock. 
Adverse weather conditions just before 
harvesting prevented the territory 
served from having a bumper crop 
of wheat but outturn continued about 
the same as last year, with more 
wheat still to be moved than a year 
ago at more favorable prices. This 
should be favorably reflected in earn- 
ings of that road in coming months. 
In the aggregate, the company is 
handling increased traffic at no greater 
transportation cost and more eco- 
nomic utilization of equipment is an 
encouraging feature of current op- 
erations. Present indications point to- 
ward net income in the full 1929 year, 
including estimated equity of $1.70 a 
share in undistributed earnings of 
“Rock Island,” equal to around $14.40 
a common share. Directors have pur- 
sued rather a liberal dividend policy 
over a period of years, so that the 
shares are currenily quoted at levels 
which afford a comparatively high in- 
come return. Nevertheless, on the 
basis of current and prospective earn- 
ings, the shares seem reasonably priced, 
and are suitable tu hold, in our opin- 
ion, for income and future enhance- 
ment in quoted value. If such a course 
would not have the effzct of increasing 
holdings out of proportion to the own- 





Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 





Il. Be Brief. 


3. Special 





Subscribers wishing to avail themselves of the privileges of the Personal 
Service Department should be guided by the following: 


2. Confine requests for an opinion to THREE SECURITIES ONLY. 
rates upon request to those requiring additional service. 
4. Write name and address plainly. 








ership of other securities, in which case 
the question of diversification would 
seem entitled to consideration, we be- 
lieve additional commitments justified. 





COMMERCIAL CREDIT CoO. 


Can you tell me something about Com- 
mercial Credit Company? I hold 30 shares 
at 58%. The new contract they are re- 


ported to have made with the Packard — 


Motor Car Comfany should, it seems to me, 
be to their advantage, but I cannot afford 
to risk the money I have in this stock.— 
F, L. B., Scranton, Pa. 


Ranking as an important financing 
company engaged in the purchasing of 
open accounts secured by guarantees, 
endorsements, as well as by chattel 
mortgages and insurance, Commercial 
Credit Co. has been largely instru- 
mental in the growth of the partial 
payment plan in relation to the pur- 
chasing of automobiles, radios, refrig- 
erators, etc. It has more recently ex- 
panded into the aeronautical field, and 
will finance the purchase of aircraft 
under specified conditions, which holds 
forth promise of making important 
contributions to future income. The 


company’s contract to finance automo- 
tile sales of Packard Motor Car Co. 
which became effective July Ist, 1929, 
is estimated alone to bring an annual 
volume of 20 millions. Business cur- 
rently handled has reached an annual 
rate of in excess of 350 millions. As 
the result of operations in the first six 
months of 1929, income was equal to 
$2.17 a common share based on 1,037,- 
052 shares outstanding against $1.54 a 
share on 680,000 shares in the same 
period of 1928. However, the com- 
pany enjoys about 60% of annual busi- 
ness volume in the closing half year, 
so that estimated profits in the full 
1929 year are placed at a figure to 
equal around $6 a share, on the basis 
of the shares outstanding at the end of 
last June. On July 2nd this year stock- 
holders authorized the issuance of 1,- 
000,000 $50 par value class A con- 
vertible preferred shares and an in- 
crease in authorized common from 1,- 
200,000 to 3,000,000 shares. Of the 
new preferred stock 15 millions already 
have been issued, the proceeds being 
used to retire short term bank notes 
and increase working capital. It is 
(Please turn to page 869) 
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Laking the 


M ANIFOLD uses of electri- 
city comprise a present-day marvel 
of industrial development through- 
out the world. A universal demand 
for electrical equipment is, in con- 
sequence, reflected in the business 
of manufacturers. 


The Pirelli Company of Italy, 
with headquarters plant in Milan, 
and subsidiaries throughout Europe, 
in the Argentine and the Far East, 
is one of the largest producers of 
electric and submarine cables, 
telephonic and telegraphic wires, 
automobile tires and rubber goods. 


The company’s position in the 
growing electric and automobile 
industries, its progressive manage- 
ment, its international organization 
and a continuous record of divi- 
dends since 1892 entitle its common 
stock, listed on the New York Stock 
Exchange; to an investment rating. 








Views of three of the Euro- 

pean plants of The Pirelli 

Company of Italy. Main 

works (top) at Milan, Italy, 

consisting of 35 modern buila- 

ings of reinforced concrete; ! 

ll SR yin LHE NATIONAL CITY COMPANY 
factory (middle) and South- Head Office: 55 Watt Street, New Yorx 


ampton, England, plant. 
Offices in more than 50 leading 


BONDS + STOCKS - ACCEPTANCES 
cities throughout the world 
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Consumption and Output Well Balanced 


Business Anticipates Active Fall—Prices Well Sustained 











STEEL 











Slight Decrease in Production 


N line with temporarily curtailed 
| schedules, production for August 

will be about 714% below the May 
peak. This slight decrease is not seri- 
ous in view of the high production 
rates sustained through the past year 
and compared to the customary Au- 
gust output, the total will be unusually 
high. 

From current indications it appears 
that steel operations are on a fairly 
stable basis and that the violent sea- 
sonal variations of former years. have 
been done away with. This condition 
may be attributed to the more constant 
operations of consuming industries and 
to the mechanization of production 
methods which make output less de- 
pendent on fluctuations caused by the 
human element. 


(Please turn to page 879) 











COMMODITIES* 
(See footnote for Grades and 
Units of Measure 


saseh s~ 
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Paper (17) ..... 0.08% 0.08% 
Lumber (18) ... 95.88 23.54 


* August 10, 1929. 
(1) Open hearth billets 


$ 
: per pound; 
(7) No, 2 red, New York, $ per bushel; 
(8) No. 2 Yellow, New York, $ per bushel; 
(9) Light, Chicago, c, per pound; (10) Top, 
Heavies, Chicago, c. per Ib.; (11) Rio, No. 
7, spot, c, per lb.; (12) First Latex crepe, 
e. per lb.; (18) Ohio, Delaine, unwashed, 
ce. per Ib.; (14) Medium, Burley, Ken- 
tucky, oc, per lb.; (15) Raw Oubas, 96° 
Fall Duty, c. per Ib.; (16) Refined, oc, per 
Ib.; (17) Newsprint per carload roll, c, per 
Ib.; ba Yellow pine boards, f. 0. b. $ 
per M. 























THE TREND IN MAJOR INDUSTRIES 


STEEL—Production rates have been stepped-up slightly after the slight 
pause at the mid-month. Output for August will probably be 
within 712% of the May peak. With backlogs unusually heavy 
for the season, consumers’ stocks reported low and prices in some 
lines showing indications of strengthening, the profit outlook con- 
tinues favorable. 


METALS—Although demand for copper both here and abroad is not 
particularly heavy at the moment, the present lack of activity may 
be interpreted as a seasonal lull. Prices are steady and with con- 
sumers’ stocks reported small, the outlook is for increased Fall buy- 
ing. Lead and zinc continue to occupy moderate positions. 


PETROLEUM—Plans for prorated curtailment in various fields to be- 
come effective in the Fall have been announced. While these re- 
ductions are not sufficiently extensive to solve the problem of over- 
production entirely, they nevertheless justify more confidence in the 
industry and it seems likely that decreased Fall demand will be met 
with some decline in output. : 


ELECTRICAL EQUIPMENT—Demand for electrical equipment of. 
all kinds has been sustained well above the normal seasonal level 
due to increased industrial activity and to expanding domestic needs. 
Keen competition has led to some price-cutting; but economies of 
heavy production seem to indicate sustained high earnings. 


OFFICE EQUIPMENT—Rumors of possible exchange of patent rights 
between large interests in this field may result in the introduction 
of improved and simplified business machines with consequent 
heavy replacement demand. Such action would tend to improve 
the already favorable earnings position of affected companies. 


AMUSEMENT—Partially affirmed merger reports affecting important 
motion picture companies have been heard recently, advancing the 
trend toward dominant producing, distributing and exhibiting com- 
bines. Meanwhile, talking pictures are drawing increasing attend- 
ance to the theatres and better situated companies have announced 
increases in earnings. 


RETAIL TRADE—Heavy demand for Summer lines sustained well - 

' past the usual period is carrying the retail trade through the August 
sale season with but little reduction in activity. Furthermore, the 
high rate of employment maintained this year is assuring large sales 
volume for retailers. 


AGRICULTURE—With wheat prices recovering from the recent break 
and apparently on their way to higher levels and with other grain 
quotations strong, the outlook for increased farm buying power is 
becoming more and more favorable. While the cotton situation is 
still unsettled, indications point to fair-returns to planters. 


SUMMARY—Despite heavy production sustained through the Summer, 
output and consumption seem, on the whole, to be well balanced 
and with indications pointing to maintained activity, the outlook 


























for coming weeks warrants confidence. 
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ECONOMICS OF THE ELECTRICAL INDUSTRY 








DRAWN FOR WESTINGHOUSE BY C. PETER HELCK 











ELECTRIFICATION IS BRINGING 





NEW ADVANTAGES TO STEAM RAILROADS 


Railroad Electrification . . achievement and opportunity 


American steam railroads today operate more 
than 1800 miles of electrified lines. In tunnels, 
at terminals, or over rugged mountain sections 
electric motive power has demonstrated its ad- 
vantages in solving smoke problems, speeding 
traffic, and enlarging the capacity of overtaxed 
freight lines. 

Westinghouse equipment and West- 
inghouse engineering developments have 
had an important influence in establishing 
these advantages. From the date Westing- 
house made its first contributions to rail- 
road electrification, continuous advance- 
ment has been recorded. The most power- 
ful locomotives operating today 
are Westinghouse units built 
to meet the severe test of steep 


Appliances 
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Westinghouse 
Electrification 


iring = 


The Sign of a 
Westinghouse Dealer 


mountain grades in heavy tonnage transporta- 
tion. Numerous roads today are using self-pro- 
pelled units with internal combustion engines 
and Westinghouse electrical equipment to im- 
prove the railroad operating ratio and to make 
branch line service self-sustaining. 

‘ Today, on the threshold of the most prosperous 
era in our nation’s history, several of the 
leading roads are planning important exten- 
sions of electrification to main line traffic. 
As in the past, Westinghouse will be found 
co-operating with railroad managements 
jn developing and producing electric loco- 
motives, multiple-unit cars, oil-electric and 

gas-electric units and generat- 
ing and line equipment, to meet 


Apparatus 


Westinghouse every individuzi requirement. 
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Transportation Outgrows — 
Competition 
(Continued from page 829) 








passenger traffic through the use of pri- 
vate cars both for short trips and ex- 
tended tours cannot even be approxti- 
mated but it would undoubtedly reach 
a staggering total. 

Many of the railroads have sought 
to capitalize the popularity of motor 
transportation by the operation of 
truck and bus services of their own in 
conjunction with their regular rail 
services, and with a measure of suc- 
cess. But until proposed legal regula- 
tion of the motor bus is crystallized 
into law, and so long as “wild cat” 
operators remain free to drive motor 
buses and trucks wherever traffic in 
paying: volume is developed, the most 
successful coordination of rail and 
motor facilities remains to be achieved. 


The most recent and by 
far the most spectacular 
entry into the field of 
commercial _ transporta- 
tion is the airplane. There are now 
30,000 miles of airways in regular 
operation on a commercial scale in the 
United States, 10,000 of which are 
lighted for night flying. There are 
nearly 7,000 licensed pilots in this 
country, nearly 6,000 licensed me- 
chanics and nearly 5,000 licensed 
planes. During 1928 there were pro- 
duced 4,346 planes valued at $44,000,- 
000 and 3,496 aircraft engines having 
a valuation of $20,000,000 were manu- 
factured. Airplanes on _ scheduled 
transportation. service flew 10,500,000 
miles carrying 2,000,000 pounds of ex- 
press and freight, 4,061,210 pounds of 
mail and 35,000 passengers. About 
70,000 miles are flown daily in regular 
commercial service. All figures are 
mounting rapidly. Tremendous gains 
are being realized in all departments of 
the industry thus far during 1929 and 
much greater gains are expected all 
along the line from year to year. Fig- 
ures become obsolete before they can 
be compiled. Many of the records set 
during 1928 have been equalled or sur- 
passed during the first half of 1929 and 
will be far eclipsed during the last half 
of the year. Aeronautical activities of 
this year are expected to exceed the 
totals of the last three years combined. 

Already the railroads have begun to 
coordinate their services with those of 
this vigorous young giant of the air. 
It is unnecessary to repeat here the de- 
tails relative to the 48-hour coast to 
coast daily passenger service recently 


Air 
Carriers 


inaugurated by the Pennsylvania and 
Atchison in conjunction with the 
Transcontinental Air Transport Cor- 
poration, as developed under the direc- 
tion of our premier pilot, Colonel Lind- 
bergh. Press accounts have made this 
and the similar service established three 
weeks previously by the rival New 
York Central, as well as other services 
of the same type in various parts of the 
country, familiar to everyone. 


Backbone of It is alreadysclear 
that airplane 


Transportation. transportation 1s 

‘ here to stay and 
to grow, and to grow very rapidly, 
and also that it is very quickly finding 
its proper place in the transportation 
system of the country taken as a whole. 
However our leaders in transportation 
matters do not expect the air plane to 
revolutionize our carrier system or to 
displace the railways any more than 
the electric interurban lines or the 
motor truck and bus have done. The 
railroad is the backbone of our national 
transportation system and will continue 
to be so. The capacity of the nation 
to absorb, in fact:to:demand, additional 
transportation “appears to be virtually 
unlimited. 

Literally billions of dollars have been 
spent in building free highways for the 
movement of automobiles and trucks 
the manufacture of which has become 
one of our chief industries. We now 
have more than half of the hard sur- 
faced roadways of the world and over 
them move 25,000,000 motor vehicles 
which carry every day millions of pas- 
sengers and an enormous tonnage of 
freight, most of which would otherwise 
move over the railroads, yet it is prob- 
able that the railroads have made more 
money through the carriage of steel and 
other materials, equipment, finished 
products, oil and gasoline for the auto- 
mobile business than they have lost 
through trafic diverted to motor 
vehicles. In the same way the rail lines 
are likely to make far more money 
carrying supplies and materials for the 
airplane industry than they will lose 
through the transportation of mail, ex- 
press and passengers by plane. In the 
long run, rail transportation has almost 
always been. helped rather than injured 
by the newer agencies which at first 
have appeared to be deadly rivals. 

During the past twenty years we 
have added comparatively little to our 
railway mileage, but the country has 
gradually grown up to the lines which 
were built for the purpose of opening 
up new territory, usually far in ad- 
vance of immediate needs. Before long 
all these lines appear likely to be 
merged into a few great and prosperous 
systems, most of which will soon find 


available all the traffic they are 
equipped to handle, and well conceived 
additions to facilities will be built as 
they are really needed. 


For carrying large num- 
bers of passengers con- 
siderable distance and 
for the transportation of 
heavy freight the railroad remains su- 
preme, and nothing else appears likely 
to threaten that supremacy. Where 


speed is.all igaportant to. the passenger 
and for Guicearetiee of mal ex- 
press the airplané will probabl¥ soon 
become the leader, but such traffic, al- 
though remunerative, remains but a 
drop in the bucket after all. Motor 
vehicles, steamships and barges, and 
electric railways -all have their proper 
places, as does the airplane, but none 
of them can displace the great trunk 
rail lines. 

The demand of the day in transpor- 
tation as everywhere else in industry 
is for economy and efficiency, and for 
an end of wasteful and destructive com- 
petition. The railroad leaders are fully 
alive to this situation and it is sig- 
nificant that the first great companies 
organized for transcontinental air 
transportation should operate in such 


A Field 
For All 


close coordination with our great rail- 


ways. We need all our available 
agencies for transportation, each in 
its own proper field and all working in 
harmony and cooperation. There is 
ample room for all to grow and pros 
per. 

Transportation is, of course, a basic 
industry in a country so extensive as 
our own and one where travel habits 
are so firmly fixed and where such un- 
told quantities of goods must be moved 
smoothly and quickly every day to keep 
the wheels of industry turning. Well 
conceived, well financed and well man- 
aged organizations in any of the great 
transportation fields are so definite an 
economic nécessity that they can scarce- 
ly fail to grow and prosper as the years 
pass. Investors in securities of com- 
panies of high standing among the 
transportation industries seem certain 
to share in this prosperity. 








For Feature Articles to Appear 


in the Next Issue 


See Page 813 
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BUCKET-BRIGADE 
BUSINESS 


D ELIVERY has always been a factor in 
commercial success, but not the kind of delivery your 
trade now expects, demands and gets! The old “twelfth 
of a dozen, assorted” joke has almost come true, has 
become a normal—and perfectly rational— trade 
practice. 

Backed and advised by his banker, the retailer has 
refused definitely and permanently to carry the load. 
The wholesaler, for the most part, has ceased to be a 
reservoir. The whole chain of distribution is a bucket- 
brigade, the buckets are passed rapidly from hand to 
hand... and nobody holds on. 

It is up to the manufacturer to produce as close to 
his market as possible, to warehouse within quick de- 
livery range of his trade in each major territory—and 
to speed up his service all along the line. 

In the South there is a dual advantage to this pro- 
gram. The rich Southern market is spending its new- 
found wealth with those who serve it best. The manu- 
facturing economies of the South are bringing a better 
margin of profit to those who establish branch factories 
here from which to serve the market better. 
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Thus when you consider plac- 
ing a branch factory in Georgia 
and a factory branch in Atlanta 
you are planning for a double 
profit. One from the profitable 
sale of the additional volume to 
be had only by serving the South 
from its natural economic center. 
The other from the broader mar- 
gin of profit, due to Georgia’s 
manufacturing advantages. ’ 

Smooth, uninterrupted: opera- 
tion is one of the major advan- 
tages. Efficient, willing, interested 
Anglo-Saxon labor speeds pro- 
duction, cuts costs. Taxes are 
low. Diversified, plentiful and 

cheap raw materials are within easy haul. Power 
rates compare with the lowest in America. Buildings 
cost 20% to 35% less than elsewhere. 

And from Atlanta the goods made under these fav- 
orable conditions may be most effectively distributed. 
Fifteen main lines of eight railroad systems radiate 
from Atlanta, reaching eighteen million prosperous 
people overnight. Air mail links Atlanta— North, 
South, East and West—with the rest of the country, 
keeps Distribution City in close touch with branches 
and home offices in other sections. 

It may be that yours is the exceptional business that 
cannot profit by Atlanta location—but neither you nor 
we can be sure of that without a careful investigation. 
The Atlanta Industrial Bureau stands ready to under- 
take a survey, to gather all the facts first hand, and to 
lay on your desk a thorough and authoritative report 
of the actual conditions here as they relate to your 
business, 

A note from you will start this work, which will be 
carried on in the utmost confidence—and without 
charge or obligation, of course. Write 


INDUSTRIAL BUREAU, CHAMBER OF COMMERCE 
9136 Chamber of Commerce Building 


Send for this Booklet! 


It contains the fundamental 
facts about Atlanta as a loca- 
tion for your Southern branch 











Out of Town 
Accounts 


Thousands of large and small 
accounts are being handled by 
our Mail Investment Depart- 
ment from all over the United 
States and many Foreign 
Countries. 


This department is always 
willing to correspond with 
customers in distant parts and 
aid in selecting securities most 
suited to their particular needs. 


Copy of our interesting booklet 
“Odd Lot Trading” sent upon . 
request. 


Ask for M.W. 738 


John Muir&.@ 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
National Raw Silk Exchange, Inc. 


ASSOCIATE MEMBERS 
New York Curb Exchange 


39 Broadway New York 
BRANCH OFFICES 
11 W. 42d St. 41 E. 42d St. 














Vick 
Chemical 
Company 


This Company is 
Discussed in a Bulletin 
That We Have 
Recently Prepared 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1605 Walnut Street, Philadelphia, Pa. 




















RAILS 


1929 
aDuni 





3 
Low 


N 
New York Central 
N. Y., Chic. & St. Louis. 
N. Y¥., N. H. & Hartford. 
N. Y., Ontario & Western 
Norfolk & Western 
Northern Pacific 

P 


Pennsylvania 
Pere Marquette 


- Pittsburgh & a Va 


8 

St, Louis-San Fran. 
St, Louis-Southwestern 
Seaboard Air Line 

Do Pfd. 
Southern Pacific 
—-s Railway 

Pfd, 


Western Maryland 
Do 2nd Pfd. 
Western Pacific , 
Do Pfd. 62% 52% 


and MISCELLANEOUS 


A 
Abitibi Power & Paper 36%, 57% 
Abraham & Straus 42 90 159} 
Advance Rumely 

Air Reduction, Inc, 

Ajax Rubber, Inc. 

Allied Chemical & Dye 


Amer, Agricultural Chem 
Amer. 

Amer. Bosch Magneto.... 
Amer, Brake Shoe 
American Can 

Amer, Car & Fdy 

Amer. & Foreign Power 
American Ice 

Amer. International Corp 
Amer, Metal Co td 
Amer. 

Amer, Radiator & Stand. San.. 
Amer. Safety Razor 

Amer. Smelting & Refining. 
Amer, Steel Foundri 








Amer. Sugar Refining .... 


New York Stock Exchange 
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Sale $ Per 
8/28/29 Share 
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10 


20° ° ‘ 7 
Des B+ WH: ow: : 
o 


Co et 


858 When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 








ped bed bee ee et es ed et ee ed Bed Oecd Oe ye rT oe ee le Oe ee es tT Gee Get Oe Od Oe Ot Oe ant Od Ga mm ff mi in tan ino ee ee ee See SS ee 


Tn, aiwelUGS 


Bo M-I-1H: 


aoa 


_ = ADs 


 oyaiiaes ile eae ow - 


44 


3 »Price Range of Active Stocks 


» INDUSTRIALS and. <MISCELLANEOQUS—(Continued ) . 


1928 
= 


1929 





A Low High “High 


Amer. Tel, & Tel 211 303% 


Amer. Tobacco Com 20 184% 199% 
Amer, Type Founders 1 160 
Amer. Water Works & Elec 

American Woolen 


Anaconda Copper — 
Armour of = cl. A 
Cl, 


ry 
Atlantic, Gulf & W. I. 8. 
Atlantic’ Refining 

Austin, Nichols & Oo....... 


B 

Baldwin Loco. Works 
Barnsdall Corp. Cl. A..... ee 
Beech Nut Packing 
Bethlehem Steel Corp 
Borden Company 
Briggs Mfg. 
Bucyrus-Erie Co, 
Burns Bros, new Cl, A Com 

Do new Cl, B Com........... 
Byers & Co. oe M.) 


California Packing 
Calumet & Arizona Mining 
Calumet & Hecla 

Canada Dry Ginger Ale 
Cerro de Pasco Copper. 


Colorado Fuel & Iron 

Columbian Carbon, V. T. C. 

Colum. Gas & Elec............+.. 
Commercial Credit 

Commonwealth Power 

Congoleum-Nairn, Inc. 

Congress Cigar 

Consolidated Gas of N. Y....... 

Continental Baking Cl, A....... 
Do . 

Continental Can, Inc... 

Continental Motors 

Corn Products Refining... 

Crucible Steel of Amer... 


Cuban-Amer, Sugar 
Cudahy Packing 
Curtiss Aero zr Motor Co, 


D 
Davison Chemical ° 
Drug, Ino. ..... Ceccevcccccccccs 
Ez 


E. I, du Pont de Nemours... . 
Elec, Power & Light. 

Elec, Storage Battery 
Endicott-Johnson Corp. 
Engineers Pub. Service 


F 
Federal Light & Traction 
Fisk Rubber 
Fleischmann Co, 
Fox Film Cl. A..... ins tvee eee 
Freeport Texas Co 


G 
General Amer. Tank Car 
General Asphalt 
General Electric 
General Motors Corp............ 
General Railway Signal 
Gold Dust Oorp., V. T. C6 
Goodrich Oo, (B, F.) 
Goodyear Tire & Rubber........ 
Graham-Paige Motors 
Granby Consol., Min., Smelt. & Pr. 
Great Western Sugar 
Greene Cananea Copper 
Gulf States Steel 


H 
Hershey Chocolate 40% 
Houston Oil of Texas Tem. Ctfs 175 
Hudson Motor Car 91% 
Hupp Motor Car 

I 


Inland Steel 

Inspiration Consol, Copper 
Inter. Business Machines. 
Inter, 

Inter, 

Inter, 

Inter. 

Inter, 

Inter, 

Inter, 


J 
Johns-Manville .........+ Secen's 


E 
Kelly-Springfield Tire . 
Kennecott Copper . 
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INVESTMENTS 


We invite you to 
confer with us by 
personal call at any 
of our offices or by 
correspondence: Our 
experience of more 
than 60 years in the 
investment field 
should beof assistance 
to you. 


Kipper, Peasopy & Co. 


Founded 1865 


NEW YORK BOSTON 
17 Wall St. 115 Devonshire St. 
10 E. 45th St. 216 Berkeley St. 


NEWARK PROVIDENCE 
5 Clinton St. 10 Weybosset St. 
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DIVERSIFY ! 





Holdings in several 
classes of securities give 
better balanced invest- 
ments. 


ODD LOTS 


Make this method of 
safeguarding more 
available to the average 
investor. 


Large or small orders 
given the same careful 
attention. 


Write for convenient 
handbook on Trading 
Methods and Market 
Letter MG3. 


(iishoim & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway, New York 


Telephone Digby 2500 





























In the 
‘Market Letter 
this Week 


Observations on 


The Borden Company 


International Nickel Co. 
of Canada, Ltd. 


SENT ON REQUEST 
ASK FOR 831-4 


Accounts carried on 
conservative margin 


M“Clave & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exc e 
New York Curb Exchange (Associate) 


67 Exchange Place 
New York 


"Telephone Hanover 3542 
BRANCHES 
2112 Broadway, Cor. 74th St., N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 
$ East 44th St., N. Y. 
New Brunswick, N. 























Security Record 


A convenient pocket size regis- 
ter for your security holdings 
will facilitate frequent reference 
—an important factor in the 
constantly changing security 
markets. 


We shall be glad to send upon 
request our “Stock and Bond 
Register,” designed to meet this 
particular need. 


OTIS & CO. 


Established 1899 
CLEVELAND 


New York, Chicago, Detroit, 
Cincinnati, Denver, Philadelphia, 
Columbus, Toledo, Arron, Louis- 
ville, San Francisco, ‘Canton, 
Massillon, Colorado S brings 


Members New York and other 
leading Stock Exchanges | 
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New York Stock Exchange 
Price Range of Active Stocks 


INDUSTRIALS and MISCELLANEOUS—(Continued ) 
Last 
Bale 
8/28/29 
61% 
87% 


1927 Div’d 


High Low 
17% 45% 
45 119 


1929 
Low 





“High 

Kresge Co. (8. 8.)........++.+. 57% 

Kroger Grocery & Baking 
L 


Liggett & yrs vase 
Lima ——, orks. 


Nash Motor Car 
National Biscuit 


— a al PRA 


National Enameling & Stamp.. 
National Lead 
National Power & Light. 


Soon an 


cor 
a 


P 
Packard Motor Car 
Pan-American Pet. 
a Famous 


Mills 
Pittsburgh Coal of Penna 
Pressed Steel Car 
Public Service of N. J 


Pure 


R 
Radio Corp. of America 
Remington-Rand 
Reo Motor Car 
Republic Iron & Ste: 
Reynolds (R. J.) Tb. Cl. B.. 
Richfield Oil of Calif 

8 


Savage Arms Corp 
Schulte Retail Stores 
Bears, Roebuck & 
Shell Union Oil 
Simmons Co. 
Sinclair Consol. 

Co 


Standard Gas & ‘Elec. Co. 
Standard Oil of Calif 


Stewart-Warner Speedometer 
Studebaker Corp. 


Texas Corp 

Texas Gul? ‘sulphur 

Texas Pacific Coal & 

Tide Water Assoc. Oil 

Timken Roller ae 
Tobacco Prod. Corp 
Transcontinental oil " temp, ctf. 


Pip 


i) “260+ MwWPH 20° 


Uv 
Underwood-Elliott-Fisher 
Union Carbide & Carbon 
Union Oil of 


United Fruit 
TU. 8. Cast Iron Pipe & F 
U. S. Industrial Alcohol 


R 


to: 29 os mt am 20 08 CO 
s 


=: 
Youngstown Sheet & Tube.. 80% 115% 88% 166 


* Ex-dividend. Bid Price. § Payable in Stock. 
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BAAR 
COHEN 


AND CO. 


MEMBERS OF THE 
NEW YORK 
STOCK EXCHANGE 


5O BROAD STREET 
NEW YORK 








We have prepared 
a detailed discussion of 


Oil 
Security 
Prices and 
Earnings 


Copy on request 


Fenner @ Beane 


Members of New York Stock Exchange 


60 Beaver Street 818 Gravier Street 
New York City New Orleans, La. 








Branch offices in principal cities of South 
and Southwest. 
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Securities Analyzed, Rated and 
Mentioned in This Issue 


Industrials 


Air Reduction 

Allied Chemical 

Allis-Chalmers 

Baldwin Locomotive Works 
Beech-Nut Packing 

Bendix Aviation 

ee SR i oes 
Burroughs Adding Machine Co.. 840 
Columbian Carbon Co 
Commercial Credit Co 
Continental Insurance 
Continental Motors 


General American Tank Car.... 827 
General Electric 

General Foods 

General Motors 
ae ee ee 
ee | a 
Montgomery Ward 

Packard Motor Car Co 827, 841 
er ee areas 827 
Republic Iron & Steel Co 837 
Shattuck Co., Frank E. ........ 839 
Rem Ce; ASO. oo cede 837 
Stewart-Warner 
Underwood-Elliott-Fisher ... 

Union Carbon & Carbide 

U. S. Steel Corp 

United Cigar Stores 

Warner Bros. Pictures, Inc 
Westinghouse Electric & Mfg... 
Youngstown Sheet & Tube 


Public Utilities 


Cities Service Co 

Columbia Gas & Electric Co.... 
Electric Bond & Share 

Electric Power & Light Corp.... 
Pacific Gas & Electric Co 


Railroads 


St. Louis-San Francisco Railway. 852 
Union Pacific 


Anaconda Copper Mining 


Petroleum 


Phillips Petroleum Co 

Skelly Oil Co 

Standard Oil of Ind 

Standard Oil of N. J. ...... 827, 837 
TE Ro kev es ce neenee ss 837 
Texas Pacific Coal & Oil Co.... 873 














M. J. MEEHAN 
& COMPANY 


Members 
New York Stock Exchange 
New York Curb Exchange 
New York Cotton Exchange 
New York Produce Exchange 
Chicago Board of Trade 


NEW YORK 
61 Broadway . Whitehall 6500 
Hotel Biltmore . Murray Hill 5201 
Sherry-Netherland . Regent 8700 
230 Park Avenue . Vanderbilt 9909 


BRONX OFFICE 
Fordham Road and Morris Ave. 
Adirondack 7200 
BROOKLYN OFFICE 


16 Court Street 
Cumberland 1000 


WHITE PLAINS, N. Y. 
14 Mamaroneck Ave. 
White Plains 6800 
LAKE PLACID, N. Y. 
57 Main Street 
Lake Placid 458 
ATLANTIC CITY, N. J. 
Hotel Traymore 
Atlantic City 4-414] 
SPRING LAKE BEACII, N. J. 


The Monmeuth 
Spring Lake 2700 


WASHINGTON, D. C. 


Hotel Washington 
Metrepolitan 3638 











Our Semi-monthly 


Investment 
Review 


discusses the 


General Situation 
Railroad Earnings 
I. Fischman & Sons 


U. S. Industrial 
Alcohol 


A copy will be seni upon request. 


Paine, Webber 
& Cn 


Established 1880 
82 DEVONSHIRE ST., BOSTON 


New York Detroit Chicago 
and other principal cities 
Members of Principal Stock Exchanges 
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| CoMMON STOCK PRICE INDEX 
| _Investmen (1925 Closing Prices 100 
| es € t 1929 Indexes - 1928 Indexes 
| Number of (879 Issues) Recent Indexes (308 Issues) 
| y t Issues in Group —_—_—_— - —— ee = ~ 
| rus Group High Low Aug.17 Aug. 94 Close High Low 
COMBINED AVERAGE ...... 173.1 160.2 168.3 170.4 165.4 166.0 109,2 
| 40 win cnu pee Riaapsinees 168.1 145.1 161.5 162.4 147.1 148.9 119.5 
| 3 — Impleme-its .... 655.4 378.2 484.8 436.0 618.2 518.2 280.5 
A ain ‘ 8 Amusements ........-..0e00e 268.0 216.7 231.38 232.2 253.8 262.9 98.3 
A Circular Describing this i dutemobile Accessories ...... 212.6 176.9 180.9 187.5 190.2 190.8 86.4 
;, 8 utomo Do ane eee & bis <i - ° . 5 0 
Corporation Sent on Request 9 Aviation (1927 Cl.—100)...... 307.1 264.5 306.8 304.8 284.4 (Begun 1929) 
3 Baking (1926 Cl.—100)...... », 063 76.4 87.3 85.6 82.38 82.9 51.5 
2 a FPP “era ee .. 288.0 198.6 228.2 227.0 225.2 242.4 169.7 
4 ess Machines ........... 356.6 234.1 841.7 352.1 235.0 285.0 153.7 
a ae re 266.0 177.7 254.3 266.0H 177.7 181.4 117.2 
7 Chemis and Dyes. egsewse en $30.0 221.7 316.9 3380.0h 221.9 (Begun 1929) 
fGen dwar tac WAS ae? AE RS 
: . 14 — on B Materia . . . .9 186.9 94.4 
We also are ready to furnish ee ~ peeethalan elie ‘5 284.6 311.0 $20.6 299.6 290.6 159.8 
ivi ic i i 8 Dairy " posinets skebede? chaos - 182 109.8 127.4 180. 120.4 132.5 . 
tables giving basic information on 7 Department Stores ........... 86.5 62.1 66.4 66.7 86.5 89.5 68.9 
bo Bee pee a HERES ea ee 
; 5 c Apparatus ........+. F . . 3 a 
Convertible Bonds 8 POUOUD ca tvcscetiéccdcco ++. 121.4 65.8 74.6 71.7 106.4 116.3 78.4 
2 IID? fe scr iso ae Sony oun sak 10.0 161.4 194.8 210.0h 178.5 Pl 1929) 
Convertible Preferred Stocks 4 Furniture & Floor Covering... 197.5 143.3 184.8 187.2 185.0 185.0 110.2 
6 Household Appliances ieesek ees 110.8 88.3 90.8 92.9 110.8 113.3 87.5 
8 Investment Trusts ........... 406.2 154.4 856.4 354.4 154.4 (Begun 1929) 
8 ek rrr 418.6 309.0 346.8 355.9 418.6 426.5 147.9 
dieses 4 DEED cache sec sdtccasweresee 93.7 71.4 76.3 712.9 17.4 96.5 66.8 
2 Meat “Packing ey ee 104.4 70.6 71.2 14.6 104.4 (Begun 1929) 
40 Petroleum & Natural Gas..... 172.3 143.5 168.0 162.4 164.4 182.6 86.1 
5 Phono’phs & Radio (1927—100) 321.1 248.9 263.0 262.3 290.0 (Begun — 
17 eee $48.7 218.3 $42.3 345.8 215.56 215.5 
J. R. SCHMELTZER & CO 10 Railroad Equipment ......... 135.7 117.5 185.7H 185.4 127.6 128.9 He 
e 3 Restaurants .....cccccccce «-- 172.0 119.8 167.2 166.5 181.0 138.1 89.8 
Members New York Stock Exchange 2 Bhoe & Leather ...<......... 178, 117.8 182.3 133.9 176.2 281.4 1388.3 
Meinbers New York Curb Exchange 2 Soft Drizks (1996 ai. —100)... 244.0 206.9 229.0 289.9 208.6 214.0 152.9 
( Associates) 18 nel Be BOR... odes ccvcceccoees ” 178, 133.3 162.9 173.4H 1388,8 148.4 986.3 
P 6 rr rere ° 60.3 62.6 60.3L 78.7 98.7 2.8 
Main Office: Uptown Office: 2 Sulphur LOPE assess: 05 3 a4s.s anne a 286.9 sees asi. 
8 Telephone & Telegraph....... > . \ 5 150. 50. 8 
. 26 Broadway, 1 East 46th St., Sb WEIEB aciscssateceiaccents 128.5 85.8 86.1 87.8 1928 193.8 78.6 
New York New Yerk 8 Tire & Rubber .............. 111.4 63.2 68.5 63.21 104.0 104.0 61.5 
11 DREN 5). cents cokes dees eun 184.6 141.2 141.21 144.8 180.9 195.0 167.8 
5 Traction ....... astebase cocoe 140.4 * 81.7 83.6 83.5 126.6 1650.4 108.8 
2 WHEN TOTNES occ sicicsesens 128,0 110.9 115.8 126.0 124.4 126.8 98.0 
H—New HIGH record since 1925. L—New LOW record since 1925. 
h—New HIGH record this year. l—New LOW record this year. 
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379 STOCKS 
Barnsdall Corp. “5” 40 RAILROADS 
Beacon Oil Co. 
Independent Oil & Gas 
Lago Oil & Transport 
Mid-Continent Petroleum 
Phillips Petroleum Co. 
Rio Grande Oil Co. 
Sinclair Consolidated 
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-O 
S. 0. of New Jersey 32 
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S. 0. of New York 56 
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Analysis on Request 25/35 
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Investment 1s wos investment 
and rarely attains success 


OO many men buy and sell securities 

withouta basisofconstructive, forward- 

looking research to assure a wise selec- 
tion. Only a comparatively limited few of 
the vast thousands of investors recognize the 
value and the necessity of establishing, first, a 
policy that meets their own particular re- 
quirements, and, second, of assuring success 
for that policy through fundamental, basic 
research. These few are the men who succeed in 
full measure. 


Every Factors Considered 


Research is the corner stone of Brookmire 
Service. Around it centers every department 
of the organization. It is constantly being ex- 
tended and facilities for continued develop- 
ment provided at a rate far outstripping even 
the growth of the other divisions. Such re- 
search is not simply a matter of studying a 
particular company or security. This follows, 
yes, but not until it has been preceded by 
most comprehensive study of general econ- 
omic conditions, business as a whole, the 
trend of different industries, and the progress 
of companies in these industries. Then, the 
specific company and its securities are sub- 


jected to searching individual appraisement. 


The general position of security markets, 
the money situation, the banking policy, are 
all taken into consideration’. When this has 
been done the Brookmire Investment Counsel 
weighs the evidence, and determines what 
recommendations will be made. 


Many hundreds of thousands of dollars are 
required annually to operate this vital de- 
partment of research. Because of it, Brook- 
mire is able to serve successfully thousands of 
clients in every section of the United States. 


A Needless Handicap 


We have no hesitancy in saying that the 
investor who fails to provide himself with 
such a background is seriously—and un- 
necessarily—handicapping himself 


If investment counsel determined by such 
methods seems to you to offer a way to 
secure greater safety and greater productivity 
for your capital we will be glad to send com- 
plete information showing how you can ar- 
range for Brookmire to cooperate with you 
toward increasing your measure of invest- 
ment success. 


This message is directed primarily to individuals and institutions with capital of from $5,000 
to $5,000,000. However, if your principal is less than $5,000 and you will indicate it when 
returning the coupon, we will send details of a special plan designed for the smaller investor. 


BROOK MIRE 


Investment Counselors for more than a quarter century. 
Address inquiries from West of the Rockies to Brookmire Economic Service, Russ Bldg., San Francisco. 








NEW YORK BOSTON BROOKMIRE ECONOMIC SERVICE, Inc. MINNEAPOLIS ST.LOUIS 
PHILADELPHIA 5§1 Fifth Avenue, New York City ATLANTA CINCINNATI 
SPRINGFIELD Please send me a Brookmire “Broader View Program”. The amount SAN FRANCISCO 
Ihave in securities or available for investment is more than $5,000 (1); 
PITTSBURGH CLEVELAND less than $5,000 []; more than $50,000 [}. LOS ANGELES SPOKANE 
ROCHESTER ited veaiadie PORTLAND TORONTO 
DETROIT si MONTREAL 
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Waar MAKES 


Saige wi cK? 


The boy takes his birthday watch apart to see what makes it tick. 
The man listens to the tick of the uranium electrons discharged 
into space—he actually hears the atoms of the metal disintegrate. 


HE spirit is the same—the 
mk of pure science. For 
thirty years General Electric 
has encouraged this spirit— 
this keen play of scientists 
just beyond the border of 
the known—by one of the larg- 
est annual subsidies devoted 
to the pursuit of pure 
knowledge. 

Both for you and for Gen- 
eral Electric this policy has 
proved to be a practical, profit- 
able investment. For example, 
the present G-E Mazpa lamp. 
Years of purely scientific inves- 


tigation preceded this invention. And to-day, it saves the 
American people about a billion dollars a year in lighting bills. 
The history of General Electric research is, in fact, crowded 
with such practical contributions to the comfort, health, and 
prosperity of us all, yet most of them owe their origin to 
the purely scientific curiosity which is the real dynamo of Gen- 
eral Electric accomplishment. Because General Electric has 
pioneered this policy, and maintains it on a steadily increas- 
ing scale, the G-E monogram on any electric product—whether 
it is the little motor*that runs your sewing machine or the 
turbines that drive the newest liners out to sea—is your 
assurance of electrical correctness and dependability. 


JOIN US IN THE GENERAL ELECTRIC HOUR, BROADCAST EVERY SATURDAY AT 8 P.M., 
E.S.T. ON A NATION-WIDE N.B.C. NETWORK 


ee ELECTRIC 





ps CIALIZING 


more 
UTILITY sirens COMPANY 
230 So. LaSalle St. CHICAGO 


New York St Louis Milwaukee Louisville 
Indianapolis Detroit Minneapolis Richmond 














Gen’l American 
Tank Car 
Corporation 


Special Circular on Request 


Newberger, Henderson 
and Loeb 


Members New York and 
Philadelphia Stock Exchanges 
New York Curb Exchange 
New York Produce Exchange 


1512 WALNUT ST., PHILA. 
100 Broadway, New ‘York 





























Nation-Wide Growth of 
Natural Gas Affords 
Investment Opportunities 


(Continued from page 838) 








gas fields in northern Louisiana, 
whence the line to St. Louis is now 
under construction. The earnings of 
this line are expected to be ample to 
produce a surplus after all interest 
charges and sinking fund on the bond 
issue, which incidentally found an en- 
thusiastic market and advanced more 
than 15 points. 

The entire vast web of holdings of 
the Cities Service Co. in the Mid Con- 


|.tinent...field—Oklahoma, Kansas and 


Texas—anid of its subsidiary, the Ar- 
kansas Natural Gas Corp. in Arkan- 
sas and Louisiana, comprising better 
than a million acres and contracts with 
thousands of smaller producers to take 
their natural gas, is already serving 
some of the largest centers in those 
states. Cities Service tapped the Texas 
Panhandle to feed Kansas City and its 
system also supplies Denver, Topeka, 
St. Joseph, Little Rock, Shreveport and 
scores of other communities in the ad- 
jacent territories. 


Cities Service increased its invest- 
ment in natural gas by approximately 
$16,000,000 last year and has added 
about $12,000,000 so far this year. It 
will market 25% more natural gas this 
year than it did last year, and in 1928 
sold 17% more than in 1927, which 
again showed an advance of 10% over 
the previous twelve months. 


The Texas Group 


The Texas Co. group includes the 
Phillips Petroleum, Skelly Oil and Co- 
lumbian Carbon companies. Consoli- 
dated as the Central States Natural 
Gas Co., these interests are expected 
to pool about 150,000 acres of natural 
gas land in the Texas Panhandle 
whence they may pump a daily aver: 
age of 150,000,000 cubic feet a day 
through several hundred miles of steel 
tubing into the giant distributing sys- 
tem of the Insull interests in Chicago. 

The cost of building such a line 
would of course mount into the mil- 
lions, the compressor stations account: 
ing for a considerable share in them- 
selves, but the expansive markets thus 
opened up all along the route would 
call for a tremendous flow of gas, well 
calculated to return abundant profits. 

The oldest natural gas distributors in 
the country in all likelihood may be 
traced through the history of acquisi- 
tion by the Columbia Gas @ Electric 
Corp. of the many subsidiaries that 
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now make up its system. Its supplies 
come from the fields of western Penn- 
sylvania, West Virginia, Kentucky and 
Ohio. In fact, its millions of acres of 
proven, semi-proven and probable nat- 
ural gas lands comprise the largest 
holdings in the country. They are ex- 
pected to jast indefinitely, through the 
present method of mixing some arti- 
ficial gas with the natural product, 
thereby lowering the drain upon them, 
particularly at the peak hours. 


Columbia Gas & Electric occupies a 
unique position in the natural gas in- 
dustry. It is virtually through with 
expansion in pipe line and distributing 
facilities, concentrating its efforts now 
upon getting its existing million and 
more of customers to use four times 
more gas than they have heretofore by 
adding hot water heaters and house 
heaters to their equipment. It is thus 
showing rapid increase in consumption 
and boosting its earnings not a little. 

The company’s service embraces 
Pittsburgh, Toledo, Dayton, Cincin- 
nati, Columbus and Buffalo. It re- 
cently acquired an abandoned oil pipe 
line by which it expects to introduce 
natural gas to Binghamton, N. Y. 
This line reaches as far as Garfield, 
N. J., within easy striking distance of 
New York City. 


Columbian Carbon 


There is one company that is tied up 
with two of the leading groups through 
the manufacture of a very important 
by-product, that of carbon black which 
is so essential to the production of rub- 
ber goods of all kinds. The production 
of carbon black set a new high record 
last year, amounting to 248,790,000 
pounds, an increase of 25% over the 
previous year. The Columbian Car- 
bon Co. is in position to increase its 
earning power in two ways. It will 
derive more income from the sale of 
part of its natural gas as such, and will 
widen the profit margin on its carbon 
black production by reason of a cur- 
tailment in the output of that com- 
modity throughout the field, it having 
neo near to being a glut on the mar- 

et. 

Contracts for supplying 21% of the 
natural gas requirements of the St. 
Louis line, and of the lines to Memphis, 
Atlanta and Birmingham are held by 
the Columbian Carbon Co. It is also 
a party to the projected lines to Chi- 
cago. This expansion in the company’s 
 €arning power is being reflected in the 
market appreciation of its sole capital 
stock. 

The rapid change from manufac- 
tured to natural gas is rapidly spread- 
ing to the Pacific Coast where the Pa- 
cific Gas & Electric Co. is planning 
large extensions from the Kettleman 
Hills district to serve San Jose, San 
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Specializing 
in Equity Investments 








North and South American Corporation is an 
investment company of the management and 
holding type, chartered to engage in a wide 
field of financial operations but interesting 
itself chiefly (though not solely) in South 
American equities. The opportunities in South 
America to-day are in a sense comparable to 
those which existed here fifty years ago. 

Class A stock, which is listed on the Chicago 
Stock Exchange, entitles the holder to prior 
dividend rights, and to participation in any 
additional cash distribution of earnings in 
which the B stock shares. 
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Enviable 
returns 
—with safety 


OUSANDS of discrimi- 
nating New Yorkers have 
invested millions of dollars in 
large income-producing build- 
ings under The FRENCH 
PLAN and are now sharing 
generously in profits from op- 
eration and the inevitable in- 
crease in land values. 


The FRENCH PLAN offers 
you a safeguarded investment 
—plus6%—plusthe repayment 
of every dollar of your.original 
capital—plus 50% of all profits 
distributed from operations 


thereafter. 


Tear out the coupon, now— 
and mail it TODAY! 


She 
FRENCH 
PLAN 


Fred F. French Investing Co., Inc. MW 47 

$51 Fifth Avenue, New York, N. Y. 

Please send the 72- page book “THE 

——" PLAN” without cost or obliga- 
ion to 
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Francisco, Oakland and various other 
communities en route. The cost of this 
line is placed in the neighborhood of 
$20,000,000 and its initial carrying ca- 
pacity of 125,000,000 cubic feet per 
day is expected to be doubled as soon 


as the compressor plants are finished. 


The rapid progress of the natural 
gas industry in the past two years has 
unquestionably enhanced the earning 
power of those companies connected 
with it, either through ownership of 
lands, high compression transmission 
lines, distribution systems or the pro- 
duction of pipe and other products. 
Its importance as an economic factor 
in other industries is certain. Its per- 
manence is assured for a period that 
may extend from 50 to 100 years, cer- 
tainly long enough to justify profitable 
investment in the securities of the com- 
panies whose earnings should show 
substantial expansion. 








Electric Bond & Share 
(Continued from page 834) 








offered to stockholders as of July 15th in 
the ratio of one new share of each six 
shares held. ~The market valuation of 
the company at the current prices for 
the stock is approximately $2,076,000,- 
000, which compares with total current 
market valuation of security holdings 
plus cash and working capital after re- 
cent financing of about $1,670,000,000. 
On this basis, the common stock is sell- 
ing 25% above its liquidation value. 

Earnings of the company are derived 
from remuneration for the various serv- 
ices rendered to clients, from dividends 
and interest on securities owned, and 
from profits on security sales. The 
principal and most dependable sources 
of profit are dividends on stock hold- 
ings and supervision. Earnings from 
appreciation of securities sold, consoli- 
dations, and reorganizations are of an 
irregular character. They were large 
in 1925 and 1926 when the associated 
companies were recapitalized, but 
dropped sharply later accounting for 
the decline in income in 1927. The 
proportion of income received as divi- 
dends on its stock holdings should be- 
come increasingly important because 
with the rapid expansion in the electric 
operations of the companies of which 
stock is held, earnings are increasing 
and more liberal disbursements will un- 
questionably be made. 

The latest earning statement avail- 
able covers the twelve-month period 
ended June 30th, 1929, showing gross 
income of $25,001,288 a gain of 23% 
over the results for the year -1928, 
while net to common stock was $12, 
951,127 a gain of about 19% over the 


1928 earnings. On the basis of $6, 
615,306 shares of common stock out- 
standing as of that date, the earnings, 
were equivalent to $1.53 a share. The 
present dividend policy of the company 
calls for the payment of 6% in stock 
annually, a policy obviously designed 
to conserve the cash resources so that 
these may be used in the further ex- 
pansion of the company. 

The earnings as reported by the com- 
pany do not of course include the un- 
distributed equities in the earnings of 
the companies in which it holds stock. 
The relationship of the reported earn- 
ings to the market price of the com- 
mon shares, therefore, are not signifi- 
cant in the same sense as in the case 
where full earnings equity is stated. 


Attractive Possibilities 


If Electric Bond & Share Co. is con- 
sidered in the light of an investment 
trust, the fact that the common stock, 
is currently selling for about 25% 
above the liquidation value based on 
the prevailing level for the securities 
held would indicate that it is still con- 
servatively appraised compared with 
the common stocks of many of the other 
investment trusts. If value is accorded 
to the important function of supervi- 
sion, financing and construction, and 
the substantial revenues derived there- 
from, the common stock appears in a 
still more favorable light. 

Inasmuch as so large a part of Elec- 
tric Bond & Share’s resources are in 
American & Foreign Power, that is, in 
the development of electric projects in 
foreign countries, a virgin field which 
holds out large rewards in the future. 
the holder of ‘the common stock of 
Electric Bond & Share must place his 
faith in the ultimate accomplishment 
of this. That the undertaking is in 
such strong and experienced hands is 
sufficient in itself to inspire a high de- 
gree of confidence. The stock has ‘ad- 
vanced sharply within the past few 
months but even at its present price of 
about 166 it appears to be an attractive 
holding if held over the long period. 








Important Corp. Meetings 


Date of 

Company Specification Meeting 
Allis-Chalmers Mfg. ............. Special 9-20 
Amer, Agricultural Chemiecal...... Annual 9-12 
Amer. Hide & Leather Co......... Annual 9-11 
Anaconda Copper Mining........ Dividend 9-24 
eee DORR. 5 05. oncacncvace Special 9-9 
Central R, R, of New Jersey...... Annual 920 
Central & Southern Utilities....... Special 9-16 
Chic., Mil., St. Paul & Pacific..Directors 912 
Chickasha Cotton Oil............. Annual 9-10 
Commercial Inv, Trust Corp....... Special 9-10 
ew TROON: a on6c 0c ccascansis . Special 9-24 
Freeport-Texas Oo, ........e00.---Special 9-17 
Gardner Motor Co., Inc...e....--Special 9-12 
Hayes Body Corp..........+0..... Special 9-14 
Hupp Motor Car Carp. ....ccscce. Ansel 9-11 
International Railways Co........Special 918 
Lorillard -(P.) Co..5......s000 iia 96 
Middle West Utilities Co........-- Special 9-164 
Vanadium Corp, of Amier..... ...-- Annual 894 
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Low-Priced 
Stocks? 


What possibilities do these stocks offer now 
—at these prices— 














Willys-Overland 2234? Schulte Retail 20? United Cigar St. 15? 
Am. Agri. Chem. 111%? Pressed Steel Car 1714? Tenn. Copper 18? 
Armour A 1234? Oliver Farm Eq. 45? American Zinc 27? 
Ajax Rubber 5? Madison Sq. Garden 1714? United Gas Co. 36? 
Continental Motors 15? Fisk Rubber 8? Graham-Paige 24? 





Note this possibility in low-priced stocks 
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@In February, the 18th, ’27, American Securities Service recommended the purchase 
of Electric Power & Light @ 17. Certain high-priced stocks have advanced more in 
POINTS since, but—which, after all, is important, number of points advance or PER CENT 
OF PROFIT ON THE MONEY USED? Note here the actual showing made: 





ET 


Price Profit Made 
Feb. 18 Aug. 30 Points Profit 
Stock 1927 1929 (Margin 50%) 
PION SoG a:3 0s SNS SE Keds se Skee wsers 172 295% 123% 143% 
scsi RRR, 604156 S86 is os ee Cesc see ewe 125% 152 26% 42% 
Kcmmmmmemice Ge CONIG: 26 50:6.0:00 5 01616,0'6:6 60106 00.0 040 16144 277 115% 143% 
Allied Chemical ............66. eerere hy 141% 350 208% 295% 





Average four leading high-priced stocks............++ Paice eae teal ree 155% 
Electric Power @ Light ..4.).. cc ccsccccvees 17 7436 57 36 674% 


What makes any stock, either high-priced or low-priced 
really attractive? 





few points advance show very large profits. On the other hand, many low-priced stocks 
are highly speculative, hence making profits in this field calls for the most careful selection. 


Which particular low-priced stocks are attractive now? 


@ These matters are analyzed in our recent bulletin. Twenty low-priced stocks are 
covered—from which our selections are pointed out. A few extra copies of this valuable 
report reserved for distribution, free, as long as the supply lasts. 
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: | @Low-priced stocks, on account of the small funds required per share, may even by a 
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eeeIT CONTRIBUTES TO THE PROSPERITY OF THE PEOPLE AND TO THE COMFORT AND CONVENIENCE. OF LIVING 











The telephone grows with 


the country 


An Advertisement of the 
American Telephone and Telegraph Company 


SEER 


Tue Bell System must i &) 


march a pace ahead of a 
the new civilization on 
this continent, a civiliza- 
tion of better opportunity for the 
average man. The telephone con- 
tributes to the prosperity of the 
people and adds to the comfort 
and convenience of living. 

It is used by the many. The 
time and money it saves are as 
important to the small business 
as to the large. The humblest 
home depends on it for aid in 
emergency, to run errands, main- 
tain friendships. It is the aim of 
the Bell System to keep telephone 
service so good and so cheap that 
it will be used universally to make 
life richer and better. It seeks to 


ack 


lead the way in social and 
business growth. It is rais- 
ing buildings this year in 
more than two hundred 
cities, adding vast mileage to the 
expanding network of cable, and 
installing new telephones by the 
hundreds of thousands. 

It is spending more than 550 
million dollars this year—one 
and one-half times the cost of 


the Panama, Canal—for new 


plant and service improvements. 
This program is part of the tele- 
phone ideal that anyone, any- 
where, shall be able to talk 
quickly and at reasonable cost 
with anyone, anywhere else. There 
is no standing still in the Bell 
System. 














you go along. 








Financial Independence At Fifty 


Enlarged edition. A veritable gold mine of clear methods whereby 
large or small investors may become financially independent without 
taking chances. An inspiration to the man of limited means. Shows 
how to budget your income; to save; to finance a home; and the 
kind of insurance most profitable. It will shart you on the road to 
success, show you how to save and still get the most out of life as 


231 pages. Illustrated. $3.25 postpaid. 
The Magazine of Wall Street 
42 Broadway New York 




















What Price Investment 
Indifference? 


(Continued from page 851) 








change. Every January and July I 
inventoried each individual stock and 
compared the cost with current sell- 
ing prices. Any stock that was sell- 
ing for less than I paid for it was 
analyzed to arrive at the cause for the 
lower selling price. Having only listed 
stocks I could more easily acquire data 
with which to work. The latest earn- 
ing statements were compared with pre- 
vious statements. If the industry was 
one in which competition was unusual- 
ly keen, or if the individual company 
did not appear to be getting its proper 
share of business, then the stock was 
slated for disposal at the most oppor- 
tune time. Contrarywise, if a particu- 
lar industry was passing through a dull 
period with better prospects in the 
offing, then I would not sacrifice my 
stocks, but watch for future develop- 
ments. I acquired an attitude of in- 
difference toward all stock holdings 
and refused to let sentiment or the fact 
that I owned this or that stock for 
several years affect my better judgment 
on the desirability or undesirability of 
retaining. 

It took courage at the start to charge 
up losses as I had to do, but I also had 
the satisfaction of knowing that the 
loss might be even greater. The stocks 
thus liquidated gave me current funds 
with which to reinvest in profitable and 
growing corporations with a greater 
and more promising future. This semi- 
annual inventory quite naturally pre- 
vented any stock holdings from devel- 
oping into a major loss, before I de- 
tected its unhealthy condition. The 
frequent inventories kept me more 
thoroughly posted on the existing con- 
ditions in the various industries in 
which I was a stockholder. 

This method I have now followed 
for the past several years with results 
that are well worth the study and time 
required to keep my holdings in a 
healthy condition. I have the great 
satisfaction of having bankers and in- 
vestment counsels advise me that my 
holdings are all gilt-edge ones. The 
results thus far achieved have raised my 
principal with every inventory in a 
most satisfactory manner. The most 
gratifying result is that practically 
every one of my stock certificates has 
written in large type across its face 
Dame Fortune’s Golden Smile of ulti- 
mate success and glorious independ- 
ence. 





Bring Your Insurayce Problems 
to B.Y.F I. 
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‘_-National Cash Credit Ass’n is a hold- 
ing Company with 9 subsidiary Indus- 
trial Lending Companies, operating a 
chain of 54 offices in 9 States. 


2—N. C. C. A. Certificates of Indebtedness 
are a direct obligation against the en- 
tire assets of the Association. 


3—Due to the fact that the stockholders 
have a much larger investment in the 
business than the certificate holders, 
the interest requirements on the certifi- 
cates are being earned more than 5 
times over. 


4—Net earnings are decidedly upward, as 
following figures will show: 


1925 ...cccsece $ 33,057 
1926 ...ccceeee 81,484 
1927 ...cccveee 128,250 
TOZS 2.256.660 317,257 


1929 (1st 6 mos.) 248,181 


National Cash Credit Corporation 


| 
| 
40 Journal Square, Jersey City, N. J. 
| 
| 














Answers to Inquiries 
(Continued from page 852) 








understood that directors eventually 
intend to employ a portion of the bal- 
ance of the proceeds of the class A 
stock to retire the other preferred is- 
issues and are reserving the majority 
of the new common stock for conver- 
sion of the class A shares. The com- 
pany is on a sound financial footing 
and there seems no serious bar to fu- 
ture material expansion, both in scope 
of operations and earning power. 
While the common stock cannot be re- 
garded as being of purely investment 
calibre, the issue seems reasonably 
priced at existing levels, and we be- 
lieve no pronounced degree of risk is 
involved in holding for income and fu- 
ture enhancement in quoted value. 


ANACONDA COPPER MINING 


if have 50 shares of Anaconda that stand 
me $85 a share. In spite of the big demand 
ior copper, I have the feeling that Ana- 
conda has very little ahead during the next 
half year, so I am planning to take the 
rather substantial profit which I have and 
face tt somewhere else. But before doing 


SEPTEMBER 7, 1929 





Total resources of 
N. C. C. A. corporations 


Dec. 31, 1927—$3,236,787.83 


Dec. 31, 19283—$172,603.91 

Dee. 31, 1925—$1,446, 218.58 
Dec. 81, 1926—$2,459,000.14 
Dec. 31, 1928—$6,343,839.21 


Dec. 31, 1922—$55,520.67 
Dec. 31, 1924—$657,012.83 











this I want to know what you think of the 
nearby outlook for Anaconda—E. M. D., 
Pittsburgh, Pa. 


We hesitate to recommend disposal 
of Anaconda Copper Mining shares at 
this time, despite your tempting paper 
profit. Largely in reflection of the 
higher copper metal prices prevailing 
in the last year or so, but due to an 
appreciable extent to expanding activi- 
ties in the manufacturing field, earn- 
ings of the company ranged sharply 
higher in 1928, being equal to $7.38 a 
share on the average number of shares 
outstanding during the year, against 
$3.37 a share in 1927. Additional sub- 
stantial investments in copper produc- 
ing companies and further acquisitions 
of manufacturing enterprises have 
served to further strengthen the com- 
pany’s position. Financial position is 
impregnable, and while metal prices 
have shown some tendency toward 
sluggishness in recent months, the 
fundamental statistical position of the 
industry remains strong, and it is likely 
that prices will become stabilized at or 
above existing levels, which, together 
with the fact that fabricating activities 
have been maintained at high levels, 
gives promise that profits in the full 
1929 year will show further expansion 
over last year. While definite figures 
covering operations in the first six 
months of 1929 are not yet available, 


8% N.C. C. A. Certificates 


An Attractive Investment 


5—They are redeemable, for the principal 


sum invested, with accrued interest to 
date, at any time on demand after one 
year. 


6—There are over 8,000 holders of N. C 


C. A. Securities. 


7—They are issued in sums of from 
$50,000 down to $25. 


8—Selling at $104.00 to yield 7.69% the 
investment doubles in about 9 years or 
interest can be drawn monthly on cer- 
tificates of $500.00, or over, which en- 
ables you to reinvest funds promptly 
or meet monthly expenses. 


We have prepared a new book- 
let, which we would be glad to 
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it is estimated that profits were equal 
to about $6.80 a share on the approxi- 
mately 7,500,000 shares outstanding 
after the recent exercise of rights and 
complete exchange of Chile stock as 
well as conversion of convertible bonds 
previously outstanding. The stock has 
recently advanced in quoted value in 
due reflection of favorable internal de- 
velopments, but we do not believe its 
entire possibilities are wholly ex- 
hausted. - Further patience should 
bring its own reward. 


WARNER BROTHERS PICTURES, 
INC. 

I have a few points profit on Warner 
Brothers, but have been holding it for a 
real rise which doesn’t seem to come. What 
is your opinion of this stock?—H. O. D., 
Detroit, Mich. 


In the face of the substantial ad- 
vances scored by many of the leading 
industrial issues during the past several 
months, Warner Brothers common 
stock has admittedly acted in a dis- 
appointing manner marketwise. Funda- 
mentally, however, the situation affords 
ample basis for encouragement. The 
company’s current fiscal year ended 
August 29th, for which period it has 
been reliably estimated that net earn- 
ings will closely approximate $17,000,- 
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and offer the facilities of 
our investment and statis- 
tical departments without 


AA RARARARARARAFARARA 


obligation. 


AARAWAEA 


Bonds 


Preferred 


and Common 


APA RR RAR 


A RA AARARA RA RATA RA RARARA RA RA RA RARARARARARA RAR 


rporation 


APITAL $5,000,000 


























Curtiss-Wright 
Corporation 








The association of twelve 
companies whose outstand- 
ing securities at the time of 
association had a market 
value of $220,000,000. 


Curtiss-Wright Corporation 
is a complete unit in aviation 
and represents the pooling 
of the engineering resources 
and experiences of two of the 
oldest and most successful 
companies, as well as larg- 
est aggregate of invested cap- 
ital in the industry. 
Descriptive Booklet on request 
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000, equal to something in the neigh- 
borhood of $6 per share on the out- 
standing common stock. With the ad- 
vent of talking motion pictures Warner 
Brothers has come rapidly to the fore, 
having been the pioneer company to 
successfully co-ordinate speech, music 
and moving pictures, and at the pres- 
ent time operates either through owner- 
ship or control a chain of more than 
350 theatres. In addition the company 
has long term contracts with about 500 
other moving picture exhibitors and 
also a distributing agreement with 
Paramount Famous Lasky Corp. There 
have been persistent rumors of pend- 
ing merger between Paramount and 
Warner Brothers and although there 
has been no official announcement these 
rumors appear to have considerable 
basis both in logic and fact. The com- 
bination of these two leading factors 
in the amusement field would bring 
into being an organization with an 
annual earning power in excess of 
$30,000,000 and controlling a chain of 
over 1,000 theatres. Regardless, how- 
ever, of the possihilities suggested by 
such a merger, we consider the shares 
of Warner Brothers to have ample 
merit on the strength of the company’s 
position and earning power as an in- 
dependent unit. The present yield is 
attractive and and with further season- 
ing, market quotations should eventual- 
ly place a higher value on the com- 


pany’s progress. 





(TINENTAL MOTORS 


What ts the meaning of the announce- 
ment that Continental Motors has organized 
a subsidiary to make airplane engines? Is 
this to be interpreted as likely to increase 
their earnings? I have 120 shares, bought 
at higher prices than today’s. Should I 
~ the stock?—B. M. D., Jersey City, 


While the prospects that the near 
future will witness any material re- 
covery in the market value of Conti- 
nental Motors shares are not very 
promising, we would be inclined, how- 
ever, to advise continued retention by 
those holders willing to be patient. 
Due to a series of adverse factors, 
earnings of the company for the six 
months’ period ended April 30th this 
year underwent a sharp decline. Net 
profits totaled $582,418 as compared 
with $807,498 in the first six months of 
the preceding fiscal year and were equal 
to 27 cents per share on 2,112,143 
shares of capital stock. In the corre- 
sponding period of 1928 profits, com- 
puted on a per share basis, amounted 
to 46 cents per share on ‘1,760,845 
shares. The difficulties referred to 
originated in the failure of the com- 
pany’s foundry supply at the height 
of the busiest season necessitating con- 
siderable and costly overtime work. 





Expenses in conjunction with the in- 
troduction of several new models of 
industrial motors were also quite heavy. 
Both of these factors are obviously non- 
recurring and the company has not, be- 
yond a temporary decline in earnings, 
been seriously affected by them., The 
recent announcement that a new sub- 
sidiary unit had been formed for the 
purpose of developing and manufac- 
turing an aircraft motor does not mark 
the company’s entry into that field but 
it was deemed advisable to concentrate 
aviation activities in a single unit 
manned by a special staff of engineers 
and technicians. The manufacture of 
aircraft motors is a field which holds 
abeindant possibilities for the future al- 
though at the present time it is fraught 
with keen competition. Continental, 
however, is well provided with the re- 
quirements essential to eventual suc- 
cess, particularly so from the stand- 
point of long experience in the manu- 
facture of combustion engines. A\l- 
though containing something more than 
an average element of speculative risk, 
the shares are not without possibilities 
as a long pull proposition. 





MACK TRUCKS, INC. 


Is there likely to be any change in divi- 
dend in Mack Trucks,—either up or down? 
I have held 50 shares for a couple ef years 
and would like your opinion of it before 
making a further commitment.—I. E. P., 
Denver, Colo. 


The near term outlook for Mack 
Trucks at this time is not such as to 
indicate a price level for the shares 
substantially above those now prevail- 
ing but dividends seem reasonably se- 
cure and it is quite possible that the 
situation in the heavy duty truck field 
will experience gradual improvement 
rather than otherwise. On the whole, 
we would be inclined to counsel reten- 
tion of present holdings without, how- 
ever, endorsing a further commitmen: 
for the time being, believing that more 
attractive opportunities are to be found 
elsewhere. Considering that the first 
six months of the current year failed to 
bring a considerable increase in the 
demand for heavy duty trucks of the 
type which Mack specializes in, the 
company’s ability to show an increase 
of 38% in earnings was quite impres- 
sive and would seem to indicate con- 
siderable success on the part of the 
management in effecting operating 
economies. As applied to the common 
stock, profits in the first half of the 
year were equivalent to $5.17 per share 
as contrasted with $3.84 per share in 
the corresponding months of 1928. The 
first quarter contributed the major por’ 
tion of earnings thus far in the current 
year as a result of a considerable in- 
crease in shipments but some falling 
off in sales occurred in the second three 
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These active stocks are 

definitely commented up- R 

on in the current issue of 
“Market Action.” 


Allied Chemical 
American Can 
Amer. & For. Power 
Amer. Steel Found. 
Atlantic Refin. 
Bendix Aviation 
Bethlehem Steel 
Canada Dry 
Consolidated Gas 
Corn Products 
Du Pont 





. Storage Bat. 
Erie R. R. 
General Motors 
Indian Refining 
Inter. Harvester 
Kennecott Copper 
Liquid Carbonic 
Loose-Wiles 
Miss.-Kan.-Tex. 
Missouri Pac. 
Natl. Power & Ligh: 
Paramount 
Safeway Stores 
Stewart-Warner 
Timken 
United Aircraft 
U. S. Ind. Alcohol 
Walworth 
Western Union 
Woolworth 
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“I wonder what 
Atlantic Refin- 
ing will do?” 


... then why not see what 
“Market Action” has to say? 


MARKET ACTION is a weekly bulletin- 
forecast of active, sound investment stocks. 
It is published on Saturday of each week 
and contains: 

(1) A brief, clear-cut outlook of the mar- 
ket as a whole. 

(2) Individual paragraphs concisely ana- 
lyzing the technical position of 30 or 
more active stocks and definitely advis- 
ing the action to be taken. 





(3) A “long-pull” section wherein is given 
specific advice of those common stocks 
which hold promise for appreciation in 
price over coming months. AND— 


There is no fence-straddling in “Market 
Aetion.” You are told exactly What to 
Buy, and the Prices to Pay . . . likewise, 
When to Sell, and at what figure. 


Now is the time for you to test the accuracy 
of ‘‘Market Action’’...3 future issues FREE 


Sudden sharp breaks . . 


. rebounding rallies... 


re-curring reactions . . . have made it most 


puzzling for the average man to know what stocks should be bought and those which he should 
sell. THIS is the time, therefore, for you to satisfy yourself of the accuracy of “Market 
Action.” It will cost you nothing. Merely tear out the coupon and mail it. Without obligation 


you will receive 3 future issues . . . not 


ast bulletins which are known to be correct. Check 


vp on your holdings . » « see what “Market Action” has to say. 


Mail 
This 
Coupon 
Promptly! 


WETSEL MARKET BUREAU, Inc. 
341 Madison Avenue, New York City 


Please send me the current number of “Market Action” 


analyzing active stocks; also, mail the following two issues, 


I may check the accuracy of your forecasts. 


in order that 
I understand that there is no charge nor obligation. 
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Street Address ....e.0e:5 




















KEEP POSTED 


The books, booklets, circulars and special letters listed below have been 
repared with the utmost care by business houses of the highest standing. 
hey will be sent free on request, direct from the issuing houses. 


PLEASE ASK FOR THEM IN NUMERICAL ORDER 


We urge our readers to take full advantage of this service. Address, Keep 
Posted Department, Magazine of Wall Street, 42 Broadway, New York City. 








McCLAVE MARKET LETTER 
this week contains observations on The 
Borden Oompany and International Nickel 
Co, of Canada, Ltd. Send for your com- 
plimentary copy. (499). 


‘“‘THE ONE BEST INVESTMENT” 


Where to find it—How to judge it. Send 
for your free copy. (500). 


WINGS OF INDUSTRY 
is the title of an aeronautical security pub- 
lication, issued by a Wall Street house and 
should be read for the investment sugges- 
tions that it carries. A complimentary 
copy will be gladly sent you on request 
(502). 


THE SAVINGS JOURNAL 
published by thé Greater Louisville Savings 
& Building, contains some salient points 
regarding B. & L. investments, If in- 
terested in B. & L. securities, you should 
send for your free copy, (503). 


STOCK MARKET PROFITS—MAKING 
MONEY WITH MONEY 
An interesting booklet, describing thoroughly 
tested and successful methods employed in 
profitable stock market trading. Also a 
unique ‘One Outstanding Stock’? method 
for the investor with limited funds. (504). 


BONDS AND HOW TO BUY THEM 
“Bonds and Stocks,’ ‘‘Classes of Bonds,’’ 
“Factors of Bond Values,’’ “How Bonds 
Differ and How to Select Them."’ These 
and other subjects of interest to the pros- 
pective purchaser of bonds are discussed 
in our booklet, ‘‘Bonds and How to Buy 
Them." Copy on request. (509). 


TO OFFICERS OF CLOSE CORPORATIONS 


A large trust company offers officers of 
close corporations a plan giving immediate 
and definite assurance that new interests 
will not buy into the business nor heirs 
suffer a financial loss on account of the 
death of a stockholder. Ask for booklet 
510, 


BTI . 

The investing public is now realizing that 
through their large earning power, and con- 
sistent growth, the capital stocks of New 
York banke and Trust Companies offer in- 
vestment possibilities. Send for the stock 
records of all these institutions listed in 
this attractive folder. (512). 


A DICTIONARY OF INVESTMENT TERMS 
ig the title of a very interesting booklet 
offered free to investors by a leading Chi- 
cago bond house dealing principally in public 
utility bonds and stocks. It defines prac- 
tically all the terms used in financial litera- 
ture and contains much other helpful infor- 
mation of interest to investors. (515). 


PAINE WEBBER REVIEW 
published semi-monthly by the well-known 
New York Stock Exchange house, will be 
gladly sent to you on request. It contains 
besides general comment on the develop- 
ments in the stock market, specific recom- 
mendations of securities. Ask for 521. 


ASSURED SAFETY AND 9 PER CENT 
EARNINGS 
from a building and loan association located 
in San Angelo, Texas—explained in an 
+ {nteresting 8-page folder which will be sent 
free on request. (523). 


FREE FOLDER 
explains the advantages of guaranteed in- 
come Time Certificat»s issued by progres- 
sive building and loan association. Affords 
highest type of safety and definite 614% 
earnings .for five-year term. Issued for $100 
to $10,000—bond form with quarterly or 
semi-annual interest coupons. Non-fluctuat- 
ing — transferable — renewable and tax ex- 
empt. (526). 





THE INVESTMENT TRUST 


Its origin and development —its function 
and operation—its benefit to the investor— 
are all graphically explained in this book- 
let issued by Samuel Ungerleider & Co., a 
Prominent investment house, (528). 


DIVIDENDS 
A publication issued by Kidder, Peabody & 
Co, reviews financial conditions, recom- 
mends investment securities, and discusses 
— of current interest to investors, 
(582). 


FOUR-YEAR ANALYSIS OF FINANCIAL 

INVESTING CO. OF NEW YORK, LTD, 
In charts, diagrams and statistical tables 
this booklet analyzes the first four years of 
operations of one of the older of American 
oo. management investment _ trusts. 


KEYSTONE INDUSTRIES 


reviews monthly some phase of the leading 
natural resources of the Dominion of Can- 
ada. Issued by Williams, Brochu & Co., 
Inc., a prominent Montreal investment 


house. This circular will be sent gratis. 
(534). 
AIR NEWS 


This interesting folder, published each week 
by W. 8S. Aagaard & Co., analyzes one of 
the leading aeronautical companies. Ask to 
receive your complimentary copy regularly, 
(547). 


CANADIAN BANK STOCKS 


are now selling at most attractive levels 
and offer investors an average yield of more 
than 44%4%, safety and excellent prospects 
for capital appreciation. Send today for 
24-page analysis. (551). 


THE PARKER PEN COMPANY 


The common stock of this Wisconsin cor- 
poration, one of the largest manufacturers 
of fountain pens and mechanical pencils in 
the world, is offered and recommended by 
A, G. Becker & Co., a prominent invest- 
ment house. Send for complimentary copy 
of 4-page folder describing this attractive 
investment. (559). 


“THE SEAL THAT CERTIFIES SAFETY” 


ig the title of an attractive booklet giving 
important information regarding the securi- 
ties upon which the seal of the General 
Surety Company is placed. It will be sent 
gratis upon request. (561). 


A THIRD OF A CENTURY OF SOUND 
INVESTMENTS 


This 16-page booklet should be sent for 
today. Issued by Clarence Hodson & Co., 
Inc., it outlines the growth of the House 
of Hodson and points out that the company 
has established, organized or financed 44 
national banks, 6 state banks, 7 trust com- 
panies, 1 investment company and 4 insur- 
ance companies, SenJ for your free copy. 
(569). 


CONVERTIBLE ISSUES 
A pamphlet now in preparation describes 
the safety and profit factors in convertible 
securities and makes reference to current 
opportunities. Send today for 570. 


MOTORIZING THE WORLD 
Investors, bankers and business men in- 
terested in foreign trade will find informa- 
tion of value in this interesting booklet 
issued by General Motors Corporation. Send 
for 575. 


CONVERTIBLE BONDS 
J. R. Schmeltzer & Co., members New York 
Stock Exchange, have prepared a circular 
for distribution giving details on many at- 
tractive convertible issues. Send for your 
free copy. (576). 
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months and with the company now en- 
tering what is normally a period of 
restricted demand, prospects would not 
seem to favor the possibility of earn- 
ings much in excess of $9 per share. 
This showing, however, would be far 
from disappointing, all things con- 


sidered. In the meantime the com- 
pany is well equipped financially which 
in conjunction with its strong trade 
position suggests the likelihood that 
Mack will be one of the first compa- 
nies in its field to benefit from any 
general improvement in the automolvilc 
truck industry. 


CONTINENTAL INSURANCE 


Earlier this year I bought 25 shares of 
Continental Insurance at 98. This its al- 
most up to this price now and I am not 
troubled about it, but I had hoped Conti- 
nental Insurance was going to move for- 
ward in a real way, like some of the other 
bank and insurance stocks have done. Do 
you think Continental has discounted its 
logical prospects?—H. M. L., Davenport, 
ow. 


Organized in 1853, Continental In- 
surance Co. ranks as one of the largest 
organizations in its field, conducting 
operations throughout the United 
States and Canada through writing 
fire, marine and allied lines of insur- 
ance. It belongs to one of the outstand- 
ing insurance groups, the so-called 
“America Fore” group, which in- 
cludes Fidelity Phenix, American Eagle 
and First American Fire Insurance 
companies. The company enjoyed ex- 
cellent underwriting profits last year, 
income from regular operations being 
equal to $3.88 a share in addition to 
which $4.42 a share was added to sur- 
plus through appreciation in value of 
securities. Dividends have been paid 
without interruption since, 1854, and 
the company’s highly favorable invest- 
ment showing over a period of years 
reflects the calibre of its management. 
While we would not select the shares 
as being on the bargain counter at ex- 
isting quotations, the issue has well de- 
fined merit for the longer term holding 
and we are confident patient sharehold- 
ers will be well rewarded. We would 
counsel retention of present holdings. 





UNITED CIGAR STORES 


I was just about ready to tell my broker 
to sell my holdings of United Cigar Stores 
when I read the announcement of its com- 
ing merger with Gold Dust Corporation. 
I have a high regard for the ability of the 
men behind the latter and feel they must 
know what they are doing. Shall I hold? 
—G. M. B., Houston, Tex. 


United Cigar Stores of America, 
ranking as the largest cigar store chain 
in the United States has greatly ex- 
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panded activities in recent years to in- 
clude drug stores, combination cigar 
stores, luncheonettes and fountains as 
well as undertaking substantial invest- 
ments in companies supplying products 
in which it deals. Real estate opera- 
tions also are extensive. However, re- 
flecting ‘exceedingly keen cut-rate 
cigarette competition, together with ex- 
penditures incident to the introduction 
of various articles of merchandise not 
connected with the cigar or cigarette 
business, earnings have been of an un- 
impressive character in later years, re- 
sults in 1928 showing a balance equal 
to $1.36 a share in 1928 against $1.37 
a share in 1927. While definite earning 
statements covering operations in the 
current year to date are not yet avail- 
able, it has been reported that profits 
have been moderately higher than the 
same period of last year. While we 
recognize the enterprise as being funda- 
mentally sound and capably managed, 
on the basis of developed earning power 
_to date and visible prospects as a sepa- 
rate organization, the shares seem lack- 
ing in definite attraction. However, 
the recent passing of control to the 
strong Gold Dust interests forms:a basis 
for optimism regarding the future, in- 
asmuch as the efficient distribution or- 
ganization of United Cigar Stores 
should serve to furnish an outlet for 
many of the products manufactured by 
the Gold Dust Corp., thus paving the 
way for a close community of interest 
between the two companies. For the 
present, we would counsel continued 
retention of United Cigar Stores hold- 
ings, pending developments. 





TEXAS PACIFIC COAL & OIL Co. 


Last year I thought Texas Pacific Coal 
& Oil was going to have a run-up, so I 
bought 100 shares at 24. This, of course, 
has turned out to be a great disappointment 
so far. What do you think I had better 
do?—E. C. T., Santa Fe, N. Mexico. 


We consider the shares of the Texas 
Pacific Coal & Oil Co., to have sufhi- 
cient merit as a speculative vehicle to 
warrant their retention at this time as 
opposed to any contrary action, par- 
ticularly as the latter course, in your 
case, would involve a loss. The com- 
pany’s earnings thus far in the current 
year have registered an encouraging 
gain and net profits for the first six 
months totaled $969,655 before depre- 
ciation and depletion as against $717,- 
150 in the first half of 1928. Follow- 
ing the example of other oil producing 
companies Texas Pacific has been en- 
gaged in strengthening its marketing 
and distributing organization and in 
1928 was able to market about 45% of 
its total gasoline production through its 
own facilities. Further progress in this 
direction will undoubtedly be witnessed 

x (Please turn to page 875) 


SEPTEMBER 7, 1929 


























An Established Part 
of Our Industrial Life 


Soundly financed, with public confidence solidly be- 
hind it both as an investment and as a means of safe, 
swift transportation, the aviation industry is now an 
established part of our industrial life. 


And every day new developments are making it more 
and more an essential unit in modern civilization. So 
fast is it growing that the investor requires some sys 
tematic means of keeping himself informed of its 
tremendous progress. 


Our bulletin, “Wings of Industry,” will give you 
each week important aeronautical news. Our Statisti- 
cal Department will help you analyze the securities of 
aviation companies so that you can participate more 
intelligently in the swelling fortunes of this fascinat- 
ing industry. 


Frear & Company 


43 Exchange Place New York, N. Y. 
Telephone: WHtehall 3652 


Send me copy of “Wings of Industry,” without 
obligation on my part. 


Name. 
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A Special Report on 


Dome 


—Canada’s great 
gold producer in the 
Porcupine District. 
Our Engineering and 
Statistical depart- 
ment have just pre- 
pared a special report 
on this mine. 


Copy on Request 


SOLLOWAY, MILLS 
& COMPANY 
Specialists in Canadian Mine: and Oil: 


67 WALL STREET 
(Whitehall 9707-8-9-10) 


3@ Branch Offices in Canada and U. S.A. 
Head Office, Toronto, Canada 








HA‘ you investi- 
gated that vast 
territory north of the 


international boundary 
—Canada? 
Have you thought of 
the boundless wealth 
of its natural resources 
—Power, Pulp. Miner- 
x als, Forest resources? 
x Have you considered 
—Why Canada? 
“Keystone indus- 


tries”, a monthly re- 


this vast country. 
Copy free on request. 


ILLIAMS, 
ROCHU 


& Company, Inc. 
Investment Brokers 














Over-the-Counter 
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IMPORTANT ISSUES 
Quotations as of Recent Date 


Asked Asked 
Aeolian Ce., pfd. (7) 65 Manhattan Rubber (3) 
Aeolian Weber 20 Moatropolitan Chain Store i 
Aeolian 45 New Pfd. (7) 

k Co. ( 95 


National Sugar Ref. (2) 
Neisner Bros, Pfd. (7) 
New England Tel. 
Newberry (J. J.) (1,60) 
Babcock & Wilcox (7) 124 Pfd. (7) 
Bliss (E. W.) Co., lst Pfd, (4) .. 55 Remington Arms 
Cl. B Pfd, (0.60) 10 Ist Pfd (7) . 
Bohack (H. C.) Co, New (2%) .. 80 83 Savannah Sugar (8) 
7) 98 Pfd. (7) 


Shaffer Oil & Ref. Pfd. (7) 
Singer Mfg. Co, (10P) 
Superheater Co. (6P) 
je United Porto Rican 
% 6% Pfd. (8.50) 
Dixon (Jos.) Crucible (8) 175 Wash. By. & Ele, ..cccocccccese 
Fajardo Sugar 8 fd, (5) 
Franklin Rwy. Sup, (1) 65 A 
Gt. Atl, & Pac. Tea 
Helme, Geo. W. (4) B (10) 
Pfd. (7) . White Rock 2nd Pfd (15) 
Knox Hat New, w. 1. 12 ist Pfd. (7) 
Woodward Iron (4) 
P—Plus extras, Pfd. (6) 


ite 
>_> 





VER-THE-COUNTER stocks lion dollars and Preferred B, also of 

have moved in much the same $100 par is outstanding in the amount 

fashion as those in other mar- of 22.56 million dollars. The former 
kets. That is, demand has tended to is entitled to cumulative dividends at 
converge upon the more substantial, the rate of 8% per annum, while the 
higher priced issues with the result that Class B issue is entitled to 10% up to 
prices of such types have improved. October Ist, 1935, and 8% thereafter. 
Bank and insurance shares generally Both issues are redeemable at $135 a 
moved into higher ground while ac- share, but in the case of Class B pre- 
tivity in the other groups was irregu- ferred, redemption cannot be effected 


larly distributed. before July Ist, 1935. 
The company has a rather ragged 


Wheeling Steel Corp. earnings record, although it has shown 
an operating profit in every year since 
In consequence of the steady im- 1920, barring 1921. Net profits avail- 
provement in steel company earnings, able for the 39.48 million dollars of 
Wheeling Steel seems likely to make $100 par value common stock fluctu- 
the best showing in several years. The ated between a minimum of $3.48 a 
company was organized in 1920 to share in 1927 and a maximum of 
unify three independent organizations, $22.67 in 1920, with nothing available 
the La Belle Iron Works, Whitaker- for that issued in 1921, 1922 and 1924. 
Glessner Co. and the Wheeling Steel A substantial gain in earnings was reg- 
& Iron Co. The consolidated compa- istered last year when a balance of 
nies produce a varied line of products, $9.51 was earned for the common 
including pig iron, steel billets, bars, stock. In the first of the current year, 
plates, sheets, wire, fencing, nails, metal the company reported net income 
roofing, culverts, stoves, ovens, tin equivalent to $7.12 a share for the 
plate, galvanized and black kitchen common, contrasted with $3 10 a share 
ware and a trade marked product, in the corresponding period of 1928. 
“Cop-R-Loy” pipe. These items are Dividends on the common. stock, 
distributed through sales offices situ- which is currently selling around 93, 
ated in several of the larger cities. were resumed with the declaration of 
Plants are located in West Virginia $1 a share last July, following a lapse 
and Ohio. In addition to the manu- since 1921. Dividend arrears on the 
facturing plants, Wheeling own ten preferred stocks were cleared up in 
coal mines and two ore mining prop- 1927. The marked recovery in earn- 
erties. ing power last year was reflected in 
Capitalization consists of 3299 mil- substantial gains for working capital. 
lion dollars of funded debt, followed Given a continuation of the present 
by two classes of preferred stock. Pre- trend of the steel industry, Wheeling 
ferred A stock of $100 par value is common would appear to have good 
outstanding to the amount of 4.97 mil- speculative possibilities. 
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(Continued from page 873) 

this year and a desirable degree of sta- 
bility should be imparted to earnings. 
In the past the company has shown a 
disposition to co-operate with the vari- 
ous efforts which have been made to 
restrict production and this has natural- 
ly resulted in retarding the normal 
growth of earnings to some extent. In 
the meantime, however, financial posi- 
tion has been very satisfactorily main- 
tained, working capital amounting to 
over $4,000,000 at the close of the past 
year. Oil stocks, as a group, have been 
retarded marketwise apparently reflect- 
ing the unsettled conditions in the in- 
dustry but on the whole the situation 
is not likely to become any worse and 
any improvement should be transferred 
to the market value of representative 
issues. Under the circumstances, we 
would be inclined to await further de- 
velopments before taking action with 
regard to your holdings. 








Important Dividend 
Announcements 


Note—To obtain a dividend directly 
from the company the stockholder must 
have his stock transferred to his name 
before the date of the closing of the 
company’s books. 


Ann’l Amount Stock Pay- 
Rate Declared Record able 


$6.00 Adams Express com...$1.50 9-14 9-80 
2.00 American Chicle com... . 9-12 10-1 
2.00 Amer. Encaustic Tile 


com, 

2.00 Am. International Corp. 

Stk Amer. Inter. Corp 

8.00 Amer, Locomotive com, 2. 

6.00 Amer. Radiator com... 

1.50 Am. Radiator & Stand. 
i Me. svkeceens 4 

Amer. Stores 


Borg-Warner Co, com.. 
Case (J.I.) Tresh. Mch. 
Chic. Yellow Cab ° 
Consol. Gas of Balti... 
Deere & Co. com 

Detroit Edison 

.00 Elec. Stor. Bat. com... 1. 
-50 Fed. Lt. & Trac. com.. . 
Stk Fed. Lt. & Trac. com. 
4.00 Gen. Am. Tk. Car. com. 
Stk Gen. Am. Tk. Car. com. 
2.00 Glidden Co. com 

Ex stk Glidden Co. com. stk. 
8.00 Greene Cananea Copper 2. 
4.00 Gulf States Steel com.. 
5.00 Hudson Motor Car 

5.00 Intern’l Business Mach. 
2.00 Kelsey-Hayes Wheel 
com, 


SS8SS3Sss 


Ot On DOO Co a OD 


1,60 Kresge, 8. 8. com 

7.00 Montgom’y Ward cl A 1.75 
2.00 Motor Products com... .50 
1.50 Phillips Petroleum com. .87% 
5.00 Rem’gtn Tpwtr. com.. 125 Q 
2.00 St. Joseph Lead 50 @ 
Ext St. Joseph Lead .25 Ext 
5.00 Texas & Pac, Ry. com. 1.25 @ 
Stk Transamerica Corp. ..150% Stk 
4.00 Underwood-Elliott-Fisher ose 


ee Eeeeerseers 
addins tT 3 


com, 

1.60 U. 8. Gypsum com 

1,00 White Motor com 

3.00 Wrigley, Wm, Jr F 

5.00 Youngstown Sheet & Tube 
GOR. aveuics ebeeecces 1.25 








For Feature Articles to Appear 
in the Next Issue 


See Page 813 
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Do You Profit 


from Your Business Profits? 


S asuccessful business man, 
your knowledge and 
methods naturally bear fruit in 
greater profits. But what hap- 
pens to these profitslater? How 
are the golden gifts of a well- 


managed business reinvested? 


The answer depends upon 
whether or not your business 
skillis also applied judiciously 


to the selection of an Invest- 
ment House. 


As a client of this Institution, 
you can be sure that our spon- 
sorship is given an issue only 
after careful research has con- 
vinced us of its merit. You 
will find profit, as well as 
sound security, in current 
Greenebaum Offerings. 


Request List No. 99 


Greenebaum Sons 
Investment_Combany 


Conservative Investments Since 1855 
CHICAGO 
Offices in Principal Cities 
Greenebaum]Sons Securities Corporation 
New York 





p—vran———-Hail This Qnipot-—~--—--=9 
Greenebaum Sons Investment Company 
LaSalle and Madison Streets, Chicago 


Without obligation, please send me your Current 
List of Offerings, No.99 


Name 





Street 














City 
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You can compound your dividends 


from 


Cities Service Common Stock 


Your dividends can be automatically reinvested for 
you, and you'll receive dividends on these dividends, 
under the Doherty Reinvestment Plan. 


$1,000 invested in Cities Service Common stock June 
1, 1924, reinvesting all cash dividends and allowing 
stock dividends to accumulate, would be worth 


today more than $11,500. 


Let us send you full information about this 18%%4 


year-old security. 


Mail the coupon 
ap 


Territories with population of over 
4,000,000 are served by Cities 
Service public utility subsidiaries. 








HENRY L. DOHERTY & CO. 
60 Wall Street, New York 


Please send. me full information. 


NEMe . ccceccccccccces 
AGGIES. . 6 cvcsccsecccce eccccece ooo 


ececess (299 C-18) 














The R. C. Mahon Company is 
equipped to manufacture fully 50% 
of the products that go into the con- 
struction of a modern industrial plant. 


4 4 


The Company also specializes in the 
design, construction and installation 
of special equipment to meet the par- 
ticular building requirements of lead- 
ing manufacturers. The management's 
ability to grasp the manufacturer's 
problem and to give it concrete so- 
lution, regardless of the immensiy of 
the undertaking, has won the con- 
fidence of the largest industrial or- 
ganizations of the country. 


4 & 
We have prepared an analysis dis 
cussing the position and prospects of 


the convertible preferred stock. Listed 
on the Detroit Stock Exchange. 


Send for Analysis MW-II1 


H. W. NOBLE & CO. 
The Oldest House in Michigan 


Members 
New York Stock Exchange 
Detroit Stock Exchange 
New York Curb (Associate) 
Dime Bank Building 
DETROIT 
Lansing Flint 

















“FISCAL— MANAGED” 
INVESTMENT TRUSTS 





Accumulating 
Money 


A plan based on a record 


During the 41% years since the 
founding of Financial Investing 
Co. of New York, Ltd., the com- 
mon stock of this company has 
returned 147% to investors, in- 
cluding income and appreciation. 

A careful study of this record 
and of the company’s future 
possibilities has led us to prepare 
a conservative plan for the accu- 
mulation of invested capital... 
at a rate far faster than the 
average ... through Financial 
Investing Co. common stock. 
This plan will appeal especially 
to those who wish to base their 
purchases on a clear, convincing 
record of what has been accom- 
plished over a representative 
period. 

Write today for Circular L-23 


FISCAL SECURITIES 


CORPORATION 
| “8 Wall Street New York 

















Statistical Record of 
Business 


Week Ended Week Ended 
Aug. 24, 1929 Aug. 31, 1929 Year Ago 


Volume Stock Exchange Trans- Z 
actions (shares) 23,687,950 20,325,430 19,245,390 


Average Price Magazine of 

Wall Street Index 170.4 171.4 137.2 
Volume Bond Transactions.... $55,986,200 $50,304,000 $39,902,100 
Average Price 40 Bonds 86.05-85.92 85.92-85.80 90.21-89.96 


Brokers’ Loans (Federal Re- 
7$6,085,000,000 £$6,217,000,000 $4,235,000,000 


Comm’! Loans Federal Re- 
serve Member Banks $9,374,000,000  $9,432,000,000 — $9,043,368,000 


Federal Reserve Ratio ....... 75.5 15.4 69.5 
Gold Holdings $3,142,814,000  $3,149,038,000 $2,764,894,000 
Rediscount Rate, N. Y. ....... 6% 6% 5% 
Debits to Individual Accounts f$17,215,000,000 £$16,385,000,000 $12,810,000,000 
Call Money 1% 9% TY 
Time Money (90 days) 834.9% 834-9% 644% 
Commercial Paper ............ 6% 6% 5%4% 
Acceptances (90 days) ........ 5%4-5%% 5%4-518% 434-456 % 
Dun’s Business Failures 399 365 389 
Weekly Food Index (Bradst’s) $3.35 $3.33 $3.44 
July 1 Aug. 1 
Wholesale Prices (@radst’s) ... $12.48 $12.63 $13.19 


Industrial Barometers 
June July Year Ago 
U. S. Steel Unfilled Tonnage.. 4,256,910 4,088,177 3,570,927 
Steel Ingot Production 4,881,370 4,838,093 3,811,573 
Pig Iron Production 3,715,583 3,785,120 3,071,824 
Pig Iron Furnaces in Blast.... 220 216 185 


*Copper Production  (shori 
tons) 82,354 79,329 73,426 


Car loadings 5,260,571 4,153,220 3,944,041 
Automobile Production 566,744 517,792 390,445 
Building Permits (Bradstreei’s) $151,540,000 $241,384,566 $286,915,666 
Petroleum Production (bbls.'.. 83,403,000 75,426,000 


Bituminous Coal Production 
(net tons) 38,073,000 40,619,000 36,276,000 


Cotton Consumption (bales).. 570,281 546,457 439,821 

Spindles active 30,628,122 30,395,858 28,159,676 
Wool Consumption (Ibs.)..... 51,477,103 51,447,103 49,122,328 
Railroad Earnings ............ $105,946,086 $88,997,366 


% on Railroad Property in- 
vested : 4.17 


Foreign Trade 


June July Year Ago 
Merchandise Exports $397,000,000 401,000,000 382,000,000 
Merchandise Imporis $352,000,000 353,000,000 316,000,000 
Gold Exports $550,000 803,000 74,190,000 
Gold Imports $30,762,000 35,524,000 11,531,000 


Distributive Trades 


May June Year Ago 
Mail Order Sales index num. 
ber** 137 112 
Chain Stores Sales Index num- 
ber** 100 102 
Dept. Stores Sales index num. 
b 103 104 100 


*U. 8. Mines. + Aug. 21, 1929. + Aug. 28, 1929. ** Computed = 
100%; adjusted for seasonal variations. Tt enti 
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A Consistent Record— 


August—144 Points Profit, 5 Points Loss 
July— —137 Points Profit, 8 Points Loss 


ANGLO UG NG. 


Se 


ENNCL ASL, 


J 


pe nentie August, subscribers to The Investment and Business 
Forecast of The Magazine of Wall Street were definitely advised 
to close out 16 securities which we previously had recommended to 
them, placing them in a position to take 144 points profit with only 
5 points loss. 


LOLS 


TON TON TAN ITANITONIT ON VOX 1O\ 10X10 \I1OION ONION ON TON YON OOO 


The consistency of our work is indicated by the fact that during July 
we similarly recommended the closing out of securities upon which 
profits of 137 points were available with only 8 points loss. 
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Here is a total of 281 points profit and 13 points loss—a record 
of almost 100% accuracy in security market forecasting. 


The complete record of securities closed out during August: 


Loss Profit Loss 
Inter. Combustion Inter. Tel. & Tel. (stock)... .36 
Fox Film National Power & Light 
Reading . Anaconda 
Kroger Grocery Warner Bros. .............. 
Standard Oil of Cal. ....... Bethlehem Steel 
Follansbee . Inter. Printing Ink 
Erie Patino Mines 3 
Int. Tel. & Tel. (Conv. Bond) .34 Inter. Cement (Conv. Bond). 214 


TYONIV@NIY@N YON T@\NYON TAN) 1O\TT@\ IVAN YON YON Y@\ TeX YaxtTg 


avivax: 


Make a test of the Forecast— Place 
your subscription Now and we will: 


telegraph or cable you immediately three to five stocks so that you may take a 

market position without delay. These stocks will be selected from our current 

r dations and you will be advised when to close them out; 

mail you the regular weekly and all special issues of The Investment and Business 

Forecast for six months, summarizing by wire or cable all important advices— THIS 
when to make commitments and when to close them out; COMPLETE 
wire you within the next four or six weeks (in addition to our regular and special 

advices) three individual profit r of which we will keep a card in- SERVICE 
dex recosd and advise you by personal telegram when to close them out. We 

usually send only one of these r dations at a time. (Expires September 30); FOR ONLY 
analyze your present and contemplated holdings upon request at any time during 

the term of your subscription and tell you what to do with each security—hold or 

sell; and also answer questions concerning the status of your broker; 

all telegrams or cables will be sent in our private code, if requested. (Cables cannot 

be sent collect). 

















MAIL THIS COUPON TODAY 
Special Rate of $75—Saves You $25 
THE INVESTMENT AND BUSINESS FORECAST 
The Investment and of The Magazine of Wall Street, 42 Broadway, New York City 


Business Forecast Cable Address: TICKERPUB 


Wire 
: enclose Bg Pat Nedted ~ six maoniine! test subscription to The 
° ° ” nvestment an usiness Forecast. understand that I - 
is the only security ad Service titled to the complete service outlined above. ($150 ‘vill aouie @ 


visory service conducted Wanted 13 months’ subscription.) 
by or affiliated in any re he ee 
way whatever with The 
Magazine of Wall Street. 


OL NGI NGL NOLS OLN GL GL OA, 


SOLAS, 


WO NCNGS 


O Yes Street and No. 
O No 
Sept. 7 OTelegraph me collect upon receipt of this coupon, three 


to five stocks in which to make commitments at the 
: market as mentioned in (a), 
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Stewart - Warner 
Corporation 


growing importance of 
die castings in varied 
-branches of manufacturing is 
emphasized by their increas- 
ing use. These castings may 
be found in radio sets, phono- 
graphs, telephones, radiators, 
sewing machines, vacuum 
cleaners, refrigerators, ice 
machines, washing machines, 
wringers, milking machines 
and cream separators. Alumi- 
num kitchen ware is die cast. 
In your offices, parts of calcu- 
lating machines, dictographs 
and check protectors are die 
cast. The miscellaneous list 
is large and varied, including 
parts for vending machines, 
soda fountains, automobiles, 
gas engines, storage batteries, 
etc. 
List of products manufactured 
and copies of latest financial re- 
port can be obtained at brokers’ 


offices or on application direct to 
the Corporation. 


; Stewart -Warner Corporation [7 


1826 Diversey Pkwy., Chicago 
and subsidiaries 


Alemite Products Co. of Canada, Ltd. 
The Alemite Corp’n. The Bassick Co. 





~ JENKINS 


Television 


C. Francis Jenkins predicts 
that television sets will be in 
homes this Fall. 


What are the 
financial possibilities? 
Send for 32-page booklet 
and Special Letter M-W-7 
Thomas E. Mulhall & Co., inc. 


150 BROADWAY, NEW YORK 
Telephone, Rector 6573 
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STOCKHOLDERS eac MAILING 


LISTS 


Corrected regularly—Sold with «a 
guarantee 
ASK FOR CATALOG 


Americen Mailing Service, 
228 Varick St., N. Y. C. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL ST REET 























Recent Reported Earning 
Position of Leading 
Companies 


This department serves to provide a current record of earnings 
reported by leading companies. Each issue covers only those reports 
which are received during the fortnight immediately preceding. Net 
worth is calculated from the latest available balance sheet; and earnings 
thereon serve to measure the profit position of the company in relation 
to its stockholders’ investment. The ratio of debt to net worth indicates, 
by a percentage figure, the extent of bondholders’ claims as compared 
to stockholders’ equity. 


Industrials 


Earned Market Value 
per Ratioof Earned Aug. 26, 
Period Dollar Debt per 1929, 
of of Net toNet Shareof Times Dividend 
Report Worth Worth Common Earnings Rate 


Air Investors, Inc. cose 6 mos, 06 -96 9.2(g) os 
Amer, Machine & Foundry...... 6 mos, 06 9 5.86 17.6(g) 4(a) 
Amer, Seating 6 mos. 01 28 6.6(g) 3 
Amer. Woolen -» 6mos, (d) _ os 
Barnsdall Corp. ° 7 mos, 2.14 10.2(g) 2(a) 
Best & Co. 6 mos. 3.47 , 8 
Brunswick Term. & Ry. Sec.... 6 mos, 02 ND 53 f _ 


Company 


Campbell, Wyant & Cannon.... 6 mos, 3.05 2 
Columbian Carbon ............. 6 mos, 4.57 p 4% 
Drug, Inc, 6 mos. ‘ 3.10 »2(g) 4 
Dubilier Co . Year 56 26.3 — 
Duplan Silk Corp.......++ Year 09 2.48 8.7 1 
Fleischmann Co, ..cccceesecess. 6 mos. 15 ND 1,95 23.4(g) 3% 
Foundation Co, ...cccsceceeees. 6 mos, -72(b) 30.6(¢) — 
General Motors ........see000.. 6 mos, 16 ND 3.38 10.7(g) 8.30 
Glidden Co, ....secccseseesecee 9 mos, 2.79 15.4(g) 
Goodrich (B, F.) 2° 6 mos. < 4.09 9(g) 
Grand (F, & W.) 5-10-25c Stores 6 mos, 1.65 24.2(¢) 
Grigsby-Gru Year 2.93 20 
Hoe (R.) B Co....002-.0. mins 2.11-A(z) 6.6(g) 
Household Products, Inc..... 6 mos. d 2.64 12.9( 
International Nickel of Can. 6 mos. 
International Printing Ink. 6 mos. 
Interstate Dept. Stores... 6 mos. 
Jewel Tea C 5 28 wks. 
Kraft Phenix Cheese......cccec. 6 mos. 05 : 26.5(g) 
Miller Rubber cccccsccee =O MOR. (d) (d) - 
Mother Lode Coalition.......... 6 mos. -ll(c) 138.1(8) 
Murray Corp. . 6 mos. 08 8.02 13.9(g) 
National Dai 6 mos. 0 1,85 23.1(g) 
National Enameling & Stamping 6 mos. 1.05 25.2(g) 
National Supply Co 6 mos. 04 ND 4.91 12.7(g¢) 
Consol. ° -o- 6 mos, ° 2.26 10.5(g) 
Y. Air Brake 6 mos. 04 2.14 
Oil Well Supply.... 6 mos. F 28 
- 6&mos. 2.38 
Patino Mines . 6mos. F 2.03 
Pet Milk 51 
Phelps Dodge Corp. ° 3.10 
Pillsbury Flour Mills........ ees NRE 6.12 
Pittsburgh Screw & Bolt . 1,11 
Radio Corp. of Amer. ° 85 
Raybestos-Manhattan, Inc, ..... 3.10 
Stewart-Warner Corp. ..... cove . 
Thompson (John B.), Inc...... 


Wilcox-Rich Corp. .. 
Willys-Overland .......... 


Railroads 


Delaware, Lackawanna & West. 6 mos. 02 NM ‘ 
Lehigh Valley BR. RB 02 1 . 19.4(g) 


Public Utilities 


Columbia Gas & Electric 84 2.90 $1.3 2 


(a) And extra. (b) Before taxes. (c) Before depletion, (d) Deficit. (e) Payable 
in stock. (g) Figured on basis of estimated yearly income as indicated by period reported, 
(m) Including mortgages. (s) Including obligations ef subsidiaries. (z) Not allowing for 
accumulated dividends. ND No funded debt. NM Negligible, NR Unavailable, 



























- Trade Tendencies 
(Continued from page 854) 








The advantage of such a position is 
readily apparent. Steel manufacturers 
are able to gauge operating necessities 
more accurately and to realize the ob- 
vious economies of steadily maintained 
production. In fact, one of the chief 
factors in maintaining the favorable 
earning position established the first 
half year has been sustained close-to- 
capacity operations. 

There has been little change in posi- 
tion or outlook during the past few 
months. While backlogs have declined 
from the second quarter peak, they are 
still of substantial proportions. Con- 
suming industries continue to buy for 
immediate needs only. Since they 
show no disposition to accumulate 
heavy stocks, their production is the 
measure of steel demand and as their 
outlook for the near term is favorable, 
steel should continue to be well situ- 
ated from an earnings standpoint for 
that period. 
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YOUR SAVINGS CAN YIELD 
A HIGH RETURN 


S° many people do not know that they can 

buy bonds by means of payments, just as 

they would make deposits in their savings ac- 

counts. In buying Baird & Warner Bonds under 

this payment plan they would be increasing their 
interest return 


—and the money would 
be secure 


for behind the bonds would 
be mot only the reputation of 
this house, but some well 
located, attractive 
building. 
































































BUY BAIRD « WARNER BONDS 















You 
penne have 
iotlictionetitea! 
ication o: 
epric Knowledge to Sslpeastianiiinestetea 
Real Estate Bonds.”® 











It will be sent free 

















BUILDING 











On Healthy Basis 


In view of the inflation in certain 
lines of building activity in 1928, the 
decline witnessed this year attests a re- 
turn to a healthier condition and places 
the trade on a sounder basis. And cer- 
tainly, considering that during the 
period, 1921-1928, the value of con- 
tracts awarded increased approximately 
148%, the present slight decline of 8% 
in the 1929 first seven months total 
from the comparable period last year 
is far from alarming, particularly since 
most of the decrease has been in specu- 
lative residential construction. Other 
construction has been holding up well. 

This reduction in speculative residen- 
tial building is due to two factors— 
over supply of dwellings and stringency 
of credit which tends to cut down op- 
erations of builders and developers. In- 
asmuch as this decrease tends to correct 
an unsound economic situation, that of 
excess supply, it is beneficial to the in- 
dustry as a whole. Industrial and com- 
mercial building, reflecting the needs 
of heavy manufacturing and business 
activity, has maintained fair levels and 
in some sections gains have been reg- 
istered in these lines. Public construc- 
tion, also, has been heavy. 

Recently, however, increases in 
building activity have been reported. 
Contracts awarded for July were 12% 
above totals for July, 1928, and the 
trend seems to be continuing up. While 





(Please turn to page 881) 
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BAIRD & WARNER, Inc. = CHICAGO 
134 §. LASALLE STREET 
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Reliable Stores 


An attractive chain store stock 












Special circular sent upon request. 





HORNBLOWER & WEEKS 


ESTABLISHED 1888 






















BOSTON 42 Broadwa DETROIT ! 
NEW YORK 731 Fifth A y PROVIDENCE 
CHICAGO 1 Fifth Avenue —_ porTLAND, ME. 
CLEVELAND New York PITTSBURGH 
Members of 9 New York, Beston, Cleveland, Pittsburgh, and Detroit 






Chicago, 
Stock Exchanges and "the New York Curb Exchange. 















































DovoukKnow 


BTI contains valuable statistical information 
covering ‘all New York City ae and trust | 
per for the past 5 years? 4 





LEHMAN BROTHERS 


Established 1850 










One William Street Write for a copy 
New York N Guttag Bros. I 
95 Broad St., N.Y. | 
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Operated 
under 

the most 
liberal 
policies 
known to 
hoteldom .. 


HOTELS 
STATLER 


with 
RADIO IN 
EVERY 
ROOM 


«-.and more for your money, 
always: radio when you throw 
a switch —ice-water when 
you press a valve—the morn- 
ing paper under your door — 
a good library at your disposal 
—a reading lamp at your 
bed-head—your own private 
bath—all these _ things, 
whatever the price of your 
room, at no added cost... 
Fixed rates are posted in 
every one of the 7700 Statler 
rooms ... And each hotel 
offers your choice of restau- 
rants, from a lunch-counter 
or cafeteria to formal, a la 
carte or banquet service of 
the first class. 


HOTELS 
STATLER 


Boston 
Buffalo 
Cleveland 
Detroit 
St. Louis 


New York 
( Hotel Pennsyivania) 


When doing business with eur advertisers, kindly mention THE MAGAZINE OF WALL STREET 








New York Curb Market 











1929 Price Range 


——"——+ Becent 

Name and Dividend High Low Price 

Aluminum Co, of Amer..... 539% 146 450% 

Aluminum Pfd, (6) ......... 108% 103% §106% 

Amer. Cyanamid ‘‘B’’ (1.60) 69 39% G4% 
Amer, Gas Elec. (1)f....... 224% 128 210 


Amer. Super Power A (1.2)t. 71% 25% 67 
Assoc, Gas Elec, ‘‘A’”’ (2.40) 65% 49% 64 


Centrif, Pipe (0.609*........ 13 7 9% 
Cities Service (1.2)f........ 51% 28% 561% 
Cities Service Pfd. (6)f.... 98% 93% 94% 
Cons. Gas of Balt, (3)...... 160 88% 134% 
Consolidated Laundries ..... 21 15 15% 
Durant Motorst ......cce0 20 85 9 

Elec, Bond Sharef.......... 115% 73 175% 
Elect, Investorst (3.50 stk.) 302% 77% 284% 
Ford .Motors of Canada A.... 69% 40% 41% 
Ford Motors, Ltd........... 21% #15 18% 
General Baking* ........... 10% 6% 61% 
General Baking Pfd. (6)*... 79% 66 69% 
Gulf Of) (1.5)f..0.....cccee. 209 142% 205% 
Happiness Candy Stores.... 5% 2 §2% 
Hecla Mining (1) ......++0. 23% 16 17% 
Hygrade Food Products..... 49% 39 33% 
International Utilities B.... 22% 14% 17% 
Insur, Securities Inc. (1.40). 33 25 31% 
Lion Oil Refining (2)*...... 88% 28% 38% 
Lone Star Gas (2)........++ 50 324%, 49 

Metro Chain Stores......... 89 70 §77 


Mountain Producers (1.60)f. 22% 11% 18 





IMPORTANT ISSUES 
Quotations as of August 29, 1929 


1929 Price Range 
—_— tT 


Recent 

Name and Dividend High Low Price 
National Fuel Gas (1)...... 48% 24% 39% 
New Mex. & Arizona Landt.. 9% 5% §5% 
New Jersey Zinc (new)..... 87% 16% 83% 


Nipissing Mining (80c)*.... 3% 2% 2% 
Salt Creek Producers (2)t... 25% 13 16 


So’east Pwr, & Lt. (1)...... 87% 27% 37 
So’east Pwr. & Lt, (4)...... 138 71% §123 
Diets Bleters® 2... .vccccscccs 84 12 144% 
Tobacco Products Exportt... 3% 1% §1% 
Transcontinental Air Trans.. 835% 21% 28% 
ne ee ooo OS 5% 9% 
Tubize Artif. Silk? (10).... 550 805 398 
Tung-Sol ‘‘A’’ (1.80)........ 49% 42 §48% 
United Gas & Improv’t (4%) 299% 155% 276 
U. 8. Gypsum (1.60)........ 19% 66 76 
STANDARD OIL STOCKS 
Continental Oil ............ 29 16% 20% 
Humble Oil (2)f............ 128 895 124 
International Pet. (.87%)... 30% 22% 28% 
od ee ee 76 64% 4% 
Standard Oil of Ind. (2%)t..63 51% 58% 
Vacuum Oil (4)f........... 133% 105% 128 





* Listed in the regular way. 

t Admitted to unlisted trading privileges, 
t Application made for full listing, 

§ Bid price, 





the past fortnight under the 
stimulus of an advancing price 
trend on the New York Stock Ex- 


change. 


Cite prices were strong during 





Persistent rumors of a merger be- 
tween Vacuum Oil and Standard of 
New York have brought a considerable 
demand for the former shares into the 
market during the past week which 
brought the issue back to a level above 
125. The Standard of New York 
merger possibility is by no means a 
new story in this situation but the re- 
vival of rumors in recent weeks is said 
to be based on an actual proposal which 
the Standard officials have made to im- 
portant interest in the Vacuum com- 
pany. An exchange basis of 2! shares 
of Standard for one share of vacuum 
is said to have been suggested; this pro- 
position being turned down by impor- 
tant Vacuum stockholders who are 
holding out for a three to one exchange. 
Whether this will again postpone the 
consolidation of these two important 
units in the oil industry or not is prob- 
lematic. 

Vacuum Oil Company is particularly 
well situated from the standpoint of 
earning power under the present state 
of over-production of crude oil and the 
highly competitive state of the market 
for refined products. The company is 
primarily a producer of a high quality 
lubricating oil, which is sold largely as 
trade marked package goods with com- 








paratively few fluctuations in prices. 


— >> 


The availability of cheap crude oil, 
which has become such a distressing 
factor for the producing companies 
really stands Vacuum Oil in good 
stead. 

Because of this situation, the com- 
pany was one of the few large oil com- 
panies able to show record earnings for 
all time in 1928, when net profits of 
almost 38 million dollars were realized 
in spite of unfavorable prices prevail- 
ing during that year for most of the 
petroleum products sold by the in- 
dustry. This figure compares with net 
profits of around 25 million dollars for 
the two years immediately preceding 
and with about 13 million dollars in 
1922. During the past sixteen years 
earnings have aggregated about 218 
million dollars, but due to the conserva- 
tive policies of Vacuum’s management, 
only a little more than 40 per cent of 
these earnings were paid out of the 
treasury in the form of dividends. 

The fact that the balance of these 
earnings amounting to some 132 mil- 
lion dollars were reinvested in income 
producing properties places the com- 
pany in a particularly strong position 
at present. The sole capitalization is 
an outstanding issue of a little more 
than five million shares of common 
stock, with no preferred stock or bonds. 
These shares warrant current considera- 
ation as a stock investment, with good 
prospects that the low current dividend 
yield will be offset for the patient 
holder in future growth of market 
value. 
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(Continued from page 879) 
\it will be some time before residential 
‘construction will be justified in resum- 
ing 1928 rates, the credit easing in 
prospect will tend to increase such 
operations. As for other construction, 
ae long as trade and industry continue 
to expand, there will be sustained de- 
mand for adequate housing. 
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Small Units in Less Favorable Position 


In their enthusiasm for aviation and 
in their belief in great prospects for 
everything pertaining to aviation, many 
people have lost sight of the fact that, 
in this epoch of mammoth combina- 
tions, the major developments in this 
industry will come from the large or- 
ganizations which are able to maintain 
large staffs of capable experts who are 
constantly engaged in research to im- 
prove the speed, safety, capacity and 
efficiency of their products. And, of 
course, the interests responsible for 
such developments will be the ones to 
reap profit benefits. 

While at present the industry is 
dominated by a few large manufactur- 
ing and operating combinations, many 
small independent units are fighting for 
the crumbs of demand which mean ex- 
istence for them. These small com- 
panies were formed to take care of the 
excess demand which followed Lind- 
bergh’s epochal flight. They bought 
salvaged government engines for about 
one-tenth actual cost, assembled planes 
and put them on the market with a 
good profit. As long as demand for 
airplanes far exceeded the production 
capacity of large manufacturers, the 
small manufacturers thrived. How- 
ever, the past year has seen a great 
change in the state of affairs. 

In the first place, demand, which 
was estimated at 12,000 planes for 
1929 has failed to meet expectations; 
the present prospect is for 7,000 planes 
for this period and, in consequence, 
prices have been cut under keen com- 
petition. Secondly, the large units 
formed in the past period are well able 
to take care of the entire demand and 
to operate at a profit under cut prices 
because of the economies of large pro- 
duction. And third, new inventions 
have made the planes which many small 
companies manufacture virtually ob- 
solete. 

Hence, while the prospects for the 
controlling interests are for great and 
rapid expansion as the industry devel- 
ops, the smaller units which are de- 
pending on maintained demand for 
products nearing obsolesence are in a 
precarious position and face failure un- 
less they are absorbed by the big com- 
panies. 
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Profit Sharing Bonds 


CREDIT SERVICE, INC.. 


Industrial Banking Institution 


With the current profit sharing payment, 

these bonds have paid original investors 

39% interest and 26% profit sharing, or 
a total of 


65% in 642 Years 


Price of Bond, together with Profit 
Sharing Certificate, $100 without 
accrued interest. 
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European Strategy vs. 
American Enterprise 


(Continued from page 822) 








exports in their vessels, nearly twice as 
much as we pay to our own vessels. 
Immigrants annually send back to the 
old countries close to $200,000,000 
more than they bring in or receive. 
Finally, we give the rest of the world 
a clear gift of more than $50,000,000 a 
year for the expenses of our mis- 
sionary and charitable works abroad. 
Omit the net or balance payments for- 
eigners made to us on account of war 
debts and private loans and of our pay- 
ments to them on account of the prin- 
cipal of new loans and we find that our 
favorable balance of trade of $837,- 
000,000 is reduced in effect to about 
$200,000,000 through the offsets of the 
various invisible items that have been 
discussed. In other words, the outside 
world is only about that amount away 
from an. equilibrium of current ex- 
changes of goods, services and moneys 
not related to debts. 


Reversing the We may expect 
8 that if Europe 


Account has not already 
ceased to run 
into debt to us on current exchanges 
of goods and services the time is not 
far distant when that will be the case, 
and when the balance of visible and 
invisible exchanges will be in her favor. 
On the other side of the account, of 
course, is the $21,000,000,000 and its 
interests or dividends that the world 
owes us publicly or privately, which is 
now increasing on net balance at the 
rate of a billion a year or more. Dis- 
regarding the war debts and allowing 
for European investments here, this 
impressive total shrinks to only $4,- 
000,000,000. . The war debts may be 
wiped out by political action, even as 
they were so incurred. They are cer- 
tainly not in the same class of certainty 
as the commercia: debts. The margin 
then on which we rest our claim to be 
a great creditor nation is not certainly 
large. It would soon be wiped out by 
a few years of adverse balances on cur- 
rent account. 


1 The United States is 
Foreign still a developing nation. 
Strategy It is a nation in which 

money makes money on 
a larger scale than elsewhere. Political- 
ly it is the rock of the nations. It 
offers a combination of safety and 
profit that cannot be found in such a 
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large way anywhere else. Europeans 
appreciate our real need of capital and 
the exceptional rewards it gives. They 
perceive that the best possible inter- 
national .financial strategy is for them 
to let our financiers, somewhat troubled 
by cephalic enlargement, finance their 
lethargic enterprises at 4 and 5 per 
cent, while they put their savings into 
vigorous American enterprises of large 
present earnings and promising futures. 
We may expect the $1,634,000,000 in- 
vested by foreigners last year in Ameri- 
can stocks and bonds to increase from 
year to year. Our far-seeing Euro- 
peans, banking on our being still essen- 
tially a developing and therefore po- 
tentially a creditor nation, a nation of 
enterprise and money-making, have 
concluded that it is entirely feasible to 
arrange matters so that we shall pay 
off their debts to us and eventually go 
into debt to them. 

The time has come when we can 
cease to borrow worry about Europe's 
troubles. The Europeans may have 
been a little short of ready cash for a 
period but they have not been short of 
brains at any time and they have not 
forgotten their canny thrift. It is com- 
ing to be rather well understood that 
most of the transfer problems that have 
perplexed the world in connection with 
international settlements have been 
more imaginary than real, and the time 
is near at hand when it will be gen- 
erally recognized that between Ameri- 
can enterprise and European strategy 
in exploiting it, the problem of America 
as a creditor nation will be dissolved 
in the liquidation of the credits or the 
ease with which they can be carried 
by our enterprise and foreign shrewd- 


ness. 


This leads us to an important ques- 
tion: Is America self-sufficient? Ger- 
many believed herself to be once and 
proved to be sadly mistaken. Is our 
case different? Are we independent of 
the world physically, financially and 
industrially? These questions will be 
authoritatively discussed in the next 
issue. 








General Motors 
(Continued from page 843) 








ties are so much higher than the rails 
is that the public thinks earnings of 
utility companies over the next five 
years will show a phenomenal increase, 
while earnings of railroad companies 
are likely to be relatively stable. The 
spirit of speculation at this time is plac- 
ing unprecedented stress on future 
values and investors are showing less 
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N. Y. Times 
N.Y. Times —Dow, Jones Avgs— ——50 Stocks——, 

40 Bonds 20 Indus. 20 Rails High Low Sales 
Thursday, August 15 86,14 354.42 175.63 284,94 279.99 8,418,930 
Friday, August 16 .....0.0... 86,02 361.49 178.21 288.85 283,68 4,796,030 
Saturday, August 17 ... 86.16 $60.70 178.90 288.59 285.88 2,237,250 
Monday, August 19 ........+. 86.06 865.20 179.97 290.77 286.11 3,975,550 
Tuesday, August 20 .......... 86.00 367.67 180.45 293.85 288.08 4,637,930 
Wednesday, August 21 ...... 85.99 365.55 179.42 294.60 287,46 4,716,530 
Thursday, August 22 85.98 369.95 180.14 295,44 289,41 8,436,200 
Friday, August 23 .....ce00. 85.96 874.61 180.05 299,44 292.53 4,794,826 
Saturday, August 24 ...... eee 85,92 375.44 179.71 299.08 295.55 2,946,920 
Monday, August 26 .....00.0, 85.87 874.46 181.84 300.14 295.05 4,425,000 
Tuesday, August 27 .......+. 85.82 378.79 182.62 300.43 295.32 3,896,440 
Wednesday, August 28 ...... 85.80 372.06 184.87 802.89 206.60 3,955,800 
— —— 
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How can you 


Pick right Stocks - 


According to the Midland Bank, of 
Cleveland, 614 stocks listed on the 
New York Stock Exchange (more 
than 60 per cent) were lower on 
August 21 than on January 2, while 
388 stocks advanced “during that 
period. Which emphasizes again the 
importance of KNOWING the compa- 
nies whose stocks you buy. Do you 
own or expect to buy:— 

American Locomotive Dixie Gas & Utilities 
International Harvester Hershey Chocolate 
American Ice Tennessee Cop, & Chem. 
Electric Auto Lite Middle West Utilities 
General Electric R. J. Reynolds Tobacco 
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Gold Dust Corp. Loew's 644% Pfd. 
Patino Mines & Ent. Int. Mercantile Marine 
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than a normal interest in the depend- 
ability of profits. This peculiar invest- 
ment psychology has been particularly 
injurious to the market in General Mo- 
tors, especially during the summer pe- 
riod when interests in automobile stocks 
decline. Neither this attitude nor the 
spell of the future will continue to hyp- 
notize investors so thoroughly as it has 
in recent months. Solid values will be- 
come more appreciated and as autumn 
advances increasing activity should be 
noted in leading motor shares, with 
prospects of substantially higher values 
before the year closes. 

General Motors has outstanding 43,- 
500,000 common shares, of which 9,- 
981,220 shares are owned by E. I. du 
Pont de Nemours & Company and in- 
terests closely affiliated. In addition to 
this closely held stock, the Managers 
Securities own a number of million 
shares and a large part of the remain- 
ing outstanding issue is owned by in- 
dividual investors. The floating sup- 
ply of General Motors is not large; if 
it were, the stock would not move 
about so easily in the market. 

The $3 dividend rate on General 
Motors common stock apparently will 
be earned by a margin of about 100% 
this year. Already it has been supple- 
mented with an extra distribution of 
30 cents a share and there is a good 
possibility that another extra will be 
declared when the directors meet in 
November. 

General Motors is one of the few 
super-industrial stocks now obtainable 
at a price level reflecting less than nor- 
mal prosperity. It appears to be a 
sound investment which may be bought 
with reasonable assurance of a gradual 
appreciation. 








Packard Motor Car Co. 
(Continued from page 841) 








are controlled, in a measure, by the 
company’s ownership of real estate in 
other important sales centers which is 
leased to such dealers and which thus 
also nets a small annual income to 
Packard. 

The efficiency and high standards of 
the distributing policy are likewise evi- 
dent in the production end of the com- 
pany’s business. A steady improve- 
ment in production costs has permitted 
a progressive lowering of average car 
selling prices to meet competitive con- 
ditions. There has been no apparent 
lowering of profit margins, however, 
on the latter account because of in- 
creasing operating efficiency. Thus, 
while Packard averaged a manufactur- 
ing profit of $305 per car in 1925, in 
the 1928 fiscal year the average was 
$337 per car. 


Profits from automobile manufacture 
have fluctuated, in the aggregate, from 
year to year in general conformity with 
the common experience of the indus- 
try. On the whole, the trend has been 
upward, resulting from a constant en- 
largement of the company’s market, 
denoted by shipments of 47,178 cars 
in 1928 compared with 24,112 in 1925. 
Variations in automobile manufactur- 
ing profits, in Packard’s case, tend to 
be compensated, moreover, by profits 
from other sources. 

The latter include profits realized 
from the operation of the branch dis- 
tributing organizations, rentals, royal- 
ties on patents developed in the highly 
organized engineering department, the 
sale of service parts and of marine and 
aviation engines. 

The last named phase of Packard's 
activities has received much attention 
of late because of the company’s en- 
deavors to develop and apply the Diesel 
motor to airplane use. Results achieved 
to date in this direction would seem to 
indicate that Packard may attain the 
same relative supremacy in this par- 
ticular field that it enjoys in the motor 
industry. The Diesel airplane plant 
has only recently gone into production, 
however, so that revenues from this 
source probably will not be immedi- 
ately apparent in earnings reports. 

For the first nine months of the 1929 
fiscal year, Packard earned $7.82 a 
share on the old common stock com- 
pared with $5.92 in the corresponding 
period of 1928. The $10 par value 
shares, which constitute the sole capital 
obligation, have been supplanted by 
new, no par stock as a result of the 
very recent five for one split-up and 
indications are that these new shares 
will be placed upon a $1 annual divi- 
dend basis. Considering the strong 
financial and industrial status of Pack- 
ard, the new stock occupies a sound 
position, although at prevailing levels 
around 30 it appears more attractive 
for the long term than from an imme- 
diate speculative viewpoint. 





Dividends and Interest 





Endicott-Johnson Corporation 


Dividend No. 42 


The Board of Directors has declared a quar- 
terly preferred dividend of One Dollar Seventy- 
five Cents ($1.75) per share and a common divi- 
dend of One Dollar Twenty-five Cents ($1.25) 
per share, payable October Ist, 1929, to stock- 
holders of record at the close of business, Sep- 
tember 18th, 1929. 

Checks will be mailed by Irving Trust Com- 


pany, Dividend vera, Arent, 
MAURICE E. PAGE, 
September 3rd, 1929. Secretary. 





The Bell Telephone Company 


of Canada 
Notice of Dividend 
A dividend of two per cent (2%) has been de- 
clared payable on the 15th October, 1929, to 
stockholders of record at the close of business 
on the 23rd September, 1929. 
W. H. Black, 


Secretary-Treasurer. 
Montreal, 28th August, 1929. 
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Know Your Broker and 
Understand His Statements 
(Continued from page 850) 
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On railroad, public utility, industrial, 
other bonds not otherwise specifically provided 
for....Not less than $2.00 per $1,000 par value 


On Subscription Rights: 
Selling under 50c.......... As mutually agreed 
Selling at 50 and under $1.......3c per Right 
Selling at $1 and under $5.. i 
Selling at $5 and under $10....7%4c per Right 
Selling at $10 and above.... 


Stocks Selling: 


At $15.00 and Under $30.00..... 
At $30.00 and Under $60,00.....$20.00 Per Share 
At $60.00 and Over...... 35% of 


ve veeeeee cel’ 25% of 


provision shall not apply on transac- 
tions where the amount involved is less 
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apm 5c per Right 
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Margin Requirements 


The present margin requirements of 
a representative stock exchange house 


Payment in Full 
$10.00 Per Share 


Collateral Value 
Collateral Value 


This schedule is subject to changes 
to conform to conditions in the money 


“Collateral Value” is the loaning 
value of a stock or bond at the bank, 
and is not dependent entirely on the 
price at which the security is selling 
on the Exchange. For example, a stock 
selling at $125 per share, and sub- 
ject to wide fluctuation, may have a 
collateral or loaning value of only 
$100 per share at the banks. 
this basis, the margin requirement 
would be, first, the difference between 
the market ($125) and collateral value 
($100) or $25, plus 25% of collateral 
value, or $25, making a total of $50 
deposit or margin required for each of 
these shares purchased or sold short. 

The margin requirements of differ- 
ent brokers vary to some extent. There 
have been instances where brokers have 
notified their customers that the margin 
requirements in all cases would be 50% 
of the market price of the securities 


On 


Using Securities as Margin 


Margins or deposits may be put up 
in the form of Stock Exchange securi- 
ties or other high grade stocks and 
bonds acceptable to the broker. Where 
an account is margined by the use of 
securities, the broker may use them to 
borrow the money required for margin. 
These securities are figured at collateral 
or loan value, less the amount required 
to carry the securities deposited as 


For example, if a purchase of stock 
required a minimum of $1,500 mar- 
gin, the following deposit of bonds and 
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KEEP POSTED 


The books, booklets, circulars and special letters listed below have been 
prepared with the utmost care by business houses of the highest standing. 
They will be sent free on request, direct from the issuing houses. 


PLEASE ASK FOR THEM IN NUMERICAL ORDER 


We urge our readers to take full advantage of this service. Address, Keep 
Posted Department, Magazine of Wall Street, 42 Broadway, New York City. 








FAR-FLUNG OPERATIONS OF STANDARD 

DREDGING COMPANY 
include Los Angeles Harbor work, Houston 
Ship Canal from Galveston to Houston, In- 
tercoastal canal in Calcasieu Parish, La., 
grade raising for the city of Galveston, 
Texas, the city of New York in Jamaica 
Bay, the United States Government in 
Honolulu and Pearl Harbor, Hawaii, the 
Mexican Government and major oil com- 
panies at Tampico, Mexico. Their convert- 
ible Deference Stock and Common Stock 
are listed on the Chicago Stock Exchange 
and offer good possibilities at present mar- 
ket prices, Send for 577. 


TOBEY & KIRK MARKET LETTER THIS 
WEEK 
features Great Northern Ry., U. S. Rub- 
ber; also resumé of general market situa- 
tion. Are you interested in these com- 
panies? Send for 578. 


SURVEY ON THE OIL INDUSTRY 
A comprehensive survey on the ramifications 
of the oil industry has been prepared by 
Wade Bros. & Co., members New York 
Stock Exchange, and your free copy will be 
forwarded upon receipt of your request, 
(579). 


GENERAL THEATRES EQUIPMENT, INC. 
The Common Stock Voting Trust Certifi- 
cates of this company, which will control 
nine important theatre equipment com- 
panies, are recommended by Pynchon & Co. 
A complimentary copy of a circular describ- 
ing this attractive security will be for- 
warded upon request. (580). 


THE MARKET LETTER 
of John Melady & Co., members New York 
Stock Exchange, this week contains some 
valuable suggestions regarding the present 
market and outstanding bargains. Send 
today for your complimentary copy. (581). 


DIXIE GAS & UTILITIES CO. 
The Common Stock of this important pub- 
lic utility is recommended for investment 
by Moore, Leonard & Lynch, members New 
York Stock Exchange, and a special anal- 
ysis will be forwarded upon request. (584). 


THE PROGRESS OF TELEVISION— 
its financial possibilities and its promise of 
early use in homes, is discussed in a 32-page 
illustrated book, written in non-technical 
language. Copy will be sent on request 
by a leading Investment House. (588) 


STARRETT COMMON 
A special folder on this stock with inter- 
esting possibilities, listed on the New York 
Curb Exchange, has been prepared by G. L. 
Obrstrom & Co., and your complimentary 
will be forwarded upon request. (589). 


VICK CHEMICAL COMPANY 
This company is discussed in a_ bulletin 
that has been prepared by Goodbody & Co., 
members New York Stock Exchange, which 
will be forwarded free of charge for the 
asking. (590). 


OIL SECURITY PRICES AND EARNINGS 
A detailed discussion of the oil group has 
recently been prepared by Fenner & Beane, 
members New York Stock Hxchange, a 
eopy of which will be forwarded to you 
upon request, (591). 


COMMERCIAL INVESTMENT TRUST 
A circular describing this corporation has 
been prepared by the Stock Exchange firm 
of J. R. Schmeltzer & Co., and a compli- 
mentary copy of the circular will be sent 
to those interested. (592). 


TEN LEADING OIL COMPANIES 
are analyzed in circular issued this week 
by Dunscombe & Co., members New York 
Stock Exchange, and will be sent free upon 
request. (593). 









GENERAL AMERICAN TANK CAR 
CORPORATION 


A special circular on the securities of this 
important railroad equipment corporation 
has been prepared by Newburger, Hender- 
son & Loeb, members New York Stock Ex- 
change, and a complimentary copy will be 
forwarded upon request, (594). 


NORTH AND SOUTH AMERICAN 

CORPORATION 
is an investment company of the manage- 
ment and holding type, chartered to engage 
in a wide field of financial operations, but 
interesting itself chiefly in South American 
equities. The Class A stock, listed on the 
Chicago Stock Exchange, entitles holder to 
prior dividend rights and also to participa- 
tion in any additional cash distribution of 
earnings in which the B stock shares, Send 
for descriptive circular. (595), 


NORMANDIE NATIONAL SECURITIES 
CORPORATION 


invites your inquiry and offers the facilities 
of their investment and statistical depart- 
ments without obligation. Send in your 
list of boldings for analysis, (596), 


CURTISS-WRIGHT CORPORATION 


is a complete unit in aviation and repre- 
sents the pooling of the engineering re- 
sources and experiences of two of the old- 
est and most successful companies, as well 
as the largest aggregate of invested cap- 
ital in the industry. Descriptive booklet 
(597) on request. 


DOME MINES 

A special report on this company—Canada’s 
great gold producer,in the Porcupine Dis- 
trict, has recently been prepared by the 
Engineering and Statistical departments of 
Solloway, Mills & Co., specialists in Can- 
adian mines and oils, and will be sent upon 
request. (598). 


R. C. MAHON COMPANY 


is equipped to manufacture fully 50% of 
the products that go into the construction 
of a imvdern industrial plant. They also 
specialize in the design, construction and 
installation of special equipment to meet 
the particular building requirements of 
leading manufacturers, H, W. Noble & 
Co., members New York Stock Exchange, 
have prepared an analysis discussing the 
position and prospects of the convertible 
preferred stock of this company listed on 
the Detroit Stock Exchange. Send for your 
copy. (598). 


RELIABLE STORES 


An attractive chain store stock upon which 
a special circular has just been prepared 
by Hornblower & Weeks, members New 
York Stock Exchange, Send for 599. 


CHICAGO & NORTHWESTERN RAILWAY 


COMPANY 
A special analysis has just been completed 
by Emanuel & Co., members New York 
Stock Exchange, and a complimentary will 
gladly be forwarded to you upon request. 
(600). 


MISSOURI-KANSAS-TEXAS RAILROAD 
The position of the securities of this im- 
portant carrier is commented upon and the 
securities analyzed in the current weekly 
review of Prince & Whitely, members New 
York Stock Exchange. Copy free upon re- 
quest. (601). 


FEDERATED CAPITAL CORPORATION 
The common stock of this corporation is 
recommended as an investment bargain by 
P. H. Whiting & Co. Send today for de- 
scriptive literature showing the enviable 
position of this security. (603). 
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stocks would be satisfactory to 
broker: 


1 Bond—Sales Value ......++++ eeceesesdly 
30 Shares of Stock—Sales Value........ 1. 


600.00 
Total Margin Required to Carry Above 
Securities 


were ree eee eee ee eee) 


——— 


Margin Value of Securities Put Up as 
"Margin in Oustomer’s Account...... $1,650.00 


Margin Required on Original Trade..... $1,500.00 


After the initial order has been exe- 
cuted, the margin required can be ac- 
curately determined on the basis of the 
aforementioned margin schedule, or by 
the particular requirements of the 
broker handling the customer’s account. 
On the usual margin basis, if the 
broker has purchased one hundred 
shares of stock at a market price of 
$5,000, the customer is required to 
deposit at least $2,000 with the broker. 
The standing of the transaction will 
then be: 


Purchased 100 Shares @ $50.00......... $5,000.00 
Commission 17.50 


$5,017.50 
Margin Deposited with Broker.......... 2,000,00 


Balance Due Broker (Debit Balance) 
After Order Is Executed and Before 
Any Interest Has Accrued............ $3,017.50 


Assuming that no other transactions 
have taken place, the $2,000 deposited 
with the broker will carry the trade. 
If the price of the stock remains sta- 
tionary or advances, no further deposits 
need be made. However, if the stock 
should decline in price, the margin 
should be increased so that the broker 
will at all times have the amount re- 
quired to carry the account. Such ad- 
justments, in normal markets, are 
usually made weekly or when called 
for by the broker. 

It is to the customer's advantage to 
keep his account well margined at all 
times, minimizing the need of deposit- 
ing additional margin when slight re- 
actions occur in the prices of the securi- 
ties carried. Furthermore, increasing 
the cash margin reduces the debit bal- 
ance on which interest is charged to 
the customer. 

Each trade executed for a customer 
must, according to the rules of the 
New York Stock Exchange, be a com- 
pleted transaction involving the ex- 
change of securities for cash. If the 
customer increases his stock purchases, 
the same procedure is to be followed in 
bringing the account up to the margin 
requirements, either by the deposit of 
more cash or securities. If the cus 
tomer buys an additional one hundred 
shares of stock at a cost of $123 per 
share, with a collateral value of 
$110, the additional margin or de- 
posit required would be 35% of the 
total cost, or $4300. 

The amount due the stock broker, 
exclusive of interest on the balance due 
and the sufficiency of the margin re- 
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quirements, can be readily computed 
on the basis outlined. This should be 
carefully watched by the customer so 
that his account may not be endan- 
gered by the impairment of his margin, 
should any reaction occur in the mar- 
ket 

On the transaction referred to, as- 
suming that the original margin was 
put up in the form of securities (using 
hypothetical figures) and cash for sub- 
sequent purchases, the statement, ex- 
clusive of interest charges and credits, 
is shown herewith followed by a state- 
ment computing margin requirements 
and customer's equity. 

The margin in the account being in 
excess of the margin required, the ac- 
count is considered in good condition. 
If the customer’s margin, as figured 
above, is lower than the amount re- 
quired, the customer should immediate- 
ly deposit with the broker the addi- 
tional amount to bring the account up 
to requirements. 

It should also be remembered that 
many brokers will only carry on margin 
securities listed on the New York 
Stock Exchange, purchases of stock on 
the New York Curb, or unlisted securi- 
ties, being made only for cash. 








Standard Oil of Indiana 
(Continued from page 845) 








dicating a net working capital of 
$155,441,000. This last item showed 
a gain of $52,860,000 over the previous 
year. Included in the current assets 
were $114,868,000 cash, government 
securities and investments, an advance 
of $28,000,000 over 1927. 

Last year’s surplus after dividends 
amounted to nearly $45,000,000, the 
largest in the history of the company. 
The total surplus at the end of 1928 
was $229,346,000 or nearly two and 
two-thirds times the same item five 
years back. And this was despite a 
deficit after dividends of nearly two 
millions in 1927 due to the drastic 
marking down of crude oil values. 

One has to give credit to a capable 
and generous management for the re- 
markable dividend record of Standard 
of Indiana. In the eighteen years of 
independent existence, including the 
June distribution this year, the com- 
pany has paid its stockholders $279,- 
626,253 in cash. The current annual 
outlay, on the basis of the present 
yearly rate of $2.50 a share on the 
13,927,000 shares of stock outstand- 
ing, amounts to $34,817,500. The ad- 
ditional stock to be outstanding if the 
exchange of Pan American Petroleum 
stock is made in full will call for an 
additional annual payment of nearly 


$8,525,000, or an aggregate yearly 
dividend disbursement of more than 
43 million dollars. 

Stock disbursements have also played 
their part in the growth of Standard 
of Indiana. It got a great impetus at 
the very start, back in 1912, when its 
million-dollar capitalization was boosted 
in one 2,900% stock dividend to $30,- 
000,000. Not quite nine years later 
another stock dividend, this time of 
150%, was disbursed. At the same 
time the par value of $100 was re- 
duced to $25, so that there was an 
actual exchange of 10 shares for one 
previously held. 

Two years later the authorized 
capital was raised from $140,000,000 
to $250,000,000 and another Christ- 
mas present was placed in the laps of 
the company’s stockholders, their hold- 
ings being doubled by a 100% stock 
dividend. The authorization was 
again advanced in the fall of 1927 to 
$375,000,000. On March 15th ot this 
year a 50% stock dividend was handed 
out. The newly approved expansion 
places the authorized capital at $450,- 
000,000. 

In conclusion, Standard of Indiana, 
as a complete organization in itself, 
seems destined to increase its present 
large share of the benefits to be de- 
rived from the petroleum industry. It 
will undoubtedly invest a considerable 
amount in developing its latest acquisi- 
tion—Pan American Petroleum & 
Transport, and thereby substantially 
expand its own earning power. ~ 

Despite the handicaps of large stocks 
and excessive production in the in- 
dustry as a whole, it is indicated that 
Standard of Indiana will finish 1929 
with record earnings. Indeed, they 
are unofficially reported to have been 
for the first half of this year, 30% 
ahead of the first six months of 1928 
The capital stock now selling around 
58 on the New York Curb offers a 
yield of 4.3%. It may be considered 
as an investment with favorable pros- 
pects for price appreciation. 








Protecting Earnings Through 
Manufacturing Diversity 


(Continued from page 827) 








Foods Corp., has been operating 
nearly thirty years, although its 
expansion through mergers was not 
begun until about four years ago. 
Originally the company was a manu 
facturer of coffee substitutes and cere- 
als but through mergers with other 
companies in allied lines since then, 
General Foods now handles also gelatin 
preparations, prepared flour. t-pioca, 
(Please turn to page 888) 
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AMERICA 
N 
TELEPHONE 
Is It The Outsta; ” 
Cheap Public: 
Utility Stock? 


AMERICAN TELEPHONE 


Is It Just startin 1g To Advance? 


Oy JANUARY 30, 1929, 
when American Telephone was selling at 220, 
McNeel’s Financial Service publicly annownced its 
recommendation of this security as the outstanding 
public utility and predicted a price of $300 for it 
through half-page advertisements in the New York 
Times, the New York Herald Tribune, the Wall Street 
Journal, the Boston Herald and the Boston News 
Bureau, under the caption— 








“AMERICAN TELEPHONE” 


“Every Investor Should Own Some” 


AMER ICA N 
TELEPHONE 
Should It 


Never Be Sold? 


n Telephone one _ 
those great companies 
should at all times be bought to 


'S America 


Even at present § 
ing on @ more int’ 


than many of thy 





American Telephone has 
since been recommended and 
re-recommended continu- 
ously by McNeel’s because 
no more obvious opportunity 
has existed in the security 
markets than in the world’s 
premier common stock in- 
vestment. 


Now that American Tele- 
phone has fulfilled the pre- 
dictions by selling at $300, 
sheuld the stock be sold— 
or are the possibilities in 


this great company just be- 
ginning to be appreciated? 


A new bulletin on American 
Telephone is being released 
to the members of McNeel’s 
Financial Service. As a 
courtesy to those investors 
who have followed our pre- 
vious advertisements regard- 
ing American Telephone, 
this bulletin will be sent 
free upon request to any 
individual or institutica 
interested. 


The reprinted advertisements appearing 
. in this space have appeared during the 
last six months in newspapers and maga- 
zines in leading cities of the country. 


R.W. MSNEEL,DIRECTOR 


VP=TAK 


Y\Yy, 
A byt iB 


An Aristocracy of Successtul Fnvestors” 


126 NEWBURY ST. BOSTON. 


Please send me new Bulletin on American Telephone. 
I incur no obligation. of course. 


ih SERVICE- -- 
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KEEP POSTED 


The books, booklets, circulars and 
special letters listed below have been 
prepared with the utmost care by business 
houses of the highest standard. They will 
be sent free on request, direct from the 
issuing houses. 


PLEASE ASK FOR THEM 
IN NUMERICAL ORDER 


We urge our readers to take full advan- 
tage of this service. Address, Keep Posted 
Department, Magazine of Wall Street, 
42 Broadway, New York City. 




















CONSISTENT INVESTMEN1 SUCCESS 
The sound investment principles followed by 
the Brookmire Service and the adaptability 
of these principles to the requirements of 
every investor, large or small, is described 
nriefly in this interesting booklet. (418). 









4 7% YIELY FROM FIRST MORTGAGES 


on individual homes that do not exceed 50% 
of valuation is fully explained in a very 
attractive booklet—also how one may double 
his investment with absolute safety of prin- 
cipal in 10 years, 26 days. (415). 










TAKING MONEY IN STOCKS 

{f you are interested in the stock market 
you will enjoy reading the recent book pub- 
lished by the Investment Research Bureau. 
{t describes in detail the Bureau's Financial 
Service, and will be mailed to you free upon 
request together with current stock market 
and special reports (425). 


‘HE INVESTMENT TRUST REVIEW 

a pioneer periodical giving latest develop- 
ments in the Investment Trust field and 
brief summaries of attract#e issues. Sent 
free by a leading house specializing in in- 
vestment trusts. (429). 


% NON-TAXABLE INVESTMENTS 

A Texas Building & Loan Association, under 
state supervision, is issuing shares, princi- 
pal and interest secured by first mortgages 
on homes not to exceed 60% of valuation. 
(481). 


WVHEN EXPERTS DISAGREE 

The Weighted Average of 85 of America’s 
leading economists and financial organiza- 
tions used by a leading financial service has 
proved to be the most accurate guide in de- 
termining the probable course of security 
prices. If interested in the market, you 
will want to receive a free copy of their 
report. (435). 


NVESTORS' GUIDE 

This booklet will lead you to complete in- 
vestment satisfaction and service wherever 
you live. Write today for your free copy 
issued by one of the oldest first mortgage 
real estate houses. (438). 


UR BUSINESS 

The smal! loan field as a profitable invest- 
ment is fully described in a booklet issued 
by the National Cash Credit Association 
and entitled, ‘‘Our Business."’ A copy will 
be forwarded without charge upon request. 
(449). 

THE APPLICATION OF REAL ESTATE 

KNOWLEDGE TO REAL ESTATE BONDS 
This beautiful booklet, issued by a well- 
known Chicago first mortgage reai estate 
bond house, explains just what is behind 
their first mortgage bonds in an interesting 
way. Why not send today for your free 
copy? (455). 

‘lo INSTALLMENT SAVING CERTIFICATES 
of @ Colorado building and loan association 
»perating under strict state supervision— 
their investment features and why—are ex- 
plained in an interesting folder. (467). 


SECURITY SALESMANSHIP— 
THE PROFESSION 
An interesting discussion of this specialized 
field, together with information about the 
Course of Training being adopted by scores 
of leading investment firms for their men. 
Send for your copy. (470). 


REDDIT SERVICE, INO. 
The investment features of the 6% Gold 
Debenture Bonds issued by this Financial 
Institution will be found in an interesting 
folder, a complimentary copy of which will 
be gladly sent to you. (479). 























































(Continued from page 886) 
chocolate and cocoa products, dessi- 
cated cocoanut, table syrups, mayon- 
naise, packaged coffee, laundry tablets 
and powders, baking powder, concen- 
trated fruit products, table salt, oys- 
ters, and frozen. fish and meat prod- 
ucts. The production and distribution 
of a diversified line of food products 
enables substantial economies through 
the elimination of duplication in effort 
of the formerly independent compa- 
nies and by efficiency of management 


Necessity of Following New Trend 


The trend toward securing as great 
a diversification of output as possible 
has been one of the outstanding aims 
of American industrial companies 
through the period of post war ex- 
pansion. Concrete evidence of the 
economic soundness of this trend is 
shown by the leadership of those com- 
panies which have been in the van- 
guard of the movement. Incidentally, 
this movement is gaining momentum 
rapidly and promises to effect revolu- 
tionary changes in the marketing of 
essential materials. 

There is almost unlimited opportu- 
nity for the business that is soundly 
founded and intelligently managed 
The roster of truly great concerns and 
outstanding successes in American 
business is continually changing. Room 
must be made for the new ones that 
push into prominence, and now and 
again an old name that has stood high 
fades out. The loss of standing is fre- 
quently due to what may be called 
“hardening of the arteries.” The busi- 
ness having worked its way to consid- 
erable success settles down to enjoy it. 
The old management, believing that it 
has found the high road to prosperity 
and leadership, refuses to change as 
new developments are introduced 
_ New ideas are taking hold and new 
methods of marketing have come in. 
These the management of progressive 
enterprises must consider in directing 
their companies to prosperity. A busi- 
ness must grow or go. 








What is the Future of Bonds? 
(Continued from page 819) 








of common stocks as long-term in- 
vestments. The latter subject pro- 
voked studies of past investment 
policies and some sacred old rules 
were found wanting. 

Revolutionary changes in industry, 
as a result of inventions, new tastes 
and increasing competition, not only 
pointed new ways to net profits and 

















losses, but made it impossible for buy- 
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ers to merely purchase a security and 
forget about it. Substitution, constant 
vigilance, and _ diversification were 
preached by investment counselors. 
Many bond buyers were converted 
either partially or wholly to stock pur- 
chasers through the argument that “a 
bond buyer merely gets his money back 
and interest.” This doctrine, preached 
at a time when industrial profits were 
increasing and the stock market soar- 
ing, fell on fertile ground No longer 
did the bond buyer change his cou- 
poned issue for a preferred stock, 
which apparently offered neither the 
safety of a bond nor the profit of a 
common stock. He sought an equity 
through the purchase of a convertible 
or warrant bond, and is still doing so 


Hail the The convertible bond- 
Paevaitiiilns holder also is getting 

his share of market 

thrills. | Convertibles 
frequently move five points while a 
mortgage issue moves an eight of a 
point. When stocks crash the con- 
vertible seldom sells off as sharply as its 
common shares. The _ convertible 
holder feels he has, and is able to eat 
his cake at the same time. This view 
is shared by banks, many of whom are 
large buyers of convertible bonds. In 
fact, convertibles have proved the sav- 
ing grace of the bond market as they 
were issued and purchased on an un- 
precedented scale. Thus far they have 
eminently justified their popularity. 
Turning to the accompanying chart, re- 
cent increases in volume of transactions 
is largely attributable to activity in con- 
vertible issues. Trading in such issues 
frequently has accounted for a third of 
the day’s trahsactions. 

The average security buyer realizes 
—even if he does not differentiate be- 
tween speculation and investment, the 
position of creditor and partner, the 
ownership of a mortgage and a risk— 
that he wants to maintain and, if pos- 
sible, increase his relative wealth and 
purchasing power. This objective, 
however, is sometimes difficult to attain 
because of the fluctuating purchasing 
power of the dollar and the constant 
increase in the standard of living. 

The security buyer tries to overcome 
the two obstacles to his objective by in- 
creasing his individual activity and by 
investing his money. Although invest- 
ment trusts have used the law of aver- 
ages and loaned some of their money 
out on call or put it into short-term 
bonds or notes and convertible bonds 
and common stocks, the majority of 
individual security buyers confined 
their activities to the two latter vehicles 
And, what is more, if the small se- 
curity buyer follows fundamental 
changes in business and financial condi- 
tions, as he now seems to be. more 
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willing to do than in the past, his ob- 
jective will be attained. 


“This old talk 
about bonds 
being in dis- 
favor has a 
very familiar ring to those of us who 
have been in Wall Street before 1919,” 
remarked a veteran investment banker. 
“It would be absolutely impossible to 
think of financing municipal, utility, 
rail-and other projects in this country 
without the aid of bond issues.” 

All of which makes us see that in- 
vesting habits change quite rapidly. 
More often than not, however, such 
changes are the direct results of 
changes in borrowing habits. 

Changes in borrowing habits were 
wrought by: the post-war industrial 
depression, with its consequent refund- 
ing to pay bank loans and thereby 
replace shrinkage in working capital 
due to inventory losses; corporations 
after selling their securities to the pub- 
lic made time-deposits on which banks 
had to keep less reserves, so the banks 
were able to put a larger portion of 
their funds into long-term high-yield- 
ing securities; the growing popularity 
of securities, which enabled the cor- 
porate borrowers to go to the public 
through investment bankers and then 
direct to the public for funds through 
the issuance of stock “rights”; the 
many and huge consolidations; reduc- 
tion of United States Government 
debt; the growth of savings; the growth 
of life insurance; and creation of cor- 
poration surpluses by rapidly paying 
off bank loans then plowing back prof- 
its into plants or investing in securi- 
ties—thereby creating a “Federal 
Reserve of Industry”’—meanwhile es- 
caping fairly heavy Federal taxes and 
paying shareholders only moderate 
dividends. 

The post-war industrial depression 
taught corporations the folly of being 
too generous with their shareholders 
when they still had debts outstanding, 
and the futility of carrying huge in- 
ventories as the nation’s transportation 
facilities improved. 

It is the results of these lessons, some 
painfully learned, which are responsible 
for many of the changes in capital 
structures being effected today. Many 
more will undoubtedly follow. Given 
a reasonable extension of current pros- 
perity, it is not unlikely that some of 
the railroads, for example, will redeem 
some portions of their heavy funded 
indebtedness. 

In the long run the investor will 
profit by these changes, in fact, as in 
many cases he is already doing. But, 
as a general thing will it be through 
his bond holdings? In some cases, yes, 
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New Borrowing 
Practices 
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Traders—Here’s 
YOUR 
Opportunity 


A Combination Ofter 
of Unusual Appeal 


These books have brought a turning 
point in the lives of many students 
of speculation. They have given 
them Confidence and Cool Judg- 
ment in their trading instead of the 
haphazard, slipshod methods of 
operating used by the majority. 
They will do the same for YOU. 
The Field of Trading in Stocks is covered so thoroughly, that you can begin 


immediately applying to your own problems the principles and methods set 
forth in these works. 


Studies in Stock Speculation (2 vols.) 
One of the Most Valuable Series of Books Ever Pub- 
lished on Trading in Securities. 


Financial Independence at Fifty 
Principles of Security Trading for the 
Businessman . 


$8.75 


LIMITED COMBINATION OFFER 


Because we know that in order to get the most good out of these remark- 
able books you must have all of them at hand for reading and ready 


reference, we are making this Limited Offer: 
Special | 


Price 
All Three Titles (4 vols.)—Worth $15.25. .$9.75 


Your Choice of No. 1 (2 volumes) and 
Either Book No. 2 or Book No. 3 


Financial Independence at Fifty. Enlarged, up-to-date edition of this 
standard work. Successful plans for investment and semi-investment. Clear 
methods whereby large or small investors may become financially inde- 
pendent without taking chances or depending upon luck. It will take 
you out of the “‘rut,”” start you on the road to success, show you how to 
save and still get the most out of life as you go along. 


Principles of Security Trading for the Businessman lifts the veil of mys- 
tery through which the average man views the stock market and shows 
that there is nothing about the purchase and sale of securities which can- 
not be easily mastered by the average businessman. Illustrations supple- 
ment the text in making clear exactly how the purchase and sale of securi- 
ties can be undertaken with safety, and generally with substantial profit. 


A single idea may save or make hundreds or thousands of dollars 
for you. Do not delay getting these profit-pointing books. 


Fill out this Combination Offer—TODAY 








No books sent C.O.B. 
outside of Continental 
U.S. A. 


The Magazine of Wall Street, 
42 Broadway, New York City. 
Gentlemen: I wish to take advantage of Special Combintaion Offer. 


Send all 3 Titles (4 vols.) O$9.75 Enclosed O1C.0.D. $9.75 
Send No. 1 (2 vols.) and Book No. 2 ($7.75 Enclosed O0C.0.D. $7.75 
Send No. 1 (2 vols.) and Book No. 3 ($7.75 Enclosed 00.C.D. $7.75 
WON BOOK IND; 06.606 500s 000% at the Regular Price Shown Above. 


Enclosed (Send C.O.Dz $...cccccve 


AdGress 2. ccc ccccccccccccccccs Corr crccccccreccescccccsccccccees C. O. 9-7-29 
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but many authorities hold to the view 
that the larger rewards will be through 
investment common stocks and that in- 
dividual investors will always prefer 
such equities to bonds. 





Conclusions This survey, based on 
interviews with a 
large number of per- 

sons noted for their ability to look 
on both sides of the question, natu- 
rally has brought forth a considerable 
diversity of view as may be judged 
from the few authorities, which space 
permitted us to quote. Taking a con- 
sensus of all views however certain 
salient points might be summarized as 
follows: Bonds will always have an im- 
portant function. They are not doomed 
to extinction. If nothing else, municipal 
and utility financing will demand them 
on the one hand, while conservative in- 
stitutional investing where safety of 
principal is a prime consideration, will 
require them on the other. The con- 
vertible bond is destined to receive in- 
creasing popularity among all types of 
investors, for it possesses many of the 
security features of a bond with 
the profit potentialities of a stock. 
Bonds have not lost their investment 
standing, but it is not to be expected 
that marked appreciation in value will 
take place so long as interest rates are 
high nor while highly favorable earn- 
ing reports of corporations continue to 
foster rising values in common stocks. 
In other words, bonds cannot compete 
with stocks in investment attractiveness 
today; and until conditions are such as 
to draw investors’ attention more to- 
ward yield and less in the direction of 
price appreciation, no drastic changes 
from the present trend in security buy- 
ing can be expected. 








Ample Credit Resources 
Buttress Market’s Position 


(Continued from page 824) 





= 





made to stock exchange houses directly 
by private banks and foreign agencies 
and the loans placed by New York 
banks “for the account of others.” The 
total of all these classes of stock mar- 
ket loans exceed 18 billion dollars. 
Within the past three and a half 
years, these loans have increased more 
than 7 billion dollars and almost 4 
billion dollars of this increase occurred 
within the past year. 





Growing Where do these billions 

: come from and who has 
National teen damaged or handi- 
Wealth capped by their absorp- 


tion in security markets? 
These questions are far more important 
than merely the fact that new records 


for security loans have been recorded. 
To answer the first question, these 
funds have been created for the greater 
part by a national surplus income— 
real earnings in excess of our national 
credit needs. A minor share has been 
attracted from foreign countries by our 
high interest rates; some has been at- 
tracted away from the bond market; 
business inflation has been prevented 
by the high money rates but com- 
mercial loans. for productive purposes 
have never been lacking to the busi- 
ness man throughout this period. The 
banks have not strained their credit 
resources to supply the market with 
the extra billions used for to finance 
security purchases during the past year. 
Again we come back to confirmation 
of the point that ample capital is avail- 
able in spite of prevailing borrowing 
costs. 

If business or industry had been suf- 
fering for a year from lack of ready 
capital, the strain would show up in 
our banking position, to be sure. Yet, 
the banks are in a stronger position 
now than they were a few months ago 
and are borrowing several hundred 
million dollars less at the Reserve banks 
than they were in July. The gold re- 
serves of the twelve Federal Reserve 
banks have increased almost 400 mil- 
lion dollars since January of this year 
and the ratio of reserves to liabilities 
stands at around 75 per cent compared 
with 62 per cent at the turn of the 
year. All this in spite of the much 
discussed billions which the stock mar- 
ket is absorbing in security loans. After 
a review of these facts one is forced to 
concede favorable prospects for credit 
conditions from the long range view- 
point. 

For the immediate outlook, however, 
certain allowances must be made, the 
most important of which is the fact 
that Fall demands for commercial and 
crop funds are almost immediately 
upon us. Ordinarily, the banks at- 
tempts to prepare for this seasonal up- 
turn in the credit demand during July 
and August. This year the member 
banks have been handicapped in the 
reduction of the Federal Reserve bor- 
rowing because of the active demand 
for funds directly or indirectly associ- 
ated with the advancing stock market 
throughout the summer. With the 
banks holding down on their security 
loans, particularily to dealers but also 
to individual customers, the extra de- 
mand for Street loans was largely filled 
by the additional funds of “others.” 





From There is a growing belief 
ioe that a large portion of 

oretgn these non-banking loans 
Sources have originated from for- 


eign sources. Foreigners 
usually establish large credits here to 
assist in the financing of American 
crop movements, these credits tem- 





porarily being employed in the highly 
productive call loans against stock ex- 
change collateral. Still other credits 
remain here because of the lower 
money rates and the financial-political 
uncertainties prevailing in some foreign 
money centers. Settlement of the po- 
litical phase of the war debt question 
may encourage the return of some of 
the credits, and higher banking rates 
believed to be impending abroad may 
influence the withdrawal of other for- 
eign funds. 





Federal _If large amounts of non- 
R ». banking security loans 
eserve S are withdrawn from the 


Grip market during the com- 

ing months, the banks 
will not be in a position to carry on 
the dual role of banker to the stock 
market, and to the farmer at the same 
time, without leaning heavily on the 
Federal Reserve system. The Federal 
Reserve Board officials therefore are 
likely to hold a far stronger grip on 
the money markets this Fall than any 
time since the deflation which they 
precipitated in 1920. It is not con- 
ceivable that they will use this power 
in any manner comparable with that 
tragic period, but the investor should 
not lose sight of the fact that these 
gentlemen are already on record as 
discriminating against the security mar- 
kets in any situation that makes it a 
clear cut issue between commercial 
loans and stock market loans. 

In the light of these circumstances it 
would be foolish to disregard the po- 
tential dangers to the security markets 
from a highly uncertain credit outlook 
for the immediate future. The more 
that non-banking lenders send their 
funds into the call money market, the 
less effective becomes the stability which 
the banking lenders attempt to provide 
in urgent times. But behind any cor- 
rective movement that the credit situa- 
tion might precipitate in the stock mar- 
ket, it also furnishes a cushion for the 
market through the generous supply of 
reserve credit available for any real 
urgency. 
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Insurance Department 
(Continued from page 847) 








Deferred Annuities may be pur 
chased by single payment, if so desired: 
but to the average applicant the annual 
premium basis during the period of 
deferment is more attractive because 
easier to plan. A definite figure in th- 
yearly budget should be allotted to this 
Old Age Income which in this way re- 
quires but slight self-sacrifice: and per: 
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mits a man of moderate means to buy 
his own pension. 

Unlike life insurance the applicant 
for an annunity is not required to 
undergo a medical examination, if the 
Disability Benefit is not included. In 
its simplest form the Deferred Annuity 
guarantees to pay an income during the 
lifetime of the purchaser on his attain- 
ing a designated age, and if he dies 
before the first income payment is 
made, nothing is paid by the company 
through which the annuity has been 
purchased. While the Deferred An- 
nuity is written without returns of 
premiums in event of death, this fact 
is taken into account in the calculation 
of the premium, and the possibility of 
forfeiture by death is compensated by 
a low premium rate which is just sufh- 
cient to provide income payments to 
the annuitant. 

It is usually stipulated, however, 
that there will be a pro rata paid-up 
annuity with first payment on the date 
set for the original annuity payment, 
in case of non-payment by the pur- 
chaser of any premium after the second 
year. 

Many people dislike the thought of 
forfeiture of premiums in event of 
death occurring prior to the commence- 
ment of the annuity income, and they 


find more attractive a Deferred An- 
nuity under which a return of prem- 
iums is made in case the annuitant 
dies before entering on the income. 
Some companies write a “Deferred 
Cash Refund Annuity,” others a 
“Deferred Income Bond,” variants 
of the Deferred Annuity in which, 
in addition to a return of prem- 
iums in event of death prior to the 
income period, there is a provision for 
payment in case the annuitant dies 
before the company has paid in income 
the amount which was paid by the pur- 
chaser in premiums. Other companies 
include additional provisions—cash and 
loan values, etc. The inclusion of all 
such features in the Deferred Annuity 
contract superimposes life insurance on 
the annuity, and the effect is to ma- 
terially reduce the income return for any 
given amount paid in purchase price. 

If the Disability Benefit is included 
a medical examination is required as a 
health hazard then enters on the con- 
tract, and the life company assumes 
the risk that the annuitant may become 
totally and permanently disabled dur- 
ing the premium paying period. The 
Disability Benefit provides that if the 
annuitant becomes totally and perma- 
nently disabled the company will waive 
payment of future premiums, and in- 





come payments provided for in the 


‘Deferred Annuity will then commence 


at once, instead of being deferred until 
the stipulated date. 

Popular definitions of “old age™ 
vary. The boy of 15 looks on his 
senior of 40 as an old man; buoyant 
20 views serious 60 as an “antique”; 
the man of 45 considers 55 the prime 
of life; while 65 is apt to resent even 
in jocular greeting the appellation of 
“old man.” A Deferred Annuity must 
therefore be sufficiently flexible to pro- 
vide an income at such periods as the 
various applicants vizualize “old age.” 
Some people plan for financial inde- 
pendence and lessened business activity 
at as early an age as 50 or 55; others 
look forward to continuance in busi- 
ness life till 60 or 65. 

The accompanying table gives an 
idea of the cost of Deferred Annuities. 
The higher premiums required for an- 
nuities on women’s lives is due to the 
fact that their average longevity, espe- 
cially above age 50, is greater than that, 
of men. 

There is an added interest in this 
type of investment in that income pay- 
ments under annuities are free from 
tax requirements till such time as the 
total amount paid to the annuitant ex- 
ceeds the amount of the premiums paid. 
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Building and Loan Associations 


We wilt be glad to answer questions regarding Building & Loan Associations, provided that the information available on 
ideration is sufficiently complete to warrant an opinion. 
Department, c/o The Magazine of Wall Street, 42 Broadway, New York City. 


Address, Building & Loan Ass’n 
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8%: 
dividends, payable 2 per cent quar- 


and | terly; does not employ solicitors 
saf ety nor charge a membership or with- 
drawal All shares are non- 


a 
a bh 
a This Company has the proud ae 
ord of not having lost a dollar. 
It has always paid 8 per cent 


assessable, sold and redeemed at par, plus 
declared dividends. Note our steady apanitine 


April 5, 1921, $0.00 
March 31, 1922, $147,608.20 
March 31, 1923, $272,463.58 
March 31, 1924, $500,130.44 
March 31, 1925, $750,097.74 
March 31, 1926, $1,208,168.28 
March 31, 1927, $1,557,991.60 
March 31, 1928, $2,116,982.70 


March 31, 1929, $2,735,050.05 
Jun. 30,1929, $2,904,521.54 


FIRST MORTGAGE LOANS ON 
JACKSONVILLE HOMES ONLY 


ALL LOANS FULLY COVERED 
BY WINDSTORM INSURANCE 


Home Building €% 
Loan Company 


Authorized Capital $5,000,000.00 
E. M. MILLER, Sec’y-T reas. 
« 16-18 Laura St., Jacksonville, Florida 
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Write Today for Booklet 
EQUITABLE 
BUILDING & LOAN ASSN. 


Authorized Capital $10,000.000. 
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‘O& DIVIDENDS 


O GUARANTEED 


by our guaranty plan on our 
8% Investment Certificates in sums 
/ $100 and up. Non Taxable. State 
/ Supetvision. Circular on request. 
Address Dept. X. 
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NORTH AMERICAN 
BLDG. & LOAN ASSN. 
Allen Bldg, | DALLAS, TEXAS / 
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ISAFETY 


The ‘Reliance’ pays you 8% interest, com- 
pounded semi-annually, on both lump sum Invest- 
ments and regular monthly accounts. 

No membership or withdrawal fees. First mort- 
gages on Texas homes, placed after most con- 
servative appraisals, protect your Investment. 


WRITE FOR FULL INFORMATION. 


THE RELIANCE 
Building & Loan Assn. 


: 306 Fidelity Union Bldg. 
DALLAS, TEXAS 


0 /THE HIGHEST RATE 
y CONSISTENT WITH 




















To Building and Loan Investors:— 


We are endeavoring to give our subscribers 
and readers more explicit information on 
their B. & L. holdings. Therefore, we will 
be pleased to give you an opiniop on any 
individual Association located in the United 
States, provided we have available data on 
which to base an opinion. Address Building 
& Loan Association Dept., The Magazine of 
Wall Street, 42 Broadway, N. Y. C. 
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Building and Loan Associations 


We will be glad to answer questions regarding Building & Loan Associations, provided that the information available on 
the association under consideration is sufficiently complete to warrant an opinion. Address, Building & Loan Ass’n 
Department, c/o The Magazine of Wall Street, 42 Broadway. 
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100% Safety 
6% Interest 


More than $2.00 of carefully selected 
first mortgages on real estate in this 
county for every $1.00 of liability under 
our Special Deposit Certificates. No loss 
to any of our depositors in fifty-four 
years. Resources over 20 millions. More 
that 30,000 patrons, principally in Ohio, 
but from more than % of the states of 
the Union and a dozen fore!4n countries, 
Patronized by the best business men and 
capitalists and more than 70 other Ohio 
Building Associations and banks, which 
use us as a depository for Reserve and 
temporarily idle funds. Let us send you 
a Booklet of Information. 


AMERICAN LOAN AND 
SAVINGS ASSOCIATION 
American Savings Bldg., 
Dayton, Ohio 














Kentucky 











Invest with Safety in our 


Paid-Up Stock 
1% $102 Per Share 


All funds secured by first mortgages on 
Louisville and Jefferson County real estate. 
This Association has always paid with- 
drawals on demand, 
This Association is under the supervision 
of the State Banking Commissioner. 
Resources $7,000,000 
Stockholders in thirty states. 
Literature and financial statement on request. 


GREATER LOUISVILLE 
SAVINGS & BUILDING ASSOCIATION 


Greater Louisville Bullding, LOUISVILLE, KY. 
Tune in on for Greater 
Louisville Hour every Saturday 
9 P. M. Central Standard Time. 





for 


Federal Income Tax to $300 interest 
ly. Transferable and renewable. 
ownership permitted. 


olorado. 


the choice loans with best security. 
for folder “C.” 


MEMBERS: The Colorado Bankers 
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8% AT MUSCLE SHOALS 


Safety first is our motto 


Invest surplus funds in Mortgage se- 
cured Certificates, redeemable at par on 
60 days’ Notice. 


Address, Florence Building and Loan 
Association 
Florence, Alabama 





Texas: 





20 West Twohig 





8% "We Pay 8% 


cash dividends, payable quarterly on 
Fully Paid Shares. 


San Angelo Bidg. & Loan Assn. 


(Under State Supervision) 


San Angelo, Texas 





New York 


















Systematic Savings 














uaranteed 


62 
Income 


Full-paid 5-year Time Certificates. Issued 
100 to $10,000 in bond form with 
quercediy or semi-annual interest coupons. 
onthly income easily grranged. Exempt 
ear- 

oint 
Protected by the 
safest known type of city real estate mort- 
gegee—pins the largest permanent capital 


Our recent reduction of interest to 64% 
on Time Certificates enables us to loan at 


arate under the average market, givin: = 
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SILVER STATE 
\Building and Loan Association 
1648 Welton St. Denver, Colo. 


Assn., and the Colo- 
rado State and United States Bldg. & Loan Leagues. 








Texns 











SX 


Checks mailed every 6 months 


On sums of $100 and up and monthe 
ly payments. Let us send you intorma- 
tion about this safe and high yielding 
draws 
interest from date received. You 


investment. Your money 


may withdraw your funds with earn- 
ings at any time upon 30 days’ notice. 
Operating under supervision State of 
Texas. JApproved First Mortgage 
security, Building and Loan Certifi- 
cates are unquestionably the safest 
form of American Investment. 
Business by mail—no matter where 
you live. Write ror Free Boox.er. 


Standard Bldg. & Loan Assn. 


Authorized Capital $5,000,000.00 
739 Burkburnett Bldg. 


Fort Worth, Tezas 





7% With Safety 


Our Full Paid Certificates, secured by 
First Mortgage Notes on improved real 
estate, pay 7% per annum—dividends 


payable July Ist and January Ist. 


Installment and Prepaid Certificates 
are participating and now earning 8%. 
State supervision insures the safety of 


your investment. 


Located at El Paso, Texas, where real 


estate values are not inflated. 
Send for descriptive literature. 


People’s Bldg. & Loan Ass’n 


Resources Over $2,250,000 
108 Texas Street, 


El Paso, Texas 





NON-TAXABLE 


quarterly in cash. No fees. 


Under State 
Write for particulars. 





INVESTMENTS 


Full paid shares issued in multiples 
of 100 dollars, Dividends payable 


Divi- 


dends paid to date of cancellation 
after 90 days from date of issu- 
supervision, 


Texas Plains Bidg. &-Loan Association 
111 West Sixth St., Amarillo, Texas 








responsible investors buy NTBLA 
First Mortgage Investment Cer- 
tificates. 


original investment of from $250 up 
in 10 years and 26 days. 


; First Mortgages on North 
Security Texas residences ap- 
praised at approximately twice the 
loans. 


TRON SY 
net 


ANKS, Insurance Companies, 
Estates, Trust Funds, Bene- 
fit Funds and other cautious, 





compounded semi - annually, 
when invested in NTBLA pre- 
paid certificates, doubles an 


7% 


7% NTBLA Full Paid certificates are 
purchasable outright in units of $500 
and multiples thereof. 


Monthly amortization of all loans made 
by the Association. Stringent State 
supervision, rigid insurance require- 
ments. 
Investors’ funds withdrawable on short 
notice. 


Write for Booklet M-33 


pUGUTATAS, 
ASSOCIATION 


























CONTINENTAL 
SOUTHLAND 
INVESTMENT 








(aA 
| O CERTIFICATES 


Dividends payable January and July 


Issued upon payment of $500 and up 
in multiples of $100.—Dividends pay- 
able in cash or may accumulate and 
compound semi-annually. 
Established 1916. Dividends dis- 
tributed to shareholders, more than 
$4,000,000. 

Write for full information and financial 





statement. 





NTINENTAL SOUTHLAND 


SAVINGS & LOAN ASSOCIATIONS 

G. A. McGregor, V. Pres. & Secy. 
Assets more than $10,000,000 
1305-7 Main Street, Dallas, Texas 
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Special 
Short Term 
Offer 


to 
News Stand Readers 


Have 


@ MAGAZINE 
WALL STREET 


Delivered to You 
as Soon as it is 
~ Published 


To meet the needs of read- 
ers who are temporarily 
away from home, or who 
prefer a Get-Acquainted 
Subscription before becom- 
ing a regular subscriber, 
we are making this Special 
Offer. 


Send $1.00 and we will 
enter you for a Special 
Short Term Subscription to 
THE MAGAZINE OF 
WALL STREET to include 
the numbers of September 
21, October 5, October 19 


and November 2. 


You cannot afford to lose 
touch with the world of in- 
vestment and business dur- 
ing this critical period. 


By accepting this offer immediately you 
will be entitled to all the privileges of 
the Personal Inquiry Department of THE 
MAGAzane oF Watt Srreer. This will 
erable you. to obtain an especially dictated 
reply by letter or wire regarding any 
listed securities which you hold or think 
of buying. Tremendously valuable in avoid- 
ing losses and making substantial profits. 


(Address may be changed by 
sending three weeks’ notice). 

















THE MAGAZINE OF WALL STREET, 
42 BROADWAY, NEW YORK CITY 


I enclose $1.00. Send me the four 
issues beginning with September 21, 
mentioned in your special offer. 


Name 


Address 


OOlf you would like to have this special 
subscription cover eight issues instead 
of four, running through to include the 
issue of December 28, 1929, check 
here and enclose $2.60 

Sept. 7-A 
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Dividends and Interest 








International Petroleum 
Company, Limited 


Notice of Dividend No. 22 


NOTICE is hereby given that a dividend of 
25e. United States Currency per share has 
been declared, and that the same will be pay- 
able on or after the 16th day of September, 
1929, in respect to the shares specified in any 
Bearer Share Warrants of the Company of the 
1929 issue upon presentation and delivery et 
coupons No. 22 at the following banks:— 

The Royal Bank of Canada, 
King and Church Streets Branch, 
Tcronto 2, Canada. 
-s Trust Compan: 

43 Exchange Place, New York City, mm 
National City Bank of — York, 

my Bishopgate, 

. C. 2, England. 
or 


The Offices of the International Petroleum 
Company, Limited, 

56 Church Street, Toronto 2, Canada. 

The payment to Shareholders of record at 
the close of business on the 7th day of Sep- 
tember, 1929, and whose shares are represented 
by registered Certificates of the 1929 issues will 

made by cheque, mailed from the offices 
ig Company on the 14th day of September, 

The transfer books will be closed from the 
9th day of September to the 16th day of Sep- 
tember, 1929, inclusive, and no Bearer Share 
Warrants will be “split” during that period. 

By Order of the Board, 

1. R. CLARKE, 
Secretary. 
65 Church Street, Toronto 2, Canada, 
30th August, 1929, 





Federal Water Service 
Corporation 


Notice of Dividends on 
PREFERRED STOCKS 


The Board of Directors of Fed- 
eral Water Service Corporation 
has declared the regular quarterly 
dividends of one dollar seventy 
five cents ($1.75) a share on the 
$7 Preferred Stock, one dollar 
sixty-two and one-half cents 
($1.62\4) a share on the $6.50 
Preferced Stock and one dollar 
= td cents ($1.50) a share on 
the $6 Preferred Stock, all pay- 
able October 1, 1929, te stocke 
holders of record at the close of 
business September 16, 1929. 


The transfer books will not be 


closed. 
Wa ter A. Cum, Treasurer. 

















Fairbanks, Morse & Co. 
Common Dividend 


Notice is hereby given that the Directors of 
Fairbanks, Morse & Co, have declared a quarter- 
iy Sviene of Seventy-Five Cents Gs), per 
share on the outstanding common stock of the 
Company, payable on September 30, 1929, to 
stockholders of woo at the close of business 
on September 12, 

Transfer books a ‘on close. 

F. M. BOUGHEY, 
Secretary. 
Chicago, Iliinois 
August 28, 1929. 








Oil Shares Incorporated 


Common Stock 

A quarterly dividend of 37% cents per 
share has been declared on the common no 
par stock of this corporation, payable on 
September 20th, 1929, to stockholders of 
record of said stock at the close of busi- 
ness on September 10, 1929. Transfer 
pacer , 

PAGE, Secretary. 
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Dividends and Interest 











_ Middle West 
Utilities Company 
Notice of “Dividend 
on Prior Lien Stock 
The Board of Directors of Middle 


West Utilities Company has de- 
clared a quarterly dividend of two 


Dollars ($2.00) upon each share of 
the outstanding Prior Lien Stock, 
having a pat value of $100 ashare, 
and One Dollar and Fifty Cents 
($1.50) upon each share of the out- 
standing $6 Cumulative Non Par 
Prior Lien Stock, payable Septem- 
ber 16, 1929, to the holders of such 
Prior Lien Stock, respectively, of 
record on the company’s books at 
the close of business at 1:00 
o'clock P. M., August 31, 1929. 
Eustace J. Knicur, 
Secretary. 























International , 
Combustion Engineering Corporation 


PREFERRED STOCK 
Dividend No. 8 
The Board of Directors of International Com- 

bustion Engineering Corporation at a meeting held 
uly 17th, 1929, declared a quarterly dividend 
or the period ending September 30th, 1929, of One 
Dollar and Seventy-five Cents ($1.75) per share 
upon the outstanding Preferred Stock of the Cor- 
oration, payable October Ist, 1929, to stock- 
oe no of record at the close of business Septem- 
ber 16th, 1929 

George H. Hansel, Secretary. 
New York, July 17th, 1929. 





160th Dividend 

[a] % Tue regular quarterly 
1 !} dividend of Two Dollars 
e 4 and Twenty-Five Cents 

aE” = ($2.25) per share will be 
paid on October 15, 1929, to stockhold- 
ers of record at the close of business 
on September 20, 1929. 


H. BLAIR~SMITH, Treasurer. 


(wercan TELEPHONE AND TeueGRAPH COMPANY 








% i DU PONT DE NEMOURS 
& COMPANY 


Wilmington, Del., August 19, 1929. 

The Board of Directors has this day declared a 
dividend of $1.00 a share on the outstanding $20. 
par value common stock of this Company, payable 
September 14, 1929, to stockholders of record at 
the close of business on August 28, 1929; also 
dividend of 14%% on the outstanding Debenture 
Stock of this Company, payable October 25, 1929, 
to stockholders of record at the close of business 


ie le 
CHARLES COPELAND, Secretary. 
7, 1929 








Public Service Corporation 


of New Jersey 


Dividend No. 89 on Com- 
mon S' 
Dividend No. 43 on 8% 
Cumulative Preferred Stock 
Dividend No. 27 on 7% 
Cumulative Pref2rred Stock 
Dividend No. 5 on $5.00 
Cumulative Preferred Stock 


The Board of Directors of Public Service 
Corporation of New Jersey has declared dividends 
at the rate of 8% per annum on the 8% Cumula- 
tive Preferred Stock, being $2.00 per share; at the 
rate of 7% per annum onthe 7% Cumulative 
Prefe k, being $1.75 per share; at the rate 
of $5.00 per annum on the non par value Cumula- 
tive Pref k, being $1.25 per share, and 
65 cents per share on the non par value Common 
Stock for the quarter ending September 30, 1929. 
All dividends are payable September 30, 1929, to 
stockholders of record at the close of business 
September 6, 1929. 
Dividends on 6% Cumulative Preferred Stock 
are payable on the last day of each month. 
T. W. Van Middlesworth, Treasurer. 








Public Service Electric 


and Gas Company 


Dividend No. 21 on 7% 
Cumulative Preferred Stock 
Dividend No. 19 on 6% 
Cumulative Preferred Stock 
The Board of Directors of Public Service 
Electric and Gas Company has declared the regu- 
lar quarterly dividend on the 7% and 6% Pre- 
ferred Stock of that Company. Dividendsate pay- 
able September 30, 1929, tostockholders of record 
at the close of business September 6, 1929. 


T. W. Van Middlesworth, Treasurer. 








GEGRGE A. FULLER COMPANY 


949 BROADWAY 
NEW YORK CITY 


At a meeting held today the directors of this 
company declared the regular quarterly dividend 
of one dollar and fifty cents ($1.50) on each share 
of its Cumulative and Participating Prior Pre- 
ferred Stock, issued and outstanding, payable on 
October 1st, 1929, te stockholders of record at the 
close of business on September 10th, 1929, and 
the regular quarterly dividend of one dollar and 
fifty cents ($1.50) on each share of its Cumula- 
tive and Participating Second Preference Stock, 
issued and outstanding, payable on October Ist, 
1929, to stockholders of record at the close of 
business on September 10th, 1929. 

Dated, New York, August 16th, 1929. 

B, M. FELLOWS, Treasurer. 





WILSON & CO., INC. 
PREFERRED STOCK DIVIDEND 
The Board of Directors of Wilson & Co., Inc., 
a Delaware Corporation, has declared a dividend 
of one and three-quarters per cent (1%%) per 
share on its Preferred Stock, payable October 
1st, 1929, to holders of record at the close of 
business September 12th, 1929, to apply against 
accumulated dividends. 
Checks will be mailed. 
Dated, Chicago, August 22. 1929. 
GEORGE D. HOPKINS. Secretary. 





ALLIED CHEMICAL & DYE CORPORATION 
61 Broadway, New York. 

August 27, 1929. 
Allied Chemical & Dye Corporation has declared 
quarterly dividend No. 85 of one and three-quar- 
ters per cent. (1%%) on the Preferred Stock of 
the Company, payable October 1, 1929, to pre- 
ferred stockholders of record at the close of busi- 

ness September 11, 1929. 
&. F. ATHERTON, 
iherentazy. 








(ovimeRcIAL Jxvestment FRust 
CORPORATION 


First Prererrep Stock Divipenp 





A regular quarterly dividend of $1.75 on 
the 7% First Preferred Stock and of 
$1.62 % on the 64% First Preferred Stock 
of COMMERCIAL INVESTMENT 
TRUST CORPORATION has been de- 
clared payable October 1, 1929 to stock- 
holders of record at the close of bu<'ness 
September 5, 1929. The transfer wooks 
will not close. Checks will be mailed. 


Common Srocx Divipenp 





A regular quarterly dividend of $1. per 
share 1 cash and 1% in Common Stock 
has been declared on the Common Stock 
of COMMERCIAL INVESTMENT 
TRUST COR- ORATION, payable Oc- 
tober 1, 1929, to stockholders of record 
at the close of business September 5, 
1929. Checks in lieu of fractions of shares 
distributable by reason of such stock div- 
idend, based upon the bid price for Com- 
mon Stock of the Corporation on the 
New York Stock Exchange at the close 
of business on the date on which such 
Common Stock sells “EX” the Stock 
D-vidend, will be paid to stockholders 
entitled thereto. The transfer books will 
not close. Checks and stock certificates 
will be mailed. 


F. A. FRANKLIN, Treasurer 

















MAAAALSAAAAS A 
PARAMOUNT 


Cas 
POW VOT VII Tre 


DIVIDEND NOTICE 








The Board of Direc- 
tors have today declared 
a quarterly dividend of 
sixty cents a share pay- 
able October 2, 1929 to 
stockholders of record, 
September 21st, 1929, 

This dividend is on 
the basis of $2.40 a 
share. 


C. E. WELDON, 
Secretary 





Jersey City, N. J. 
August 27, 1929 
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NEW ISSUE 


1,000,000 Shares 


Seaboard Utilities Shares Corporation 


(Incorporated under the laws of Massachusetts) 


Common Stock 
(No Par Value) 


Authorized 2,500,000 shares 


Outstanding 1,000,000 shares 


Registrars 


nate fe mba saci ‘ Custodian 
: 0 
a OLONY oer 0; “6 OsTtON Tue First Nationat Bank Tue Nationa SmawMvut Bank oF Boston 
1noIs BANK AND 
ONTINENTAL ILLINOIS N or Boston Cuicaco Trust Company (CHICAGO) 


Trust Company (CuIcaco) 


— 





@ — 
CAPITALIZATION 

The authorized issue of Common Shares represents the only type 

of capital. 

The shareholders have full voting rights. 

The directors, officers and bankers are receiving no bonus or manage- 

ment shares from the Company. An option maturing April 1, 1932, 

on 500,000 Common Shares at $15 per share has been given to the 

bankers in consideration of their payment of organization, taxes and 

other expenses having to do with the formation of the Company and 

the issuance of the original shares. 


PURPOSE 


The Seaboard Utilities Shares Corporation now owns and will ac- 
quire additional securities of electric, power and gas companies and 
shares of utility: companies serving the 


of holding ae owni 
territory principally east of the ee River, and all proceeds 
received from the sale of these Common Shares by the Corporation 


will be devoted to the purchase of securities of this type. 
MANAGEMENT 


The officers and directors include twenty members of the leading pub- 
lic utility banking interests in various ‘financial centers of the coun- 
try, and a like number of electric manufacturing, public utility 
operating and holding company executives. Through these men the 

ce gare will be enabled to oe f in closer touch with important 
public utility situations than would be possible with the manage- 


ment vested in any one organization. - 
. oO r 
ASscrs “ 
The Corporation's portfolio includes, at cost, securities of many of 
the country’s leading utility companies. The Corporation is re- 


stricted by vote to invest not over 10% of its assets in the securities 
of any one company, to make no investments in companies whose 


only property is under construction and not to purchase the control 
of any operating property. Shareholders are assured of the Cor- 
age ok funds being at all times invested in a well diversified 
ist of ‘approved utility securities of established standing. 


CORPORATION INCOME 


The Corporation’s Income is not subject to any management fee. 
The income is derived from interest, cash dividends, stock dividends, 
rights and realized profits, which will accrue to this Corporation for 
the benefit of the Common shareholders and which will be distributed 
in accordance with the-dividend policy of the Corporation. 


DIVIDEND POLICY 


The dividend policy of this Corporation is to distribute in cash 
dividends, cash received from cash dividends, interest, and a reason- 
able proportion of the net trading profits. The balance, together 
with stock dividends and rights received and realized on, will be 
used to further build up the surplus of the Corporation against 
which stock dividends may be issued from time to time. An initial 
dividend of 12% cents per share was paid July 1, 1929, to share- 
holders of record June 15, 1929. In addition over 20 cents per 
share was carried to surplus after a reserve for taxes and expenses. 


CONCLUSION 


The tremendous development of utilities makes the securities of this 
essential industry attractive to investors. We believe that at the 
present time there exist greater opportunities for the future than 
ever before. Among the sources from which growth is reasonably ex- 
pected in increasing volume are electrification of railroads, farms 
and estates, house-heating, domestic and industrial power and heat- 
ing appliances, and radios. The development of large hydro-electric 
power and tide-water steam plants (resulting in supply of low-cost 
power) and the formation of groups of utility companies with their 
comprehensive systems of transmission and distributing lines will 
also effect economies. ° 


Seaboard Utilities Shares Corporation owns shares in more than 75 Utility Corporations 
and Associations (Operating and Holding) including the following: 


Cleveland Elec, Illuminating Co. 
Columbia Gas & Electric Co. 
Commonwealth & South, Corp. 
Consolidated Gas Co. of N. Y. 
Consolidated Gas, Electric Light 
& Power Co. of Baltimore 
Detroit-Edison Co. 
Electric Bond & Share Co. 
Electric Investors, Inc, 
Blectrie Power & Light 
Engineers Public Service Co. 
Insull Utility Investments, Inc. 


Allied Power & Light Corp. 
American Commonwealths Power 


Corp. 
American Gas & Electric Co. 
American Light & Tract. Co. 
American Power & Light Co. 
American Super Power Corp. 
American Tel. & Tel. Co. 
American Water Works & Elec- 

tric Co., Inc. 

Associated Gas & Electric Co. 
Central States Blectric Corp. 
Cities Service Co. 


Publie Service Corp. of N. J. 


International Hydro Electric Co, 
International Utilities Corp. 
Massachusetts Util, Associates 
Middle West Utilities Co. 
National Power & Light Co, 
New England Power Association 


New England Public Service Co. 


Niagara Hudson Power Corp. 
Northeastern Power Corp. 
Northern States Power Co, 
Pacific Gas & Electric Co. 
Pacific Lighting Corp. 


Listed on Chicago Stock Exchange 
Price At Market 


C. D. Parker & Co., Inc. 
Boston 


Joel Stockard & Co., Inc. 


Detroit St. 
Schultz Brothers & Co. Kalman & Company 
Cleveland St. Paul 
Reid, King & Co. 
Hartford 


Lorenzo E. Anderson & Co. 
Louis 


Beyer & Small 
Portland 


R. E. Wilsey & Co., Inc. 
Chicago 


Southeastern Power & Light Co. 

Southern California Edison Co. 

Standard Gas & Electric Co. 

Standard Power & Light Corp. 

The Edison Electric Illuminating 
Co. of Boston 

The North American Co. 

United Gas Improvement Co. 

United Corporation 

United Light & Power Co. 

Utilities Power & Light Corp. 


Biddle & Henry 


Philadelphia 
Yeager, Young & Pierson, Inc. 
i New York 
Almstedt Brothers Link, Petter & Co. 
Louisville Grand Rapids 


Richard S. Moore & Co. 


Providence 


THE STATEMENTS HEREIN, WHILE NOT GUARANTEED BY U8, ARE OBTAINED FROM SOURCES WHICH WE BELIEVE TO BE ACCURATE AND RELIABLE. 
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AMERICAN COMMONWEALTHS 
POWER CORPORATION 


}——. 4 
a 


Comparative Earnings Statement 
For the Twelve Months Ending July 31 














1927 1928 1929 

Gross Earnings—All Sources........ccccccccccsscsces $5,360,646.76 $17,638,073.82 $20,606,819.26* 
Operating Expenses, Including Maintenance and General 

| EE eee eee re ee ee re 3,187,428.63 10,907,132.16 11,985,311.67 
Stee RUINS ose 3 Soca fo Neca a's Rie RD Sad Epa wales oi $2,173,218.13 $ 6,730,941.66 $ 8,621,507.59* 
Interest Charges—Funded Debt—Subhsidiary Companies. . 801,947.65 3,259,357.82 3,559,015.77 
PUNO ly Sie Octk ve es as cate ae aloes eae Oe hls te a karate eS iw $1,371,270.48 $ 3,471,583.84 $ 5,062,491.82 
Dividends—Preferred Stocks—Subsidiary Companies... . 437,737.18 1,292,089.23 1,529,970.85 





Balance Available—American Commonwealths Power Cor- 


$ 933,533.30 $ 2,179,494.61 $ 3,532,520.97 








poration and for Reserves. ........00sceccceecceece 
Interest Charges — Funded Debt — American Common- 

wealths Power Corporation...........eccceeceeeees 270,000.00 515,000.00 754,280.00 
Balance Available for Dividends and Reserves.......... $ 663,533.30 $ 1,664,494.61 $ 2,778,240.97 
Annual Dividend Charges—First Preferred Stock—Ameri- 

can Commonwealths Power Corporation............+.. 70,000.00 534,996.00 534,996.00 
MINNIS o35 es sas Gaia c oo os Soa oe eee mase ee cisions Sines $ 593,533.30 $ 1,129,498.61 $ 2,243,244.97 
Annual Dividend Charges — Second Preferred Stock — 

American Commonwealths Power Corporation........ 95,977.00 95,977.00 95,977.00 





Balance Available for Reserves, Federal Taxes and Surplus $ 497,556.30 $ 1,033,521.61 $ 2,147,267.97 


* NOTE: The above Statement for the twelve months ended July 31, 1929 does not include any Earnings from the in- 
vestment in American Commonwealths Power System of Massachusetts, which now approximate $1,000,000 of Gross 
Earnings and $300,000 of Net Earnings. This organization has no Funded Debt nor Preferred Stocks outstanding— 
therefore, when included, will add approximately $300,000 to Balance Available for Reserves, Federal Taxes and Surplus. 


Capitalization 
At July 31, 1929 
25 Year 6% Gold Debentures, Due February 1, 1952...............2.2. $4,000,000.00 
25 Year 5% % Debentures, Due May 1, 1953........... ccc cece eee cees 5,000,000.00 
20 Year 6% Convertible Gold Debentures, Due May 1, 1949............. 3,988,000.00 $12,988,000.00 
First Preferred Stock, $7.00 Dividend, Series A, No Par, outstanding...... 25,000 Shares 
First Preferred Stock, $6.50 Dividend Series, No Par, outstanding........ 55,384 Shares 80,384 Shares 
Second Preferred Stock, $7.00 Dividend, Series A, No Par, outstanding... . 13,711 Shares 
Common Stock, Class “A”, No Par, outstanding..........eseeceeeeeeee 962,344 Shares 
Common Stock, Class “B”, No Par (Voting), outstanding............... 388,647 Shares 


Dividends on both Classes “A” and “B” Common Stock are payable at quarterly intervals at 
the rate of 1/10 share (10%) annually, in Class “A’? Common Stock on each share of Class 
“4”? and/or Class “B’? Common Stock outstanding. The next quarterly dividend is payable 
on October 15, 1929 to Stockholders of record at the close of business October 1, 1929. 


The Dividend-Paying Preferred and Common Stocks of the Corporation are traded 
in on The Chicago Stock Exchange and The New York Curb Exchange. These 
Stocks can be acquired through any responsible dealer in investment securities. 


For information about the Corporation address Secretary 


American Commonwealths Power Corporation 
120 Broadway - New York 
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OOD for half the 
nation .. . break- 
fast, lunch and dinner 
...3 meals a day in 12 
million American 
homes are cooked with 
GAS—more than by 
any other fuel. And each 
oe adds to the increasing number of 
amilies enjoying the cleanliness and con- 
venience of GAS. During the past 
twenty-five years, while the population 
of the United States has increased 50%, 
the sale of manufactured gas has in- 
creased more than seven times as fast—or 
363%. 


Notwithstanding the enviable past of the 





gas industry an even 
greater future is assured. 
The tremendous practi- 
cal possibilities for the 
utilization of GAS for 
house heating and water 
heating are just begin- 
ning to be realized. And 
the newer appliances such as GAS refrig- 
erators, incinerators and laundry dryers 
are also coming into more general use 
each year. 

All of these necessary and convenient 
uses afford a highly lucrative field for 
development, and all will contribute to the 
future prosperity of the public utility 
industry. 


With strategically located gas and electric properties serving 
over 1,200,000 customers in 18 States, the Philippine Islands 
and the three Maritime Provinces of Canada, the Associated 
Gas and Electric System will share largely in the future 
growth of the industry. A colored map showing the territories 
served will gladly be sent on request. 


61 Broadway 


New York, N. Y. 

















